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ubsidy Planned 
As Aid to Export 
Of British Coal 


Agreement in Negotiation by 
Which Mines Pay Bounty | 
to Keep Low-grade Fuel 
From Home Market 





Protection Assured 
By Customs Bureau 


Statutory Assessment to Be Im- 
posed Under Tariff Law 
Against Imports of Subsi- 
dized Product Explained 


The Department of Commerce announced 
Nov. 2, receipts of advices to the effect 
that British coal 


consummation of an agreement whereby | 
certain portions of their output will be) 


interests are nearing} 
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Loans to Railroads 
Total $35.500.719 


| 
Requests to Credit Corporation | 


Aggregate $96,235,457, 
I. C. C. Is Informed 


AILROAD loans actually made or au- 

thorized by the Railroad Credit Cor- 
poration amounted to $35,500,719 as of 
Nov. 1, of which $34,376,219 has been ac- 
tually loaned, according to the Corpora- | 
tion’s regular. monthly report to the In- 
terstate Commerce Commission and the 
executives of the railroads Nov. 2. 

President E. G, Buckland, of the Cor- 
poration, in his letter of transmittal, 
stated: 

“Loans applied for aggregate $96,235,457, 
of which $55,055,213 has been withdrawn | 
from the docket, representing requests be- | 
yond the scope of the plan, or funds which | 
could be secured from other sources. The| 
remaining $41,180,244 is divided between 


| 


| approved loans of $36,565,969, and deferred 
jitems of $4,614,275. 


The amount deferred does not indicate 
the limit of demands to be made on the 
fund in the near future. Loans made to- 
tal $35,441,469, and repayments total $1,- 
065,250, leaving the net outstanding as per 
balance sheet of $34,376,219. 

“Full utilization is being made of funds 





exported with the aid of a trade subsidy, 


and thereby assure higher prices for the 
inland dealers. 


“Of course, the Bureau of Customs will 
act against any subsidy or bounty of this 
kind,” it was announced orally at the same 
time, at the Bureau of Customs. 

Frank Dow, Acting Commissioner of 
Customs, said the Bureau would impose 
the statutory amount of duty against 
British coal imported into the United 
States, in event British interests proceed 
with the program indicated in the advices 
received from Floyd E. Sullivan, trade 
commissioner at London. 


Parliamentary Approval Assured 


While the Department of Commerce ad- 


vices stated that the agreement must re- 
ceive the sanction of Parliament, 
is now in session, the observation was 
made orally that no doubt was enter- 
tained concerning parliamentary approval. 


Such arrangemenis as the trade commis- | 


sioner reported are authorized, with Gov- 
errment approval, to be carried out un- 
der the British Mining Act of 1930. 

Additional information was made avail- 
able at the Department of Commerce and 
Bureau of Customs as follows: 

The proposition was looked upon as tak- 
ing on greater significance to this country 
because of the fact that more than 90 
per cent of the coal imports here are di- 
vided between Great Britain and Russia, 
with the larger portion coming from 
Great Britain. It is important also to 
American shipping, as to all world ship- 
ping, because of British predominance in 
the coal bunkering field. 

Effect on American Exports 

Indirectly, it was shown also, develop- 
ment of the export bounty would mean 
further declines in American shipment of 
coal to Canada. Exports to Canada from 
the American fields already are under- 
going heavy declines because Canada im- 
Poses a tariff on American coal and none 
on that from British sources. 


| 
With the American dollar at a premium 


in Canada and the British pound sterling 
depreciated about 30 per cent from normal, 
the British shipments have an advantage 
that the Americans can not oversome even 
without the subsidy advantage, it is held 
Revival of Old Policies 

The Department of Commerce looks 
upon the program outlined in its advices 
as embodying far-reaching proposals for 
revision of existing coal marketing policies, 
of which Great Brittain has had many in 
the past. Numerous programs have been 
in operation and the results have been 
sufficiently satisfactory to cause their 
maintenance over periods of some length. 
Most of them, however, went out of exist- 
ence when the Mining Act was put 
through Parliament in 1930, so that the 
current negotiations are regarded as rep- 


[Continued on Page 3, Column 1.] 


British Income Meets 
Estimates of Budget 


Customs and Excise Receipts 
Are Found to Show Increases 


British revenue receipts for the first half 


of the fiscal year appear to be fairly well 


in accord with the original budget esti- 
mate, according to a Department of Com- 
merce statement Nov. 2. 

Customs and excise receipts and estate | 
duties show increases, it was pointed out. | 
The yield from income tax and surtax| 
has dropped off, however. The statement | 
follows in full text: | 

British national accounts for the Qrst 
hali of the current financial year ended 
Sept. 30, disclosed an increase of more than 
£5,000,000 in ordinary revenue and a de-| 
crease of nearly £2,500,000 in ordinary ex- | 
penditure, as compared with the returns 
for the comparable period in the preced- | 
ing financial year, according to a report) 


from Trade Commissioner Roger R.| 
Townsend, London. 
Ordinary revenue amounted to £268,500,- | 


000, and ordinary expenditures to £359,500,- 
000, leaving a current deficit of £91,000,000, 
compared with a deficit of £98,500,000 for 


the same period last year, it was stated. | 


Self-balancing revenue and | part: 


amcunted to £34,637,000, -an increase of 


nearly £500,000 over the preceding year. | 
£6,587,000 
| 


Sinking fund payments were 
lower, amounting to £13,180,000. 


While it is difficult to draw any conclu- 
sions from the results for the half year, the | 


report stated, on the whole the receipts 
to date appear to be fairly well in accord 
with the original budget estimate for the 
full year. Customs and excise receipts 
and estate duties show increases of £17,- 
400,000, £3,900,000 and £4,600,000, respec- 
tively, although the advances except for 


excise are somewhat short of half of the | 


estimated increases for the full year. 
Receipts from stamp duties show no 
signs of realizing the estimated increase 


[Continued on Page 3, Column 7.] 


which | 
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F reight Investigation 
Into Newsprint Rates 


Is Ordered Reopened 


I, C. C. to Resume Inquiry to 
| Bring Proceedings Up to 
Date in View of Changed 
Economic Conditions 








To bring the proceedings up to date in 
; View of changed economic conditions, the 
interstats: Commerce Commission on Nov. 
2 ordered the reopening for further hear- 
ing of its newsprint paper investization, 
;involving the freight rates on newsprint 
jin Western Trunk Line territory and the 


(Docket No. 21095.) 

Original hearings in the proceedings 
closed in November, 1929, and an exam- 
iner’s report issued in August of the cur- 
rent year. No decision has been rendered, 

Proposal of Examiner 

The examiner recommended increased 
rates by proposing that instead of basing 
rates on a scale equivalent to 90 per cent 
of first class, the full 100 per cent be ap- 
plied, resulting in an advance of 10 per 
cent. 

The railroads last July petitioned the 
Commission to bring the proceedings up to 
date in view of changed conditions 
throughout the country since the close of 
the record in 1929. They asked for a de- 
cision in the near future. 

Further Hearings Asked 

Producers and consumers of newsprint, 
in counterproposals, contended that in 
light of changed conditions no decision 
should be rendered in the case until the 
record had been brought to date through 
further hearings. 

The Commission, by its order of Nov. 
2, set Nov. 28 for the first hearing at New 
York before Examiner Howell. 

The Commission's action in the case fol- 





the Supreme Court of the United States 
invalidated an order of the Commission 
reducing grain rates because the record 
upon which the decision was rendered had 
closed several years previous to such de- 
cision. 

The notice accompanying the Commis- 
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| Curative Val 
Is Discussed 


Federal Outlays 


entire area east of the Mississippi River. | 


lows that taken in the grain case in which | 


neof Mineral Waters 


Twice Revenues 


In Four Months 


Deficit Is 624 Millions for} 
Third of Fiscal Period, 
Figures Made Available at 
Treasury Show 


Expenditures Record | 
13 Per Ceni Decline! 


Further Decrease in Costs to 
20 Per Cent Below Year 
Ago Expected; Miscellane- 
ous Collections Increase 





The Federal Government's expenditures 
have been more than double its receipts 


| 2 
from revenue sources during the first four 
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Markets for Wool 
Improving Position 


Consumer Buying to Dominate 
Developments, Department 
Of Agriculture Says 


ONSUMER buying will largely domi- 
nate the developments of the raw 
wool market, in the near future, accord- 
ing to the Bureau of Agricultural Econom- 
ics of the Department of Agriculture in 
its current report on world wool pros- 
pects. 

The domestic wool market is reported 
as having been quiet following the abrupt | 
slackening in demand in mid-September, ! 
but the sharp falling off in trade volume 
has had little effect on wool prices. Price 
maintenance is attributed to “the greatly 
improved position of the market based on 


| heavy sales in August and September, and 


tion of wool.” 

Consumption of combing and clothing 
wool in August increased 62 per cent over 
consumption in July, and was 3,000,000 
pounds more than average August con- | 
sumption in the last five years. The Bu- | 
reau says that improved consumption ap- 
parently continued into October, in view 


the rapid increase in machinery consump- | 











months of the fiscal year, leaving a deficit 
of $624,159,960 on Oct. 31, according to 
figures made available Nov. 2 at the Treas- 
|ury Department. 

Government expenditures have fallen al- 
most 13 per cent under those for the 
}same period ef the previous fiscal year, 
{but receipts also have decreased heavily, 
according to the figures. Additional statis- 
tical information made available follows: 

Trust Balance Larger 

Two of the Government’s three main 
funds are showing deficits at the present 
time. Only the trust fund reports a fa- 
| vorable balance, which amounts to $5,729,- 
133 above expenditures of $38,107,173. This 
balance is larger than the one the trust 
|fund reported on Oct. 31, 1931. 
| Expenditures of the Government through 
Oct. 31 have amounted to $1,243,906,000, 
and its revenues total only 
leaving a deficit of $624,159,960. These ex- 
penditures, revenues and deficit are all 
smaller than the corresponding totals for 
the same period of the preceding fiscal 
year. 





} 
| 


Further Economies Seen 


The 13 per cent reduction in expendi- 
tures is effected to increase after Decem- 
|ber to almost 20 per cent. In December, 
| 1931, the Treasury allocated $100,000,000 
jto the adjusted service certificate fund. 
In 1932, instead of waiting until December, 
the Treasury made the allocation in July. 
Until December, therefore, the expendi- 
tures this year bear a $100,000,000 handi- 
cap in a comparison with the previous 
year. 

Only miscellaneous collections in the 
three funds, general, special and trust, 
forfeitures to the special fund and mis- 
cellaneous internal revenue collections in 
the general fund are showing increases 


compared with the same period of the 
previous fiscal year. The miscellaneous 
internal revenue collections, advancing 
because of new excise and stamp taxes, 
|}amounted to $247,735,169 on Oct. 31 com- 
pared with $189,661,371 a year ago. 
Income Taxes Lower 

Income taxes collections, the main 

source of Government’s internal revenue, 


have amounted to only $187,768,362 com- | 
pared with $339,121,623 on the same date | 


a year ago. Customs duties likewise have 
declined sharply, falling from $143,395,371 
last vear to $93,671,356 this year. 

Only five expense items on the Govern- 
ment’s ledger, however, have shown in- 
creases this year over the same period last 
year, and they have been much more than 
offset by other reductions. 
expenditures in the trust fund have in- 
creased as have allocations to the Foreign 
Service retirement fund, the adjusted 
service certificate fund and the servicing 
of the public debt. A new expense is 
| $816,787 for the distribution of Farm 
|Board wheat and cotton to needy persons. 


~~ - ~ 


in Federal Study 





[os Geological Survey again calls at- 
tenticn to the lack of analytical sup- 
port to the alleged curative properties 
| of certain “mineral waters,” as differ- 
entiated from ordinary water, in an 
“Index and Analysis of Natural Waters 
in the United States,” issued by the 
Department of the interior Nov. 2. 


| haired suffragettes, persons unqualified 
by study or experience to give valuable 
testimony, and then carefully studies the 
analysis and finds that it contains only 
an infinitesima! amount of lime salts 
in parts per 1,000,000, is it any wonder 
that he tosses it into the wastebasket in 


$619,746,427, | 


Miscellaneous | 


Comparative analyses of these waters 
specially designated for their medicinal 
properties, W. D. Collins who with C. S. 
Howard of the Geological Survey is co- 
author of the index stated orally, do 
not disclose chemical properties differ- 
ent from ordinary water with its chem- 
ical characteristics. Properties of or- 
cinary water in certain localities, such 
as iron, magnesium, calcium, surphur, 
chlorine, and the like, it was pointed out, 
when compared with the so-called min- 
eral watcr are the same. 

The Index touches upon surface wa- 
ters, ground waters, mineral waters, 
public supplies, publications containing 
collections of mineral analyses of wa- 
ters in the various States, and contribu- 
tions by N. C. Grover, Chief Hydraulic 
Engineer, to the hydrologysof the United 
States. The statement én the Index 
relative to mineral waté-s follows in 


“Many of the most complete and ex- 
haustive coliections of analyses relate 
to waters that are supposed to have 
some jarticular medicinal properties, 
For many of the best known of these 
waters there is nothing in the analytical 
results to suggest any explanation for 
their supposed remarkable characteris- 
tics. Several of the publications that 
contain collections of analyses recognize 
this point. One of them (general report 
27) in connection with this subject 
states: 

“*When the astute physician of the 
present day reads of the wondrous water 
and more marvelous cures in an impos- 
ing list, as set forth in divers attesta- 
tions from rejuvenated preachers, re- 
stored politicians, and renovated bobbed- 


disgust and assuages his enraged intel- 
ligence with an expletive objuration on 
;charlatanry in general and the mineral 
spring mountebank in particular? This 
“cure all’ type of advertising pursued 
by many proprietors of mineral springs, 
has contributed iargely to bring odium 
upon mineral waters and to foster in- 
cré@ulity in the minds of the profession. 
A spring or spa exploiting a really 
meritorious mineral water, which has 
hopes for continuous patronage and en- 
dorsement of the profession, has no need 
to resort to exaggerated hyperbole nor 
to the use of superlatives.’ 

“Practically all the books seem to have 
ignored this consideration in the ma- 
terial printed about individual springs. 
In general, the analyses of mineral 
waters are reliable. Many of the state- 
ments regarding the therapeutic prop- 
erties of the waters appear to have 
been taken by the authors of the books 
from advertising circulars distributed by 
the owners of the springs or resorts and 
not to have been taken by observation 
and experience of the authors. 


| “Thus, in referring to these books as 
sources of information as to the chem- 
ical character of the waters and the 
location of springs it must be under- 
stood that some statements regarding 
the properties of the spring waters are 
viewed with suspicion by many who 
have given serious attention to the 
subject. 

“A general discussion of the subject of 
minerai waters at a meeting of the Ameri- 
can Chemical Society at Atlanta, Ga., 


{ &Continued on Page 3, Column 6.1 


of the increase in employment in the 
woolen and worsted industry. 

Apparent supplies of the 1932-33 wool 
clip on Oct. 1 in Australia, New Zealand, 
and the Union of South Africa are esti- 
mated at approximately  1,544,000,000 
pounds, or 2 per cent above supplies on 
|the same date a year ago. Supplies in- 
| clude estimated production plus carry over 
from the preceding season minus exports 
up to Sept. 30.—(Department of Agricul- 
ture.) 


‘Business of Chains 


In Department Store 


Field Is Analyzed 


Recent Growth of Organiza-| 
tions of This Type Is 
Shown in Report Issued 
By Bureau of the Census 





Chains in the department-store field ac- 
counted for an annual business of $655,- 
000,000, the last census disclosed, accord- 
ing to a Department of Commerce state- 


ment Nov. 2. The 33 chains, operating 
2,560 stores, paic their 54,652 full-time 
and 16,469 part-time workers $68,000,000 
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|Rail Loan Is Voted — Sale of Property 
York l ; ee 
New York Centra’ Ot Clarion Ulin 


I. C. C. Approves $2,500,000 
To Be Used in Restoration 
Of Rolling Stock 





Radio Commission 
Reorganizing Its | 
Service in Field 


wr 
Refused Approval 
Saving of $75,000 Per Year| A Rortroad of 82500000 trom the Recon: 
Effected by’ Dividing the 
Country Into 20 Regions 
With New Inspection Plan 


Power Commission Orders 
Rights of Its Licensee Be 
Revested by the Pennsyl- 
vania Electric Co. 


struction Finance Corporation was ap-| 
| proved by the Interstate Commerce Com- | 
| mission Nov. 2. (Finance Docket No. 9696). | 
The loan is to be used by the railroad | 
lin the repair and restoration of rolling | 
| stock at its yards at various points in the| 
East, it is explained, and will provide di-| 
rect employment for seven or eight months | 
|to shop workers on a five-day week in-| 
| volving additional employment of 1,500| 
|men, as well as the indirect employment | 
of 1,000 more workers engaged in the man- | 


* & . re ure of materials and supplies inci-| ° »_¢ 
More Efficient Service With oe ane Steele werk. sas |Ruling Said to Be ‘Important 
Precedent?’ and to Offer 


Less Expense Ip Anticipated | A. ‘ott ct the Corporation aa collatorl 

: “ wi he Corpora s 2 . 
Under Revised Set-up, Says | Por fx ¢ Protection to Investors in 
Power Company Securities 





New Plan Designed 
To Stop Overlapping 


Restoration of Equity 


Of Stock Is Directed 


for more than $17,000,000 in loans hereto- | 


Commissioner Thad Brown | fore approved by the Commission, will be | 
aes | used to cover the loan just granted. 





The conclusions set forth in the Com-| The ‘ —_ ’ ; 
mission’s report follow in full text: he Federal Power Commission on Nov. 


f |2 refused to recognize the transfer of 
1, That we should approve a loan of|* | : - , 
not exceeding $2,500,000 to the applicant | Property and rights of the Clarion River 


Reorganization of the field service of the | 
Federal Radio Commission into 20 districts 


with headquarters strategically located Power Company to the Pennsylvania Elec- 


throughout the United States was an- 
nounced by the Commission in a state- 
ment made public Novy. 2. 

Overlapping will be eliminated and lost 
raotion corrected under the plan which 
provides for inspectors in each district to 
report directly to the Commission, it was 
stated. Greater coordination and sim- 
plification of the work is predicted. 

Economies Effected 

The statement follows in full text: 

Acting under tie Economy Act and the 
President's Executive Order providing for | 
the transfer to the Federal Radio Com- | 
mission of the Radio Division of the De- | 
partment of Commerce, the Commission 
today adopted a plan for the reorganiza- 
tion of its field force which will effect a 
saving of approximately $75,000 per an- 





by the Finance Corporation, for a period 
of not exceeding three years from the 
dates of the advances thereon, to be used 
for the purpose of repairing freight cars 
or locomotives as herein described, the loan 


made by the applicant in the repair of 
such equipment; 


lto bevadvanced in installments in reim- | 
bursement of cash expenditures hereafter |. 


|tric Company “as an involuntary sale,” 
and ordered the companies to take such 
}action as is necessary to revest the prop- 
}erty and rights in the Clarion River Power 
|Company, licensee of the Commission. 

The Commission declared that its action 
| ‘has established an important precedent.” 
|The Commission found “that the property 
of the licensee was sold under a purported 


2. That the applicant should agree with | foreclosure sale in which the Pennsylvania 


[Continued on Fage 5, Column 7.] 





Funds Are Approved 
To Aid Three States 


In Emergency Relief 


Electric Corporation, controlling the li- 
censee, forced the transfer of licensee’s 
property under said foreclosure sale to the 
Pennsylvania Electric Company and fur- 
nished the securities as funds for its pur- 
chase.” 
Equity of Stock Restored 

The Clarion River Power Company is a 
subsidiary of the Associated Gas and 
Electric Company andyis affiliated with the 
Pennsylvania Electrig¢‘ Corporation and the 
Pennsylvania Electric Company, likewise 
subsidiaries of the Associated Gas and 


Electric Company. 

In its resolution preceding the order, the 
Commission stated that the sale of the 
property of the licensee left no assets ap- 
plicable to the $4,453,000 par value paré 
ticipating preference stock, outstanding at 
the time of the transfer. “The Commis- 
sion’s action,’ an accompanying comment 
to the resolution and order asserted, “res 
sults in the restoration of whatever. equity 
that stock may possess.” eet! 

Importance to Investors 

The ruling, it was further pointed out, 
“should be of far-r importance t@® 
investors in the junior sétiirities of op~ 


Total of $145,000 Voted to 
Georgia, Missouri, Nevada | 
By the Reconstruction Fi- 
nance Corporation 


num, and reduce the personnel by 33. 

Economies effected at headquarters in 
Washington by the recent merger of the 
two insiiltucions amounted to $35,000 per | 
annum, so that the consolidation means a 
saving of $110,000 per annum. This in- 
cludes substantial savings made possible 
by new leases, reduced rentals, and op- 
erating office expenses. The new set up 
requires less office space than the old 
system. 

Results of Intensive Study 

The reorganization of the field” force 

represents intensive study on the part of 


Emergency relief loans aggregating ap-| 
proximately $145,000 to the States of| 
Georgia, Missouri, and Nevada, were ap- 
proved by the Reconstruction Finance 


Corporation Nov. 2, 
The Corporatioff approved loans: of 








in wages. 

The recent development of chain de- 
partment stores is shown by the fact that 
a third of the stores in operation at the 
end of 1929 were established in that year 
and 38 per cent of all the units were set 
was pointed out. The statement follows 
in full text: 

Department Store Chains 


“A report on department-store chains, 
just issued by the Bureau of the Census, 
shows that there were 33 chains, operat- 
ing 2,560 stores, with sales of more than 
$665,000,000 as reported in the last census. 
The three largest chains alone accounted 
for more tnan $509,000,000. The census is 
based upon reports received in 1930 cover- 
ing the year 1929. The ownership groups 
of department stores are independently 
|operated and separately merchandised. 
These 121 stores and their sales of more 
| than $1,000,000,000 annually are not in- 
| cluded in this report. 

“These chains employed 54,652 full-time 
employes and 16,469 part-time employes 
to whom they paid wages of approximately 
$68,000,000 

Scope of Organizations 

“Of these 33 chains, 13 reported that 
they were sectional and national in scope, 
and that they operated 2,457 units with 
sales of $590,000,000. The other 20, with 
103 units and $75,000,000 of sales, were 
local chains. Sales are heaviest in the 
East North Central States, which ac- 
counted for almost one-third of the total, 
in 22 per cent of the stores. The West 
North Central States showed sales of 
$96,000,000, in 20 per cent of the stores; 
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Automobile Imports 
Increased by China 





New Highways Are Expected to 
Accelerate Purchases 


Increased automotive imports into China 
were recorded during the first half of the 
year, and the extension of highways in 
a number of provinces is expected to stim- 
ulate truck sales, according to a Depart- 
ment of Commerce statement Nov. 2. 

China took 2,110 passenger cars during 
the first eight months of 1932, of which 
the United States supplied 62 per cent. 
The full text of the statement follows: 

Net imports of automobiles into all 
China during the first half of 1932 totaled 
1,573 passenger cars and 701 trucks, an 


on Page 2, Column 6.) 
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... of every article 
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|up in the four years begirning in 1925, it! 
for the first third of this fiscal year as} 


$121,567 to Georgia for relief needs in 
Chatham County, $20,014 to Missouri for 
use in Jasper County, exclusive of the 
City of Joplin, and for use in the City) 
of Independence and the Town of Wells-| 
ville, and $4,167 to the State of Nevada for 
use in Nye County. 
Allotment to Georgia 


erating companies” as a’ protection to 
whatever values they may own. The state- 
ment of the Commission follows in full 
text: 

“In its action in the matter of the 
Clarion River Power Company’s license, 
the Federal Power Commission has estab- 
lished an important precedent. It an- 

The announcements follow in full text:|mounces that where a holding company, 

The Reconstruction Finamee Corpora-|by a foreclosure sale against the prop- 
tion, upon application of the Governor of |erty of an operating utility licensed by 
Georgia, has made available $121,567 to|the Commission, procures a transfer of 
meet current emergency rélief needs in|Such property to another company like- 
Chatham County and the City of Savan-| Wise under the holding company’s control, 
the Federal Power Commission will refuse 
to recognize the transfer as an involun- 
tary sale. 


the Commission and its staff since July 
20, 1932, when the merger was authorized. 
It provides for “more efficient service at 
less expense,” according to Thad H. 
Brown, Commissioner, supervising the field 
organizaiion. “This is one of the major 
jobs completed by the Commission,’ Com- 
missioner Brown added, “and represents 
a big step forward. In keeping with the 
times we have made a substantial saving 
and at the same time made the service 
more efficient. 

“It provides for the elimination of much 
overlapping and lost motion since the in- . 
spectors in charge are to report direct to nah for the period Oct. 16 to Dec. 31, 1932. 
the Commission. We can thus direct the! These funds are made available _— 
work of ihe fieid force more expeditiously | Title I, section 1, subsection (c) of the . 
and efficiently.” - 7 |Emergency Relief and Construction Act} | Effects of Ruling Outlined 

Changes tn Persennel lof 1932 with the understandnig that the This ruling, while of general effect on 
“sid | responsibility of the local communities and |Tegulation in the interest of the consum- 
The outstanding feature of the plan|ine state of Georgia to make every effort | ing public, incidentally, should be of far- 
provides for the division of the United |;, develop their resources to provide re-|Teaching importance to investors in the 
States into 20 districts, each in charge of lief is not in any way diminished junior securities of operating companies 
an inspector. Headquarters of these dis- f who will find in it a protection to what- 
tricts will be at strategic points. This has | Present Funds Inadequate ever values they may own which might 
beensaccomplished, with one exception, by| Supporting data point out that Savan-| otherwise be impaired or destroyed by 
making existing suboffices of the present|nah is primarily dependent for income|transfers of the property. In the pres- 
nine large districts, independent. The ex-|upon the handling of cotton, naval stores/ent instance, there is involved an issue 
ception being the new headquarters at |and lumber and that continued depression | of $4,453,000 of preferred stock, and the 
Galveston, Tex., which will be operated at | has reduced available resources to a point | Commission's action results in the restora- 
a minimum cost since the required office where they are inadequate to meet relief|tion of whatever equity that stock may 
quarters were donated by the Galveston | needs. Expenditures for relief during the | possess. 
Chamber of Commerce pending comple- | calendar year 1931 aggregated $75,372, while “The transfer of The Clarion River 
tion of the new Federal Office Building. for the first nine months of this year they | Power Company property by the actual 

The vresent supervisors will henceforth | were $153,406. holding company to one of its controlled 
be known as inspectors in charge. The! The Governor's application certified that | subsidiaries to another illustrates the tre- 
new policy requires the heads of all field jocal resources and those of the State are|mendous influence of holding companies 
officers 10 serve as working supervisors. | inadequate to meet relief needs in Chat-| over operating companies in the power in- 
It will bring the field organization in har- ham County and the City of Savannah. |dustry and supports the Federal Power 
mony with the organization in Washing-| ‘The Reconstruction Finance Corporation | Commission's contention set out in its re- 
ton, and will also reduce the cost of ad- heretofore has made available $345,093.22 
ministration. |to meet current relief needs in other po- 


Duplicate handling of the mail with at- | |jtical subdivisions of the State of Georgia. 
tending cemands upon clerical forces and Loan for Missouri 


filing space will be eliminated. - | The Corporation, upon application of 
Assignment of Personnel the Governor of Missouri, has made avail- 
It is proposed tc make periodical able $20,014 to meet current emergency 
changes in the assignment of supervisors. | relief needs in Jasper County exclusive of 
It is believed this plan will keep the men | the City of Joplin, Butler County, the City 
better informed, generate new ideas, co- | of Independence and the town of Wells- 
ordinate the work in the field and avoid ville. 
sluggishness. These funds are made available under 
Heretofore the greatest demand for per- | Title I, Section 1, subsection (c) of the Two of the nine States affected by the 
sonnel arose out of matters relating to'| Emergency Relief and Construction Act| recent report of the Interstate Commerce 
| Se Commission in the so-called 15 per cent 
[Continued on Page 3, Column 3.] case have indicated that they will resist 
—________ - —— aia the avowed intention of the Commission to 
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Families in Seven Larger Cities tain intrastate traffic to conform to the 
.85 Per Cent or More Native White 
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Two States to Resist 
Rate Order of I. C. C. 


Montana and Louisiana Plan to 
Contest Matter in Courts 





[Continued on Page 7, Column 3.] 
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on interstate commerce. 

The Montana Board of Railroad Com- 
missioners and the Louisiana Public Sery- 
ice Commission have announced that or- 
ders by the Federal Commission for such 
intrastate increases will be contested in 
the courts. 

The five States of Arkansas, Nebraska, 
Oklahoma, Texas and Utah have notified 
the Commission that the increases will be 
authorized, while the Commonwealth of 
Kentucky has asked for a further hearing. 
The State of Idaho is yet to be heard 
from. 


surcharges authorized by the Commission 


N ONLY seven of the 93 cities in the 

country of 100,000 population or over 
are the families as much as 85 per cent 
native white, according to a census 
statement, issued as of Nov. 3, by the 
Department of Commerce. 
"Negro families make up more than 
a third of the total in five cities. In an- 
other five cities,,more than half the 
families were foreign-born white; New 
York City falls in this group. 

The statement follows in full text: 

The Director of the Census an- 
nounced today, for the 93 cities in the 
United States having a population of 
100,000 or more, the number of families 
by color and nativity of the head of | 
the family and the tenure of the home, | 


are practically all native white. Hence, 
the percentage of the population that is 
foreign born in any area is always lower 
than the percentage of families (heads 
of families). 

There were seven cities in the United 
States in 1930 with a population of 
100,000 or more in which over 85 per cent 
of the families were native white, as 
follows: Wichita, Kans., 91 per cent; 
Evansville, Ind., 89.4 per cent; Fort 
Wayne, Ind., 89.1 per cent; Oklahoma 
City, Okla., 88.9 per cent; Peoria, IIl., 
86.4 per cent; Long Beach, Calif., 86 per 
cent; and Tulsa, Okla., 85.6 per cent. 

In five cities of the same class over 50 | 
per cent of the families were foreign- 
born white, namely, New Bedford, Mass., 
57.2 per cent; Fall River, Mass., 54.2 per 
cent; New York City, 54.1 per cent; 
| Paterson, N. J., 52.5 per cent; and Bridge- 
|port, Conn., 51 per cent. 

In five other cities of this group, Negro 





Baton Rouge, La., Nov. 2. 

The Louisiana Public Service Commis- 
sion is disregarding the order of the Inter- 
state Commerce Commission directing that 
the railroads be permitted to increase in- 
trastate freight rates to the level author- 
ized by the Federal Commission on inter- 
state traffic, according to an oral state- 
ment today at the office of the Commis- 
sion here. 

The next move is up to the Interstate 
Commerce Commission, it was stated, in- 
asmuch as the State Commission is not 
planning to authorize the increase. 





as shown by the Fifteenth Census. 
The classification of families by color 
and nativity is determined by the color 
and nativity of the head. A foreign-born 
white family, for example, is a family 





whose head is a foreign-born white | families represented over one-third of the (The order of the Interstate Commerce 
person. families, as follows: Memphis, Tenn., 43.2| Commission, issued Sept. 29, stated; “Or- 
The wife may be either native or for- | per cent; Birmingham, Ala., 41.1 per cent; | ders will be entered in accordance the 





eign born, but the children, since most 


of them have been born in this country, | {Continued on Page 6, Column 1] ! [Continued om Page -6, Column- 2} 


~ oe 




























































































































seer 

Inland Waterways 
Declared Benefit 
‘Also to Railroads 


Completion of Projects Is| 
Advocat by Federal) 
Officer to Save Present 
Investments 











The expenditure of $1,500,000,000 inj 
fproving the Natton’s harbofts, seacoast, | 
lake, guif and interior streams has been) 
“as much for the railroads.as for any | 
@ther industry,” it was asserted Nov. 2) 
by Maj. Gen. T. Q. Ashburn, president 
oF the Inland Waterways Corporation, in | 
an address before the Engineering Society | 
of Washington, D. C. | 

The constant cry of the opponents of 
waterway development that it will destroy 
the earning power of the railfoads, he de- 
clared, “is the same cry, the same argu- 
Ment, that has been advanced against | 
every development of transportation in| 
the United States.” 


Disposal of Investment 


“What,” he asked, “do the opponents of 
waterway development want to do to our | 
200 common carriers, 98 contract carriers 
ahd 187 private carriers now operating 
upon our streams, with a capital invest- 
ment around $250,000,000, and employing | 
thousands upon thousands of skilled work- | 
men and unskilled laborers, and the mil- 
lions invested in municipal and privately 
owned terminals? 

“Would they have these thrown into the 
discard with the billion and a half dollars | 
they want us to throw away by abandon-| 
ing the completion of the waterway policy | 
of Congress?” | 

Completion Urged | 

Gen. Ashburn urged completion by the! 
Federal Government of the inland water- | 
ways to save the large amount already 
expended and in order to obtain a fair | 
return upon the investment. He pointed 
out that the work now is 75 per cent com- | 
pleted and that the Inland Waterways | 
Corporation has demonstrated by its ac- | 
tual operations that, through cooperation | 
and coordinated effort on the part of the} 
rail and water carriers, the public can be | 

ven chéaper than all-rail transporte- | 
ion, with a living revenue accruing to) 
each of the participating carriers. 

He called attention to the legislation 
creating the Corporation, and continued: 

Profit of Corporation | 

The Corporation has had a net income, | 
froth operations up to Aug. 31, 1932 (in-| 
cluding interest on loans and bank de- 
posits), of $1,278,807.08, which was in ex- | 
cess of depreciation collected and turned | 
into the general fund of the Corporation of 
$3,758,000. The total net profit of the Cor- | 
poration for the eight months of 1932) 
amounts to $297,537.75. , 

“The property and equipment retired 
during this period was included in the 
accounts at a total value of $1,444,811.78. 


° Operating F Increase 

“Operating funds Increased from $1,- 
832,894.84 on Dec. 31, 1931, to $2,290,245.02 
July 1, 1932. During that period the Cor- 
poration expended $175,891.10 for new) 
equipment. There is aiso available in| 
the Treasury of the United States §$3,- 
000,000 appropriation for capital stock, 
which has not been issued. Outstanding 
capital stock is $12,000,000. 

“The basic fact stands out that in 1900 
common water carriage, as it formerly ex- 
isted on-the Mississippi River, had dis- 
appeared, its revival began in the twenties, 
and as early as 1926 more freight was | 
transported upon the Mississippi River | 
than ever before in its history. 

“In 1915 the Interstate Commerce Com- 
mission found ‘that the ownership by 
parallel railroad lines of the common ¢ar- 
riers on the Great Lakes was inimical to 
the public interest and denied the rail- | 
roads’ request for permission to continue 
such ownership. The Lake lines discon- | 
tinued operation, and a large part of the 


Lake fleets found their way into the war 
zone. 











Less to Public 

“This was substantially the end of éffec- 
tive common carriage upon our inland 
waterways. Two important things resulted 
from this withdrawal. The first and more 
important was the loss to the public of the | 
valuable service these agencies afforded. 

“The closing of these auxiliary avenues | 
of commerce, which during the war ex-| 
tended even to the coastwise service, with 
the consequent dumping upon the rail- | 
roads of the whole load of internal com- | 
merce, was one of the contributing causes | 
of the breakdown of rail transportation | 
which occurred in 1917. 

“The result to the railroads was signifi- | 
cant. In every direction they had un- 
doubtedly been carrying freight at rates | 
based not upon their own scheme of costs | 
but rather upon a basis dictated by what 
was regarded as the paramount necessity 
of eliminating water competition. So the | 
railroads had really been catfying such | 
traffic at the cost of water transportation. 
This sort of competition had seriously im- 


[Continued on Page 6, Column 3.] 


New Jersey Limits 
Truck Reciprocity 








Orders Issued to Require Li- 
censes of Pennsylvania Carriers 


Trenton, N: J., Nov. 2. 

Reciprocity privileges in New Jersey for | 
Pennsylvania commercial vehicles of all | 
classes have been withdrawn as the result | 
of the action of Pennsylvania in forcing | 
the registration in that State of New Jer- | 
sey trucks operating for profit, according | 
to an announcement by the State Motor | 
Vehicle Commissioner, Harold G. Hoffman. | 
An order has been directed to motor 
vehicle inspectors to stop all Pennsylvania 
commercial carriers in this State and re- 
quire the immediate purchase of New Jer- 
sey plates. Pennsylvania drivers operat- 





ing in New Jersey also will be compelled | 


to obtain licenses here. 


Commissioner Hoffman cited the follow- | 


ing opinion by Assistant Attorney General 
— M. Eichler in support of his ac- 
on: 

“The Pennsylvania statute compels the 
registration of foreign motor vehicles en- 
gaged in commercial transportation for 
hire, but permits reciprocity privileges to 
all other classes of commercial vehicles. 
The New Jersey statute makes no dis- 
tinction between different classes of com- 
mercial vehicles and, therefore, if a single 
New Jersey registered commercial vehicle 
engaged in a legitimate commercial ac- 
tivity is barred from the Pennsylvania 
roads by reason of a Pennsylvania statu- 
tory prohibition, you are, therefore, com- 
pelled by virtue of the New Jersey law to 
prohibit every Pennsylvania commercial 
vehicle from fhe New Jersey roads unless 
New Jersey registration is procured. 

“In enforcing the above provision of the 
law, you have ‘the legal authority to pre- 
apt Pennsylvania registered commercial 
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Products ‘ 


Heavy rains fall for third week in eastern 
areas and corn husking and ginning in West 
interrupted by local storms, Weather Bureau 
says in weekly review. 
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Regional farm credit corporations held not 
subject to Indiana corporation fees. 
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Chinese automobile. imports increased in 
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Senior judge of Circuit Court of Appeals 
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Census 


Families in large cities enumerated by na- 
tivity, race and by rented or owned status | 
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ent Appeals. 
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Bureau of Standards. | 
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partment of Agriculture. 
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special commission of League of Nations on 
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Rail loans made or authorized by Railroad | 
Credit Corporation amounted to $35,500,719 
as of Nov. 1, Interstate Commerce Commis- 
sion is informed. 
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Indicators of current business for week 
ended Oct. 29 made public by Commerce 
Department. 
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Mexico, Department of Commerce informed. 
Page 2, col. 6 


Government Finance 


British revenue receipts fairly well in ac- 
cord with budget estimates, Department of 
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Service announces readiness to protect 
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International Finance 
Foreign exchange rates at New York. 
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ordered suspended by Interstate Commerce | 
Commission. | 
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Labor 


Effect of unemployment on observance of 
minimum wage law discussed by Industrial 
Commissioner of South Dakota. 
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Employment situation improving in Ger- | 
many, Department of Commerce told. 
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Mines and Minerals 


British coal interests plan agreement in- 


Motor Transport 


Chinese automobile imports increased in 


is informed. 
Page 1, col. 4 
Federal activities to recover stolen auto- 
| mobile and catch thief are explained by Di- 
rector of United States Bureau of Investiga- 
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New Jersey withdraws truck reciprocity for 
Pennsylvania carriers. 
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Petroleum and Its Products 


Texas Governor calls Legislature in session 
to consider corrective oil conservation legis- 
Jation. 
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President’s day at the Executive Offices. 
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Continuation of excerpts from testimony 
Sept. 27 by L. E. Kiefhaber, Trade Commis- 
sion examiner, at power and gas utility in- 
vestigation. 
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Power Commission refuses to recognize 
sale of property of Clarion Rivér Power Com- 
pany and orders revestment of rights. 
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Federal Trade Commission told of property 
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Rail loans made or authorized by Railroad 
Credit Corporation amounted to $35,500,719 


| as of Nov. 1, Interstate Commerce Commis- 


sion is informed. 


Interstate Commerce Commission reopens 
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newsprint rate investigation. 
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Interstate Commerce Commission in 15 per 
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land Waterways Corporation. 


000 approved by Interstate Commerce Com- 
mission, 
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benefit also to railroads by president of In- 


‘land Waterways Corporation. 


|} and harbor works and housing construction 
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Page 1, col. 6 
Certain schedules on iron and steel articles 


Page 6, col. 1 


Business of chain organizations in depart- 
Page 1, col. 4 


Development of inland waterwavs declared 
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Business Outlook 
Better in Mexico 





Brighter Prospects Indicated in 
Both Commercial and 
Industrial Fields 





Brighter prospects for the Mexican in- 
dustrial and commercial conditions were 


noted in the Nation’s trade channels dur- 
ing the week, accofding to the Commerce 
Department’s regional division. 

Among factors presaging such outlook 
were: Current firmness of the peso, aided 
by the Government’s announced policy of 


purchasihg gold to build up the currency | 
resérve, and the'‘apparent disappearance | 


of distrust, with regard to the recent issues 
of paper currency. 
Lowering the cost of foreign exchange 


credit situation as a whole was easier 


{ 
{volving Subsidy to aid exports; Customs Nebraska Supreme Court holds cost of , 
| Service announces readiness to protect | meals and lodging to traveling employe to 

| American market. | constitute part of employe’s wages under 

| workmen's compensation law. 
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Oklahoma to Vote 


On Proposal for 
New Income Levy 


‘Referendum on Repeal of 
Oleomargarine Tax Law 
Also to Be Considered at’ 
Coming Election 














Oklahoma City, Okla., Nov. 2. 
By proclamation of Governor Murray, 
the peoplé of Oklahoma will vote Nov. 8 


}on an initiative petition to provide a néw 
| income-excise tax and on a referendum 





| also atded the situetion, favoring imports|for the repeal of the oleomargarine tax 
}and éncouraging business generally. The/|law passed by the last Legislature. 


The proposed law would increase income 


during the month of October than at any | tax rates, providing a new scale for normal 
| time during the last 12 months, it was) graduated income tax of 1 to 5 per cent on 


Page 1, col. 1) 


first half of year, Department of Commerce | 
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i Page 5, col. 4 


jing to local conditions but parallel with the 


| Anti-Japanese propaganda. 


Special Commission 


- 


Reviews Operation 


Of Boycott Against Japan 





Operation of the anti-Japanese boy- | 
cott in Manchuria ts described in the | 
report submitted by a. special com- 
mission, of The League of Nations. 
(Publication of the report in full text 
was begun in the issue of Oct. 5.) 
The report proceeds: 


Methods employed. 
Thé boycott rules continued to vary atcord- 


strengthening of the organization, the meth- | 
ods employed by the boycott Societies became | 
more uniform, more strict and effective. At | 
the sames time the Kuomintang Party issued | 
instructions prohibiting the truction of | 
commercial houses belonging to Japanese or 
the infliction of physical harm. 

This does not méan that the lives of Jap, 
anese in China have never been threatenéd 
in the coursé of a boycott, but as a whole 
it may be stated that during the more recent 
boycotts, acts of violence against Japanése 
subjects have been less numerous and seri- 
ous than in earlier days. 

An examination of the technique of the 
methods employed shows that the atmosphere | 
of popular sentiment without which no boy- 
cott could succted is created by a formidable 
propaganda uniformly carried out all over | 
the country, using slogans well chosen to 
incite the popular mind against the “enemy” 


country. 
++ + 


In the present boycott directed against 
Japan which the Commission has seen in 
operation, every available means Was em- 
ployed to impress upon the people the pa- 
triotic duty of not buying Japanese eprie. 
The columns of the Chinese press were filled 
with propaganda of this kind, the walls of | 
buildings in the towns were covered with 
posters, often of an extremely violent char- 
acter;* anti-Japanese slogans were printed on 
currency notes, on letters and telegram forms; 
chain letters went from hand to hand, etc. 
These examples were by no means exhaustive, | 
but serve to show the nature of the methods 
employed. | 

The fact that this propaganda does not) 
differ essentially from that used in certain 
countries of Europe and America during the | 
World War, 1914-1918, Giily proves the degree | 





vehicles from gaining access to any New| 
Jersey highway until it has been properly | 
registered with your department.” | 





Harrisburg, Pa., Nov. 2. 


| The reciprocal agreements between 
| Pennsylvania and Maryland regarding use 
|of the highways by motor vehicles have 
not been abrogated, according to a state- 
ment issued by the Pennsylvania Depart- 
{ment of Revenue. 
“Full réciprocity continues between the 
| two States,” the statement said. 
“Maryland, according to information 
given the Department of Revenue by the 
| Bureau of Motor Vehicles of that State, 
will require Pennsylvania registered trucks 


| transporting property in’ Maryland for | 


;compensation on a regular schedule to 
|take out Maryland registration, as Penn- 


| sylvania is now doing in respect to out-of- | 


| State owned trucks operating in Pennsyl- 
| Vania on a regular schedule for compensa- 
| tion. 

“Maryland likewise will require Penn- 
| sylvania owned trucks transporting prop- 
erty in Maryland for a compensation but 
not operating on a regular schedule to se- 
|cure Maryland registration after such 


truck has made 15 trips into Maryland. | 


| Pennsylvania is now enforcing the same 
requirement in respect to out-of-State 
| trucks in this class. 

|; “The above also applies to operators. 
|All other reciprocal agreements between 


| bore out the fact mentioned above. 
| over, samples are to be found in the archives 


; they suspect the presence o 


{ness or in domestic service. 


of hostility towards Japan which the Chinese 
have come to feel as a result of the political 
tension between the two countries. 


*In most cities visited by the Commission 


| 


bomb into the compound of a coai dealer sus- 

ected of having handled Japanese coal, and 

he sending of letters to storekeepers threat- 
ening to destroy théir property unless they 
stopped selling Japanese commodities. Some 
lof the letters reproduced in the newspapers 
were signed the “Blood and Iron Group” or 
| the “Blood and Soul Group for the punish- 
| ment of traitors.” 
| "Such is the situation at the time of writ- 
ling this réport. This recrudescence of the 
| boycott activity caused the Japanése Consul- 
; General in Shanghai to lodge a formal pro- 
/ test with the local authorities. 

++ + 


Material effects of boycott movement. 


The various boycott movements, 
present one in particular, have seriously 
affected Sino-Japanese relations, both in a 
material and in & psychological sense. 

As far as the material effects are con- 


! cerned, that is, the loss of trade, the Chinese 


have a tendency to understate them in their 


| desire to présent the boycott as rather a 


these posters had been removed beforehand | 


but declarations from reliable local witnesses 
who often possessed samplés of these ere. 
ore- 


of the Commission. 
+ + 
Boycott rules adopted by anti-Japanese asso- 
ciations. 


Essential as the political atmosphere of a 
boycott may be to its ultimate success, nev- 


| ertheless no such movement could be effec- 


tive if the boycott associations had not se- 
cured a certain ualtecit in their rules of 
procedure. The four general principles adopted 
at the first meéting of the Shanghai Anti- 
Japanese Association held on July 17, 1931, 
mel, serve As an illustration of the main ob- 
jects aimed at by these rules. They were: 

a. To withdraw the orders for Japanese 
goods already ordered. 

b. To stop shipment of Japanese goods al- 
ready ordered but not yet consigned. 

ce. To refuse to accept Japanese goods al- 


|ready in the godowns but not yet paid for. 


d. To register with the Anti-Japanese As- 
sociation, Japanese goods already purchased 
and to suspend temporarily the selling of these 
goods. The procedure of registration will be 
wepraty decided upon. 


ubsequent resolutions adopted by the same} 
Association and reproducéd in the annex, are, 
much more detailed and contain provisions | 


for all possible cases and eventualities. 


A werful means of enforcing the boycott 
is the compulsory Ee of Japanese 
goods held in stock by Chinese merchants. 


Inspectors of the anti-Japanese societies watch 
the movement of Japanese goods, 
those of doubtful origin in order to ascer- 
tain whether or not they are Jepanese, un- 
dertake raids on stores and godowns where 
nonregistered 
Japanese goods, and bring to the attention 
of their principals any case of the Violation 
of the rules they may discover. 

Metchants who are found to be guilty of 
such a breach of the rules are fined by the 
boycott associations themselves and publicly 
exposed to ‘popular disapproval, while the 
goods in. their posséssion are confitcated and 
sold at public auctions, the proceeds going 
ante the funds of the anti-Japanese organi- 
zation. 


The boycptt is not limited to trade alone. | 


Chinese are warned not to travel on Jap- 
anese ships, to use Japanese banks or to 
serve Japantse in any capacity, either in busi- 
Those who dis- 
regarded these instructions are subjected to 
various forms of disapproval and intimidation. 

Another feature of this boycott, as of pre- 
vious ohes, is the wish 
Japanese industries, but to further Chinese 
certain articles which have hitherto been im- 
ported from Japan. The principal result has 


mills in the Shanghai area. 
mow 


Fluctuations of the Boycott movement in 


| 1931-32, 


_ The boycott of 1931, organized on the lines 
just described, continued until about Decem- 
ber of that year, when a certain relaxation 
became apparent. In January, 1932, in the 
| course of the negotiations then proceeding he- 
tween the Mayor of Greater Shanghai and the 
Japanese Consul-General in that city, 
Chinese even tindertook to dissolve voluntarily 
the local anti-Japanese association. 

During the hostilities in Shanghai, and the 
months immediately following the evacuation 
of the Japanese troops, the boycott, although 
never completely abandoned, was moderated, 
and during late Spring and early Summer it 
;even looked as if Japanese trade in different 
parts of the country might resume. Then, 


ginning August, coinciding with the reported 


was a marked revival of thé 
ment. 

Articles urging the people not to Buy Jap- 
;anese goods appeared anew in the Chinese 
press, the Shanghai Chamber of Commerce 
published a letter suggesting the resumption 
of the boycott, and the Coal Merchants’ Guild 





‘ the two States are still in efféct.” 


|moral protest than as an act of economic 


injury, while the Japanese attach too abso- 
lute a value to certain trade statistics. 

The arguments used in this connection by 
the two parties are examined in the annexed 
study already referred to. In thet study 


| will also be found full particulars of the ex- 


tent of the damage done to Japanese trade, 
which has certainly been considerable. 
Another aspect of the subject should also 
be mentioned. The Chinese thernséelves suf- 
fer’ losses from gcdds already paid for, not 
registered with the boycott associations, and 
seized for public auction; from fines paid to 
the associations for violation of the boycott 
rules; from revenue not received by the Chi- 
nese Martiime Customs; and general speaking, 
|from loss of trade. These losses are consid- 


erable. 
i = 
Psychological effect of Sino-Japanese relations, 


The psychological effect of the boycott on 
Sino-Japanese relations, although even more 
difficult to estimate than the material cf- 
fect, is certainly not less serious in that it 
has had a disastrous reperecussion on the feel- 
ings of large sections of Japanese public opin- 
ion towards China. During the visit of the 
Commission to Japan, both the Tokyo and 
the Osaka chambers of commerce stressed 
this subject, 

The knowledge that Japan is suffering in- 
| juries against which she cannot protect her- 
self has exasperated Japanese public opinion. 
The merchants whom we interviewed at Osako 





examine | 


not only to injune); 
industries by stimulating the production of | 


been an extension of the Chinese textile in- | 
| dustry at the expense of the Japanese-owned 


the | 


quite suddenly, at the end of July and be- | 


military activity on the borders of Jehol, there | 
boycott move- | 


in the same city decided to restrict to the | 
minimum the importation of Japanese coal. | (2) Legality or dthetwise of boyeott méthods. 
At the same time moré violent methods | 


were inclined to exaggerate certain abuses 
of boycott methods, such as racketeering and 
blackinailing, and to underestimate or even 
to deny completely the close relationship be- 
| tween Japan's recent policy towards China 
and the use of the boycott as a defensive 
weapon against that policy. 

On the contrary, instead of regarding the 
boycott as China’s weapon of defense, these 
Japanese merchants insisted that it was an 
act of aggression against which the Japanese 
military measures Were a retaliation. Any- 
way, there is no doubt that the boycott has 
teen amongst the causes which have pro- 
foundly embittered the relations between 
China and Japan in recent years. 

-~ + + 
Controversial issues in cotinection with the 
boycott. 

There are three controversial 


issues in- 


| cott. 
+ @ > 
(1) Whether the movement is spontaneous or 
organized. 


| The first is the question whether the move- 
ment is purely spontaneous, as the Chinese 
themselves claim, or whether, 
anese allege, it is an organized movement im- 
posed upon the people by the Kuomintang, 
by methods which at times amount to terror- 
ism. On this subject much may be said on 
both sides. 

On the one hand it would appear to be 
impcssible for a nation to exhibit the degree 
of cooperation and sacrifice involved in the 
maintenance of a boycott over a wide area 
and for a long period there did not exist a 
foundation of strong popular feeling. 

On the other hand, it has been clearly 





the mentality and the methods 
Chinese people have 
guilds and secret societi 
of the recent boycotts, and particularly of 


the present one. The rutes, the discipline, 


which form such an essential 


ous, the movement is certainly strongly or- 
| ganized. 


| ure of organization to be effective. The loy- 


alty of alf adherents to a common cause is | 


|hever uniformly strong, and discipline is re- 
| quired to enforce unity of purpose and action. 
Our conclusion is that the Chinese boycotts 
are both popular and organized; that though 


national sentiment, they are contfolled and 


{directed by organizations which can start Or) tion the question of relations between the 


}e¢all them off, and that they are enforced by 
|methods which certainly amount to intimida- 
tion. While many separate bodiés are in- 
volved in the organization, the 
| trolling authority is the Kuomintang. 


and the| 


volved in the policy and methods of the boy- | 


as the Jap-| 


shown to what extent the Kuomintang, using | cr -— in making purchases is a personal 
which the |g 1 
inherited from their old| With; while thé governments aré responsible 

es, has taken contro] | for the protection of lives and property, they 


and the sanctions used against the “traitors,” | 
part of the, 
present boycott, show that however spontane- | 


All popular movements require some meas- | 


they originate in and are supported by strong} oja) 


main con-| 


The second issue is whether or not in the | 
were @€mployed, such as the throwing of aleonduct of the boycott movement the meth- | 


| rectly against foreign residents, in casu Japa- 


Page 5, col. 4 | 
State Legislation 


Texas Governor calls Legislature in session | 
to consider corrective oil conservation legis- 
lation. 


Tariff 
Applications for lower duty on tomatoes 


{and peppers dismissed. | 
j Page 7, col. 2 


Page 8, col. 3 


' 


Taxation 


Alabama Attorney General's office rules 
| county treasurer of school funds is author- 
j} ized to refund taxes paid on an erroneous 
| assessment. 
Page 4, col. 4 
Oklahoma to vote on initiative petition to 
provide new income-excise tax. 
Page 2, col. 7 


revenues decline in North 


Gasoline tax 
Carolina. 
Page 4, col. 1 | 


Trade Practices 


Stipulations signed for stopping of mis- 
representation of products are announced. 
Page 6, col. 2 


Waterways 


Development of inland waterways declared 
benefit also to railroads by president of In- 
land Waterways Corporation. 

Page 2, col. 1 


War Department awards contracts for river 
and harbor works and housing construction | 
totaling $1,244,574.99. 


Weather 


Héavy rains fall for third week in eastern 
areas and corn husking and ginning in West 
interrupted by local storms, Weather Bureau 
says in weekly review. 


Wild Life 


Flaws in Federal measures taken to 
tect waterfowl discussed by Game and 
Commissioner of North Dakota. 

Page 8, col. 5 


Workmen’s Compensation 


Legislation to abolish present North Caro- 
{lina Compensation Reting and Inspection 
Bureau forecast by.State Industrial Com- 
mission. 


Page 3, col. 2 





Page 6, col. 7 


ro- 
ish 


Page 5, col. 2 
Compensation carriers have not insisted 
on discharge of elderly workers, says Cali- 
fornia official. 
Page 5, col. 1 
Nebraska Sup’eme Court hclds cos: of 
meals and lodgiug to traveling employe to 
constitute part of employe’s wages under 
workmen’s compensation law. 








From 
the evidence collected by the Commission it | 
is difficult to draw any other conclusion than 
that illegal acts have been constantly com- 
mitted, and that they have not been suffi- 
ciently suppressed by the authorities and the 


ods employed have always been legal. 


courts. he fact that these methods are 
mainly the same as those used in China in 
olden days may be an explanation but not a 
justification. | 

When in former days a guild elécted to de- 
clare a boycott, searched the houses of sus- 
pected membeérs, brought them before the | 
Guild Court, punished them for a breach of | 
rules, imposed fines and sold the goods seized, 
it acted in conformity with the customs. of 
that time. Moreover, it was an internal affair | 
of a Chinese community, and no foreigner was 
involved. The present situation is different. 

China has adopted a code of modern laws, 
and these are incompatible with the tradi- 
tional methods of trade boycotts in China. 
The memorandum in which the Chinese As- 
sessor has defended his country’s point of 
view with regard to the boycott does not con- 
test this statement but argues that ‘‘the boy- 
cott * * * is pursued, generally speaking, in a 
legitimate manner.” fhe evidence at the dis- 
posal of the Commission does not bear out 
this contention. 

++ + 


In this connection a distinction should be 
made between the illegal acts committed di- 


nese, and those committed against Chinese 
with the avowed intention, however, of caus- 
ing damage to Japanese interests.- As far as 
the former are concerned, they are clearly not 
only illegal under the laws of China but also 
incompatible With treaty obligations to pro- 
tect life and property, and to maintain lib- 
erty of trade, residence, movemént and action. 

This is not contested by the Chinese, and 
the boycott associations, as well as the Kuo- 
mintang authorities, have tried, although they 
may not always have been successful, to pre- 
vent offenses of this kind. As already stated 
they have occurred less frequently during the 
present boycott than on previous occasions.* 

With regard to illegal acts committed 
against the Chinese, the Chinese Assessor ob- 
served on page 17 of his memorandum on the 
boycott: 


“We would like to observe in the first place 
that a foreign nation is not authorized to 
raise a question of internal law. In fact, we 
find ourselves confronted with acts denounced 
as unlawful but committed by Chinese na- 
tionals in prejudice to other Chinese na- | 
tionals. 

“Their suppression is a matter for the Chi- 
nese authorities, and it seems to us that no 
one has the right of calling into account the 
manner in which the Chinese penal law is 
applied in matters where both offenders and 
sufferers belong to our own nationality. No 
State has the right of intervention in the ad- 
ministration of exclusively domestic affairs of 
another State. This is what the principle of 


mutual respect for each others’ sovereignty 
and independence means.” 
So stated, the argument is incontestable, | 


but it overlooks the fact that the ground of | 
the Japanese complaint is fot that one Chi- 
nese national has been illegally injured by 
another, but that the injury has bene done 
to Japanese itnerests by the employment of | 
methods which are illegal under Chinese law, | 
and that failure to enforce the law in such 
| circumstances implies the responsibility of the 
| Chinese Government for the injury done to 
Japan. 

*According to recent Japanese. information, 
there were 35 instances in which goods be- 
longing to Japanese merchants were seized 
and kept in detention by members of, the 
| anti-Japanese associations in Shanghai during 
the period from July, 1931, to the end of De- 
|cember, 1931. The value of the goods in- 
| volved was estimated approximately at $287,- 
|C00. Of these instances, in August, 1932, five 
| were reported as still a. unsolved. 

+ 7 








(3) Responsibility of the Chinese Government 
for the boycott. 

| This leads to a consideration of the last 

| controversial point involved in the policy of 

the boycott, namely thé extent of the re- 

|sponsibility of the Chinese Government. The 

Chinese official attitude is that “the liberty 


which no government can interfere 


|are not required by any commonly-récognized 
ee ge and principles to prohibit and pun- 
ish the exercise of an elemental right of 
every citizen.” - 

The Commission has been supplied with 
documentary evidence which is réproduced in 
|Study No. 8 annexed to this Report, and 
which indicates fhat the part taken by the 
Chinese Government in the present boycott 
jhas been somewhat more diréct than the! 
quotation above would tend to indicate. 

We do not suggest that there is anything 
jimproper in the fact that government de- 
partments should support the boycott move- 
ment; we only wish to point out that offi- 
encouragement involvés a measure of 
government responsibility. In this conhec- 


| government and the Kuomintang must be con- 
| Sidered. Of the resposibility of the latter 
there can be no question. 

| It is the controlling and coordinating organ 
; behind the whole boycott movement. he 
Kuomintang may be the maker and the mas- 
ter of the government, but to determine at 


(Continued on Page 3, Column 2.1 | 











| stated, except for agricultural credits 
| which were still severely restricted —(De- 
|partment of Commerce.) 





Automobile Imports 
Increased by China 
In Half-year Period 


\New Highways Expected to 
Stimulate Purchases of 
Trucks, According to 
Commerce Department 








LContinued from Page 1.1 


1931, according to cabled advices from 
Acting Commercial Attache A. B. Calder, 
| Shanghai. 
| sories during the half year increased to 
$16,625 as compared with $8,525 in the 
1931 period. Gross imports into all China 
| during the first eight months of this year 
included 2,110 passenger cars, of which 62 
per cent were of American origin and 24 
rer cent British; and 901 trucks, 81 per 
cent American and 11.7 per cent British. 

Low cost of operation continues to 
| favor small British and Continental auto- 
| mobiles in the Shanghai market, the cable 
states. These models continue to show 
gains although these gains are not neces- 
sarily regarded as greatly detrimental to 
the expansion of American sales in the 
class of purchasers now being reached who 
may later prove to be buyers of American 
models. 

General freight 





of political uncertainty during the Sum- 
mer, and has not shown the customary 
Autumn revival due to subnormal trade 
| movements; hence truck sales in Septem- 
ber were not up to normal expectations 
and certain large companies laid up a 
part of their trucking fleets. The demand 
for trucks in central China improved, 
especially in Hunan Province. 

However, credit is asked in many trans- 
actions both there and in Shanghai and 


|this makes the truck business less at- 


tractive. 
Repair and service activities in Shang- 


| hai were normally active for the season. 


At the end of September passenger car 
stocks were normal, stocks of used cars 


| were large and truck stocks were normal. 


The recent formal opening of a previ- 


ously unfinished stretch of road, 144 miles | 


in length, between Shanghai and Hang- 
chow resulted in the completion of the 


|motor road between Shanghai and Nan- 


king. -The opening of this road was 
greeted with much enthusiasm and is ex- 
pected to improve the outlook for pas- 
senger car, truck, and bus sales in the 
territory served by the highway. Exten- 
sions of highways in Chekiang, Hunan, 
Kweichow, Yunnan, Szechuen, Kwatigsi 
and Kwangtung Provinces are reported to 
have progressed during the 





increase of 585 cars and a decrease of 32) 
|trucks compared with the first half of | 


Nét Chinese imports of parts and acces-| 


carrying business in| 
Shanghai lagged seasonally and because | 
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|met income of individuals, with a surtax 
|ranging from one-half of 1 per cent to 5 
|per cent on net incomes of $10,000 to 
| $100,000 and above, with exemptions of 
| $1,000 for an individual and $1,000 for 
;each dependent. 
Levy on Corporate Incomes 

A tax equal to 10 per cent of the net 
| income on corporations would be levied as 
an excise tax, to be required when net 
income tax would exceed the privilege 
|tax or corporation license tax, provisions 
|of which law would be written into the 
| proposed new law. The corporation would 
pay the income tax at the regular rate of 
10 per cent on net income or the corpora- 
| tion license tax of $1 per $1,000 on capital 
| invested in Oklahoma, whichever was the 
larger. 
| The present law relating to depletions, 
particularly to oil properties, set at 27% 
per cent with limit of 50 per cent of net 
income, would be changed to permit the 
Tax Commission to fix depletion based on 
an actual cost basis. 

Revenue Apportionment 


Revenues realized from the income tax 
law would be apportioned one-fourth to 
| the general revenue fund of the State gov- 
ernment and three-fourths to the school 
districts, based on school census enumera- 
tion. These funds would be apportioned 
provided the ad valorem levies of the 
State and school districts were reduced 
by the amount of the income tax revenues 
received. 

The referendum question seeks repeal 
of a law passed by the 1931 Legislature 
but singe held in abeyance pending de- 
cision of the voters. The law placed a 
tax of 10 cents a pound on oleomargarine 
sold within the State, and listed an an- 
nual fee for dealers, besides prohibiting 
use of oleomargarine in certain State in- 
stitutions. 


Referendum Question 


After a hearing before the Secretary 
of State on sufficiency of signatures on 
petitions seeking to lower the State gaso- 
jline tax from 4 to 2 cents a gallon and 
'the annuel automobile license tag fee to $3 
for cars with list price under $1,600 and 
$5 for list price over that sum, the Secre- 
tary held the petitions insufficient. Attor- 
neys for sponsors of the measure gave no- 
tice of appeal to the State Supreme Court. 

Fred Hansen, Assistant Attorney Gen- 
eral, said sponsors of an initiative bill 
| first started two years ago, designed to 
provide a road note issue of $15,000,000 
for emergency highway and employment 
aid, have decided to drop further action 
on the bill, declining to submit to the 
Attorney General any ballot title, though 
the signatures to petitions were finally 
ruléd sufficient some time ago by the 


Secretary of State. 
allies 


months which should mean increased 
| truck sales if quieter conditions are reale 
ized although exchange and financing 
would still constitute handicaps to the 
expansion of this trade. 

The cable states that at the end of 
| September registrations of passenger cars 
}in the International Settlement, French 
| Concession, and Shanghai proper were 
10,730, truck registrations were 3,343 and 
of motor cycles 908, representing an in- 
crease of 655 cars, 101 trucks, and 13 mo- 





last few)tor cycles in this territory in one year. 
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Sale of Property 
Of Clarion Utility 
Refused Approval 





Power Commission Orders 
Rights of Its Licensee Be 


Revested by the Pennsyl-| 


vania Electric Co. 


L\Continued from Page 1.] 
cent report that adequate Federal regu- 
lation of licensed operating companies of 
the holding companies in the shadow of 
which many of the Federal licensees live 
and have their being.” 
Resolution and Order 

The resolution and order of the Com- 
mission follow in full text: 

The following resolution introduced by 
Commissioner Williamson, and seconded 
by Commissioner McNinch, was unani- 
mously adopted: 

The Commission having before it cer- 


tain informatiorl! from The Clarion River | 


Power Company, licensee for project No. 
309, called for by the Commission Aug. 23, 
1932, relating to the transfer of its prop- 
erty to the Pennsylvania Electric Com- 
pany, and other information, reports, cor- 
respondence, and_ evidence relating 
thereto, including the following: 
Terms of Transaction 
(a) Statements by the licensee that it 
is a subsidiary of and controlled by The 
Associated Gas & Electric Company; that 
it is affiliated wtih the Pennsylvania Elec- 
tric Corporation and the Pennsylvania 


‘Contracts Awarded 
‘By War Department 


| 
| 





| 


| 
Harbor and Housing Construc- | 
tion Agreements Signed 


Total $1,245,000 


Awards of contracts for inland waterway 
j}and Army housing construction totaling 
| $1,244,574.99 have been approved, it was 
| stated Nov. 2 at the Department of War. 

The statement follows in full text: 

The Chief of Engineers, Maj. Gen. Lytle 
Brown, has approved the following award | 
of contracts: 

Thornton Bros. Co., Hancock, Mich., 
$44,096.19; for rebuilding 1,266 linear feet 
| Stone-filled timber superstructure on the 
east and west shore wings of the break-| 
waters at North Entrance to Keweenaw 
| Waterway, for the Duluth Distirct. 
| Maxon Construction Co., Inc., Dayton, 
Ohio, $793,488.80; for constructing lock at | 
|Lock & Dam No. 20, Mississippi River at 
| Canton, Mo., for the Rock Island District. 

The Quartermaster General, Maj. Gen. 
John L. DeWitt, has approved the follow- | 
ing award of contracts: 

Luciano & Jackson, Queens Village, L. | 
|I., N. ¥., $73,890; for the construction of 
six double noncommissioned officers’ quar- 
jters at Fort Hamilton, N. Y. 
| Worsham Bros., Knoxville, Tenn., $333,- | 

100; for the construction of two Air Corps 
Barracks at Barksdale Field, Shreve-| 
port, La. 


| 








| 


Movement to Farms 
Is Continuing Despite 
_ Low Level of Prices 


Electric Company, likewise subsidiaries of | 


and controlled by The Associated Gas & 
Electric Company; that the Pennsylvania 
Electric Corporation advanced to the li- 
censee the sum of $8,077,318.25, on two 
notes secured by a mortgage dated July 


1, 1931, on the property of the licensee; | 


that the property of the licensee covered 
by said martgage was sold to the Penn- 
sylvania Electric Company on March 7, 
1932, under a so-called sale described as 
a “foreclosure sale” for the sum of $6,500,- 
000; that the Pennsylvania Electric Cor- 
poration on Jan. 4, 1932, agreed to furnish 
to the Pennsylvania Electric Company any 
amount up to $8,000,000 found necessary 
to purchase the property of the licensee 
in case of a foreclosure sale under the 
said mortgage of July 1, 1931, for which 


amount it would accept 4 per cent bonds | 


of the Pennsylvania Electric Company; 
(b) Statement that all of the voting 
stock of the licensee is held by companies 
affiliated with the licensee; that the said 
sale of the property of the licensee to the 
Pennsylvania Electric Company left no 
assets applicable to the $4,453,000 par value 
participating preference stock, outstand- 
ing at the time of said transfer; and 


Payment for Properties 


+) Statements that the Pennsylvania 
Electric Company paid the purported fore- 
closure sale price for the property of the 
licensee by delivering to the trustee $4.- 
600.000 of bonds of Metropolitan Edison 
Co-poration and $1,825,000 of bonds of 
The Mohawk Valley Company, both of 
which companies are subsidiaries of The 
Associated Gas & Electric Company. 

Wherefore, the Commission finds: 

(1) That the Pennsylvania Electric Cor- 
poration and the Pennsylvania Electric 
Company are subsidiaries of and con- 
trolled by The Associated Gas & Electric 
Company; and that the Pennsylvania 
Electric Corporation was at the time of 
said transfer in control of the affairs of 
the licensee; 

Findings Regarding Sale 

‘2) That the property of the licensee 
was sold under a purported foreclosure 
sale in which the Pennsylvania Electric 
Corporation, controlling the licensee, 
forced the transfer of licensee’s property 
under said foreclosure sale to the Penn- 
sylvania Electric Company and furnished 
the securities as funds for its purchase by 
said Pennsylvania Electric Company; and 

(3) That the transactions leading up.to, 
and including, the purported foreclosure 
Sal2 were transactions between affiliated 
interests, all under common control; that 
there was no independent action on the 
part of the parties thereto; and that said 
transfer of the licensee’s property was not 


an involuntary transfer within the mean- | 


ing of section 8 of the 
Power Act. 


Revestment cf Rights 


Now, therefore, the Commission orders: 

That said licensee, The Clarion River 
Power Company and the Pennsylvania 
Electric Company be and they are hereby 
directed and required to take such action 
as may be necessary to revest in said 
licensee, The Clarion River Power Com- 
pany, all property and rights in and under 
said license for project No. 309; and 

That five copies of this finding and or- 
der be certified and transmitted to The 
Clarion River Power Company and the 
Pennsylvania Electric Company. 


Federal Water 


Subsidy as Aid to Export 
Of British Coal Proposed 


[Continued from Page 1.] 
resenting the start of a brand new move- 
ment among the British interests. 


The cabled advices were incomplete as 
to detail, but it was clear that a generul , 


price fixing system was being worked out 
A central authority would have power 


even to enter into_agreements with pro- 
ducers of other countries. 


Protection Under Cartel 


A comprehensive understanding would 


be arranged whereby exportable surplus 
would be pressed into world marketing 
channels as a means of protecting the do- 
mestic markets of all countries party to 
the agreements. This would establish 
what is regarded as gigantic cartel; put 
there can be no means of knowing at this 
time how such proposals would be re- 
ceived by other countries or thier coal in- 
dustry. 


Under the proposals now being nego- 


tiated, it would be within the power o* 
the owners of mines, operaitng through 
district committees, to fix a minimum 


price for every consumer of coal and for 
every area to which coal is supplied. The 


program has been circulated to virtually 
all of the British coal executives and will 
be laid before the British Board of Trade 
scon, the Trade Commissioner learned. 


Subsidy From Mines 


In order to eliminate compensation for 


the inland markets of England, it is pro- 
posed that arrangements shall be made 
to prevent “dumping” om those domestic 
markets of such coal as can not be sold 
abroad. In return for the agreement that 


the exportable surplus may not be turned 


back on the domestic market, the inland 
deaiers and mine operators will be re- 
quired “to pay a levy to compensate and 
assist exporting districts.” 

This is the feature of the agreement 
which the Bureau of Customs feels may 





Loans Approved 





For Relief Needs 


| 
| 
| 
| 


Recent Growth of Stores of This Type Shown 
Of Three States ype 





‘Total of $145,000 Voted to 


Georgia, Missouri, Nevada ,..4 tne middle Atlantic states, with $78,- 
Reconstruction | 0,000 in sales, in 8 per cent of the stores. 


By the 
Finance Corporation 





{Continued from Page 1.] 
of 1932 with the understanding that the 
responsibility of the political subdivisions 


effort to develop their resources to provide 
relief is not in any way diminished. 
In support of the Governor's application 


|for mining communities in Jasper County,|@nce were newly established. _ 
lexclusive of Joplin, it is stated that for|per cent of all the units operating at the 


the first time in more than 30 years not 
a mill is operating in this zinc and lead 
area. 

Independence is an industrial city which 
has made every effort to meet its emer- 
gency relief problem but finds itself with- 
out funds for the period Nov. 1 to Dec. 
31, 1932. A drive for private contributions 
is now underway. 

Butler County was formerly a lumber- 
producing district, with sawmills and al- 
lied industries. Depression in the lumber 
industry has resulted in distress. 

Available funds in Wellsville, an indus- 
trial community largely dependent upon 
the manufacture of clay products, are said 
to be entirely inadequate to meet the need 
during the remainder of this year. 

The Corporation has previously made 
$986,774 available to Missouri. 

Grant for Nevada 


The Corporation, upon application of 


, the Governor of Nevada, has made avail- 


‘Enormous’ Numbers Drawn 

To Country, Says Special- 
| ists Sees Little Hope in 
Near Future for Tax Cuts 


| 

The present “drab economic picture” of | 
|agriculture is characterized by an ex- | 
| tremely low level of prices of agricultural | 
| products which “is becoming a nightmare,” | 
a rather stable level of production, low 
|farm incomes and wages, sluggish trade, 
|and a heavy tax burden, but with all this 
the farm is attracting enormous numbers | 
of city people back to a place where they | 
can be sure of food and a roof over their | 
heads, A. B. Genung, economist of the De- | 
|partment of Agriculture, said in a radio} 
}address just delivered. | 
| Summarizing the agricultural situation | 
}as of Nov. 1, Mr. Genung declared there 
is little prospect that the tax burden on 
the farmer this year will prove to be 
much less than in the last three years. | 
His address follows in part: | 

Corn of Good Quality | 

“The harvest, as a whole, is now fairly | 
well fixed. We know that the large or| 
moderately large crops are corn and sweet | 
potatoes. Corn, by the way, is generally | 
reported as of unusually good quality. We! 
know that what may be classed as light 
crops this year include wheat, flax, to- 
bacco and apples. In between these large 
and small groups come the crops which 
are of just about average size, that 
potatoes, oats, and hay. 

“Now let us glance at the movement 
farm products through the channels 
commerce. What is the present state 
trade? 

“Taking the September figures, which are 
the latest available, we find less wheat 
moving *to market than usual although 
slightly more than a year ago. Market 
receipts of hogs were somewhat less than 
a year ago or average. The movement of 
principal vegetables and fruits reached its 
|peak of some 24,000 cars the second week 
|of October, since when these shipments 
have deciined substantially. 

Foreign Business 

“Then, of course, we also do an impor- 
tant business with foreign countries. You 
know our chief agricultural exports are 
+cotton and tobacco from the South and 
wheat and pork products from the North. 
We sell other things abroad but these 
are the ‘big four.’ 

“In respect to September exports, cotton 
and tobacco moved out in fairly good vol- 
ume, that is, in quantity approaching 
other recent years. We shipped out 734,000 
bales of cotton against 558,000 the previous 
September, and 903,000 bales two years 
previous. Wheat and pork, on the other 
hand, simply have not been moving; ex- 
ports of these two important products 
are way down. 

“We have noted that production is on a 
fairly even keel. We must add that trade 
is slow and hesitant. 

“Farm wages are the lowest in 30 years. 
The average wage being paid to hired 
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of 
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of 





able $4,167 to meet current emergency re- 
lief needs in Nye County for the period 
Nov. 1 to Dec. 31, 1932. 

These funds are made available under 
Title I, Section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the County of Nye and 
the State of Nevada to develop resources 
to provide relief are not in any way di- 
minished. 

Supporting data point out that the min- 
ing of precious metals is the leading in- 
dustry of Nye County and that the num- 
ber of men employed in mining operations 
has decreased from approximately 1,500 
two years ago to less than 300 at the pres- 
ent time. It is claimed that the county 
authorities have exhausted available re- 
lief resources. 


The Reconstruction Finance Corporation | 


heretofore has made available $50,800 to 
meet current emergency relief needs in 
other Nevada political subdivisions upon 
application of the Governor. 


Texas Governor Calls 
Legislature in Session 


Austin, Tex., Nov. 2. 


Governor Sterling today announced 


orally that he plans to convene the Legis- | 


lature on Nov. 3 to consider corrective oil 
conservation legislation necessitated by a 
recent Federal court decision invalidating 
the present regulations. 


men over the whole United States this’ 


Fall is $26 a month without board and $17 
a month where the man is also boarded. 

“Farm real estate taxes this Fall are 
still close to the peak reached three years 
ago. Such taxes back in 1913 averaged 
27 cents an acre. They rose to two and 
a half times that figure by 1929, or 67 
cents an acre, and will be probably close 
to that this year. 

“There is a thing going on in the midst 
of this depression which is rather amazing. 
It is even dramatic in its proportions. I 
refer to the migration of population that 
is taking place. Would you guess that, 
with conditions as difficult as they are in 
farming, nevertheless 1,683,000 persons 
moved from town to farm last year? That 
in the first three months of this year 
564,000 persons did likewise? Yet that is 
what is happening, according to revised 
estimates which our bureau has just com- 
pleted. Of course, these figures are par- 
tially offset by a movement away from 
farms. But the final fact is that the 
great current of migration from farm to 
town which had been going on for years 
has been reVersed and a strong back-to- 
the-land movement begun. 

I take it that this is quite a com- 
mentary on the industrial depression. 
People know that the farmers are up 
against it. But just the same they are 
turning to the rural community by the 
hundreds of thousands looking for the 
elemental necessaries of life—something to 
eat and a roof over their heads.” 


Operations of Anti-Japanese Societies 
In the Manchurian Region Are Described 


(Continued from Page 2.] 


what point the responsbility of the party ends, 
and that of the government begins is a 
complicated problem of constitutional law on 
which the Commission does not fee! it proper 
to pronounce. 
Comments. 
-~ + + 

The claim of the government that the boy- 
cott is a legitimate weapon of defense against 
military aggression by a stronger country, es- 
pecially in cases where methods of arbitra- 
tion have not previously been utilized, raises 
a question of a much wider character. No 
one can deny the right of the individual Chi- 
nese to refuse to buy Japanese goods, use Jap- 
anese banks, or ships, or to work for Japanese 
employers, to sell commodities to Japanese 
or to maintain social relations with Japanese. 

Nor is it possible to deny that the Chinese, 


compel the use of section 303 of the Amer- 
ican Tariff Act of 1930. 

With respect to the international agree- 
ments, a central council would be given 
power to enter into agreements “with any 
other bodies or persons for the sale and 
supply of coal.” The Department view 
is that such a program fosters a cartel 
idea of possible far-reaching scope and 
may devclop into a more serious condition 
than the domestic plan fof Great Britain 
alone. 


Delay in Cartel Compact 

It is held, however, that none can fore- 
tell how far the international movement 
will go, because cartel negotiations, 
whether in coal or in any other commod- 
ity, ordinarily have been long, drawn out 
alfairs. There is no apparent reason for 
this proposal to follow a different course, 
as the Department sees it. 

The Bvreau of Customs necessarily can 
take no action until there has been a 
violation of the Tariff Act. Section 303) 
covers such plans as was outlined in the 
Trade Commissioner’s advices. That sec- 
tion specifically directs imposition of a 
duty equal to the amount of the subsidy 
or bounty given the exporter. It does 
not distinguish between a governmental 
bountv and one given by the trade or by 


individuals. j 





employers, to sell commodities to Japanese, 
or to maintain social relations with Japanese. 

Nor is it posisble todeny that the Chinese, 
acting individually or even in organized bodies, 
are entitled to make propaganda on behalf of 
those ideas, always subject to the condition, 
of course, that the methods do not infringe 
the laws of the land 

Whether, however, the organized applica- 
tion of the boycott to the trade of one par- 
“icular country is consistent with friendly re- 
lations or in conformity with treaty obliga- 


tions is rather a problem of international 
law than a subject for our inquiry. We 
would express the hope, however, that in the 


interest of all states this problem should be 
considered at an early date and regulated by 
international agreement 

In thecourse of the present chapter it has 
heen shown first that Japan, in connection 
with her population problem, is seeking to 
increase her industrial output and to secure 
for this purpose reliable oversea markets; 
secondly, that, apart from the export of raw 
silk to the United States, China constitutes 
the prinicpal market for Japanese exports 
and at the same time supplies the island 


empire with an important amount of raw 
materials and foodstuffs. 
Further, China has attracted nearly the 


whole of Japan's foreign investments, and 
even in her present disturbed and  ndevel- 
oped condition, offers a profitable field to Jap- 
anese economic and financial activities of va- 
rious types. Finally, an analysis of the in- 
jury caused to Japanese interests in China by 
the various boycotts which have succeeded one 
another from 1908 until today has drawn at- 
tention to the vulnerable character of these 
interests. 

The dependence of Japan on the Chinese 
market is fully recognized by the Japanese 
themselves. On the other hand, China is a 
country which staads in the most urgent need 
of development in all fields of economic life, 
and Japan, which in 1931, notwithstanding the 
boycott, occupied the first place in her to- 
tal foreign trade, seems more than any other 
foreign power indicated as an ally in economic 
matters 

The interdependence of the trade of these 
two neighboring countries and the interests 
of both call for an economic rapprochement, 


but there can be no such rapprochment so/ 
long as the political relations between them | 


are so unsatisfactory as to call forth the use 
of military force by one and the economic 
force of the boycott by the other 
(Chapter VIII of the report, cover- 
ing “Economic Interesis in Man- 
churia.” will be printed in full text 
in the issue of Nov. 4.) 


In Department Field Analyzed 
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Trade of Chain Organizations — 


| 
| 


In Census Bureau Report 





‘Continued from Page 1.) 


Cities of more than 100,000 population ac- 
counted for 40 per cent of the total sales, 
while cities of from 30,000 to 100,000 popu- 
lation accounted for 18 per cent, and cities 
of 10,000 to 30,000, over 23 per cent. 
“This report shows that more than one- 
| third of the stores in operatfon at the 


land the State of Missouri to make every |end of 1929 were established in that year. | 


| Of the 885 newly acquired stores, less than 
1100 were former units of other chains 
|which had been taken over, and the bal- 
About 38 


;end of 1929 were established in the jour 
| years between 1925 and 1928, and 27 per 
jcent were established prior to 1925.” 


| Sales of Groceries 


| By Department Chains 
| Additional information was made avail- 
able as follows: 

That the largest department-store 
chains may be passing up opportunities 
for profits in not selling groceries and 
meats, fountain products, lunches and 
meals is shown in the study. Confection- 
ery and nuts are equally neglected. 

Such merchandise is in demand at de- 
partment stores, it is shown by the fact 
that the smaller chains report groceries 
and meats make up 6.40 per cent of their 
total sales, and fountain sales, lunches 
and meals account for about 1 per cent, 
| it was pointed out. 

The three largest chains do more than 
three-fourths of the total business done by | 
all the 33 chains in this field, it was 


Women Are Advised _ 


| Standard of Living 
‘even of Home Economics 
Gives Aid Toward Main- 
tenance of Adequate Diet 
Despite Reduced Incomes 





The Bureau of Home Economics, De- 
partment of Agriculture, has laid especial 
emphasis during the last fiscal year on 
assistance to home makers in maintaining 
|an adequate standard ot living in the face 


questionably done much to prevent more 
widespread malnutrition,” the Bureau 
stated in its annual report for the fiscal 
year just made public. 

“Over 1,000,000 copies of bulletins and 
charts on low-cost food for the family 
have been distributed at the direct request 
of individuals, relief agencies, and agri- 
cultural extension workers,” the Bureau 
said. “Many welfare organizations have 
reprinted the material for even wider use.” 
The Bureau’s summary of its work along 
these lines follows in full text: 

During the past year special demands 
have been made on this Bureau by home 
makers and relief agencies for advice in 
directing family expenditures so as to help 
maintain an adequate standard of_ living 
in the face of falling incomes and by pro- 


of falling incomes, and its work has “un- | 


| Stated. 


| Stores of two large 
| which also operate a number 


| ho 
cen 


| Growth Is Largely 


|ceptional cases;only has a department 


| pay roll is reported at $67,860,870, of which 


ducers for information to help in better | 
adjustment of production programs to de- | 
mand and in the more orderly marketing | 


of their products. Inadequate living 
standards not only result in lowered indi- 
vidual efficiency, but one-sided demand 
interferes with a balanced production pro- 
gram and tends t®& increase maladjust- 
ments. 

In times of economic depression food 
in its relation to health and morale and 
its place in the family budget become one 
of our most acute economic and social 
questions. When the economic crisis grew 
to national proportions the Department of 
Agriculture expanded the service which it 
had inaugurated on low-cost diets during 
the drought period, so as to take care of 
the emergency situation. 

Stressing as they did the use of diets 
to prevent pellagra, malnutrition, and 
other ill effects of restricted diet, these 
recommendations have unquestionably 
done much to prevent more widespread 
malnutrition and have kept standards for 
balanced diet constantly before the con- 
suming public. Over 1,000,000 copies of 
bulletins and charts on low-cost food for 
the family have been distributed at the 
direct request of individuals, relief agen- 
cies, and agricultural extension workers. 

Many welfare organizations have re- 
printed the material for even wider use. 
In addition a weekly press release called 
“The Market Basket” and frequent radio 
talks point out peaks of production for 
eggs, fresh fruits, and vegetables, and 
other nutritionally valuable foods subject 
to seasonal price fluctuations. The service 
thus operates to the mutual advantage of 
consumers and producers. 

Throughout this low-cost food service 
the scientific facts of nutrition are stated 
in such simple, practical terms that any 
woman choosing food for the family and 
any relief agency dispersing food supplies 
can put them to immediate use. Stand- 
ards for protein, calories, minerals, and 
vitamins in the diet for families of dif- 
ferent sizes are translated into, definite 
quantities of milk and other dairy prod- 
ucts; cereals, meat, eggs, and other foods 
of that type; fats; and sweets. 

Economies in Foods 

Next the food dollar is divided, and pro- 
portions are assigned to each of these 
food groups. Thus individuals or relief 
agencies keeping a record of money spent 
can quickly check theirg expenditures 
against the standard for the balanced diet. 

Finally, meal plans are suggested, with 
simple appetizing ways of serving the foods 
listed, and information is given on how 
to get full benefit from the leafy vege- 
tables, fruits, tomatoes, and other “protec- 
tive” foods. 

This service was based on the funda- 
mental facts brought together by the re- 
search studies of the Bureau. These stud- 
ies have continued as hitherto under three 
divisions: Foods and nutrition, economics, 
and textiles and clothing. In addition to 
the fundamental research program, each 
division has made its contribution to the 
emergency program. 


‘Hearing Set on Staining 
| Of Alfalfa Seed Imports 


A hearing on the modification of the 
present staining regulations affetting al- 
|falfa seed imported from Turkestan will 
be held by the Department of Agriculture 
|at Washington, D. C., Nov. 28. Written 
| testimony may be submitted, and should 
reach the Depariment not later than Dec. 
5, 1932.—(Department of Agricuiture.) 





They do far less apparel busi- 
ness, about the same proportion of men’s} 
business, and far less business in drugs| 
and toiletries than is done by the smaller 
groups, in relation to total sales. { 

The smaller chains, however, might find 
room for expanding their sales in house-| 
hold appliances, automobile accessories, | 


| hardware, paints, radio, sporting’ goods, | 


stoves and shoes. These commodities are | 
a much larger proportion of the sales of 
the largest chains than of the business of | 
the other chains. | 

In such lines as men’s wear, furniture 
and home furnishings, the proportions be- ! 
tween the large and small chains are about 
equal. 

The department store chains, of which 


|20 are local and 13 sectional or national, 


operate 2,560 stores with aggregate sales | 
of $665,172,168. They include the retail 
mail-order houses 
of retail 
stores. 

Attention should be drawn to the fact 
that the chains are not as important fac- 
tors in the department store field as are 
14 “ownership groups” that own 121 stores 
with total sales of $1,003,602,600. These 
establishments are independently operated 
and separately merchandised and thus are 
not included among chain organizations. 

Women’s, misses’ and children’s apparel 
and accessories account for the largest 
portion of sales in both large and small 
chains—19.59 per cent in the former and 
28.82 per cent in the latter. Men’s and 
boys’ clothing ranks next, representing 
16.40 per cent of sales in the large chains 
and 14.95 in the small ones. 

Automotive parts and accessories, with 
12.45 per cent, and shoes and other foot- 


|} wear, with 9.80 per cent, are third and 
| fourth 


On Maintenance of | es: chains 


in importance among the three 
In these positions in the 
other chains are dry goods and notions, 
accounting for 12.98 per cent of sales, and 
me furnishings, responsible for 9.19 per 
t. 


By Opening New Stores 


There is no evidence in the department 
store field bearing out the _ statement | 
sometimes made that chains grow largely 
by acquisition of smaller chains. In ex- 


store chain acquired the units of another 
chain, most of the growth having come 
from the opening of new stores. 

The chains normally employ 54,652 full- 
time workers, of whom about 55 per cent 
are women, and 16,469 part-timers, of 
whom two-thirds are women. The total 


the full-time employes get $64,553,442. The 
three largest chains have a pay roll of! 
$47,473,771. 

The 33 department store chains report 
average operating expenses equal to 24.35 
per cent of sales. The three largest chains 
have an expense ratio of 23.05 per cent, 
compared with 28.58 for the other chains. 

Twenty-one of the chains extend credit 
to their customers, 
cent of their sales are for cash. Of the 
16.75 per cent credit business, open ac- 
counts represent 8.96 per cent of total sales 
and installment accounts 17.79. per cent. 





although 83.25 per | 


= Pe 


|PRESIDENT’S DAY 


At the Executive Offices 


Nov. 2, 1932 

8:45 a. m. to 1 p. m.—Engaged with 
secretarial staff and in answering cor- 
respondence. 

1:15 p. m.—George Z. Medalie, of New 
York, ‘called. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 











Federal Study Discusses 
Value of Mineral Water 


[Continued from Page 1.] 
April 7 to 11, 1930, was introduced by Miss 
Foster’s report on some analyses of waters 
from hot springs (Arkansas 7, Virginia 4). 
Different phases of the subject were pre- 
sented in three other papers which to- 
gether furnish an up-to-date survey of 


conditions affecting the mineral-water 
business. These papers will be helpful in 
evaluating the material relating to min- 
eral waters in various publications. 
“Attention might be called to the claims 
that have been made in the past for 
special therapeutic properties of mineral 
waters due to lithium and radioactivity. 
Both of these topics are discussed in the 
paper by J. W. Sale. A brief statement 
on the subject of radioactivity was pub- 
lished by the United States Public Health 
Service. It is the consensus of opinion of 
students of the subject, as borne out by 
publications and decisions of the courts 
quoted by Mr. Saie, that unusual char- 
acteristics such as radioactivity or the 
presence of lithium have not been shown 
to have any appreciable useful effect in 
connection with the use of most mineral 
waters.” 


store chains, including detailed analyses of 
sales by commodities, are contained in the 
bulletin, “Retail Distribution by Depart- 
ment-Store Chains.” Copies are obtain- 
able from the Superintendent of Docu- 
ments, Government Printing Office, Wash- 
ington, D. C., at the price of 5 cents. Re- 
mittance may be made by postal money 
order, express money order, check made 
payable to the Superintendent of Docu- 
ments, or by currency sent at the sender’s 
risk. Postage stamps will not be accepted. 
A separate report, “Retail Distribution by 
Ownership Groups of Department Stores” 
(No. R-69), is available from the Super- 
intendent of Documents, at 5 cents a copy. 


| 
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British Revenues: 
Said to Bear Out 
Budget Estimates 


Customs and Excise Re 
ceipts Show Increases, 
Commerce Department Is 
Informed 


iContinued from Page 1.] 

lof nearly £6,000,000, as the- increase to 
| date is less than £400,000... The yield from 
income tax and  surtax combined has 
dropped by more. than £11,000,000, but the 


estimated decrease for the whole year was 
put at £38.000,000. However, as the greater 
part of these last mentioned taxes are 
collected in the last quarter of the year, 
the present figures give little indication 
of the final result. 

On the expenditure side of the accounts 
the two principal items aresupply services, 
which show an increase of more than 
£9,000,000, and debt interest, which is £12,- 
000,000 less than for the corresponding 
period last year. The budget estimates 
{for the full year allowed for an increase 
‘of only £8,000,000 in supply services, and 
|for a decrease of £13,500,000 for debt in- 
terest. 

The relatively large increase for the half 
year on supply services is apparently due 
to a larger unemployment total than had 
been anticipated, with consequent larger 
expenditures on unemployment relief. (It 
should be borne in. mind that the Govern- 
ment has ceased lending to the unem- 
ployed fund. In the financial year ended 
|last March 31, the fund borrowed from the 
Treasury to the extent of £39,600,000; this 
brought its debt to the authorized limit of 
£115,000,000.) 

The lower total for the debt interest 
apparently resulted from the international 
|debt moratorium, which relieved the Gov- 
ernment of the semiannual interest pay- 
ment that otherwise would have fallen due 
last June 15. Such payment on June 15, 
1931, amounted to £13,555,000, thus indi- 
|cating that national debt interést other 
than that ¢covered by the moratorium 
agreement actually cost some £1,500,000 
|more than in the corresponding period 
|of last year. 

(£ at par equal to $4.86; present ex- 
|change $3.28.) 








Perhaps there are some who 
believing that our merchandise 


Shirtings, Neckwear, Handkerc 
and other distinctive requisites 


Our Guest of Honor 


hesitate to come into our shop 
is all very expensive. This is 


an erroneous impression, for we feature a wide range of unusual 


hiefs, Hosiery, Pajamas, Robes 
varying in price according to 


the quality selected. Although we do not feature ordinary grades, 


our prices are always reasonable and our boundless assortments 


afford wide choice for personal 


‘ 


preferences. 


You will be most welcome as our Guest of Honor to inspect 
our exceptional offerings without the slightest obligation in 


any way. You will enjoy the hospitality of our establishment 


and the opportunity personally 


f. 





Further details regarding department- 





You are likely to thin 


telephone from your individual 


point of view, as a con 


as a necessity, as a means of 
transmitting to others your own 


thoughts and desires. 
But your telephone is 


importance to those who wish to get in 
touch with you. Right now as you are 
reading, someone, somewhere, may be 
calling you. It may be merely a friendly 
greeting . . . or news of importance to 
change the course of your life. 


“Have dinner with us 


The greater part of social goings and 
comings are maintained by telephone. 


“Come quickly! You are 
crises and emergencies t 


AMERICAN TELEPHONE AND 


k of the 


venience, 


of equal 


indispensable. 


satisfactory.” . 
move in direct 


In a moment 
It may be a ca 
tomorrow.” ... 


mere daily deta 
needed.”...In fits of the great 


he telephone is 


to determine the advantages in 


purchasing from us. We shall consider it an honor to show you 
through our New York, Chicago, London or Paris Shop. 


Sulha & Company 


“The contract is entirely 
. + Wheels of industry 


response to messages re- 


ceived by telephone. 


your telephone may ring. 
ll from across the street, 


across the continent, across the sea. As 
you receive this message, important or 


il, you share in the: bene- 
chain of communication 


which links up the world’s activities. 


TELEGRAPH COMPANY 








Pace 4 








THURSDAY, NOVEMBER 3, 1932—@he Gnited States Daily —yeary INDEX PAGE 1598 


Avrnorizen Statements ONLY Are Presenren Herein, Bernd 
Pos.isHep WiTHovr COMMENT sy THe Unirep Srares Darr 





Jurisdiction in Receivership Case 


Defended by Federal Circuit Judge 


: Declares Power to Designate Self as District 
Judge Is Not Subject to Limitation by 
Regulations of District Court 
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New York City, N. Y. 
THE AMERICAN BRAKE SHOE AND FOUNDRY 


tendency of the present situation and his 

challenge to my jurisdiction to render “‘cha- 

otic’ the administration of justice in the 
CoMPANY Southern District of New York. 

Such statement, in my opinion, had nothing 

v. | whatever to do with the important question 

INTERBOROUGH Rapin TRANSIT COMPANY. of aiutietiction which came before District 

* Judge oolsey to hear and determine. 
District Court, S. D. of New York That question presented solely the inter- 


No. 2. eee a of Congress recep bed fae 

; | diction and duty upon the senior circuit judge, | 
Opinion of the Court and whilst, of course, there may be, as 
Oct. 18, 1932 there is so generally, possible ground for dif- 


ference of opinion, it was neither appropri- 
ate, any more than it was necessary or proper, 
to state in an opinion that the unfortunate 
challenge that has arisen as to the interpre- 
tation of statutory provisions and the juris- 
diction and duty of the senior circuit judge 
had not been created or contributed to in any 
way by any judge of the District Court, 
which expression plainly was intended to 
imply and impute the sole responsibility to the 
senior circuit judge; nor was it proper or 
becoming for the learned district judge to re- 
fer to “the victims of judicial controversial- 
| ists” aie ere oe We have seen + te 
Asn | gratuitously and wholly unnecesarily an n- 
Thereafter and from time to time I made/|excusably exculpated himself from all blame. 

various orders which were necessary for i > > 
conservation and protection 01 aoe eee pena| I deem it, therefore, my judicial duty to 
so placed in the c me at their duties to the explain as briefly as practicable exactly how 
the due ee management and opera- | the challenge to my jurisdiction has arisen 
ublic in the See street railway system in | and my opinion with regard to my jurisdic- 
ion of the Se oh consisted of a railway | tion and my judicial duty to hold a District 
this, circuit and w both the Southern and Court whenever in my judgment the public 
system operated in vu representing | Mterest so requires. “The due and orderly 
Eastern tricts of Begin eae ear $300,- | 2dministration of justice in the Federal courts 
@ capitalization and ye - terborough Com- j}and its protection of property interests in- 
000, with ee en Elevated Company, | Volved in controversies between citizens of 
pany and the “Fe and investment of over different States has always been a matter of 
and a capitalization ar York supreme public interest and especially so 
$300,000,000 by the City of New York. | where immense property rights of thousands 
> + + ;of investors and extensive and far-reaching 
service to the public are concerned in cor- 

I also from time to time granted leave to 


bees be porate socetverteas na equity. ston 6 
said cause to representatives Of; The Federal Judicial Code provides in sec- 
awe of the first and refunding mort-/ tions 18 and 19 as follows: 
gage 5 per cent gold bonds of the Interbor- Sec. 18. “The Chief Justice of the United 
ough Rapid Transit Company, amounting to| States, or the circuit justice of any judicial 
more than $132,000,000; of the holders of the/ circuit, or the senior circuit judge thereof, 
10-year secured convertible 7 per cent gold| may, if the public interest requires, desig- 
notes of said company, amounting to more; nate and assign any circuit judge of a judi- 
than $31,672,000; of the holders of the 10-year) cial circuit to hold a District Court within 
6 per cent gold notes of said company amount-/ such circuit. * * * 
ing to more than $10,500,000 and I likewise | “During Ge puted of service of any judge 
nted leave to intervene in said cause tO, designated and assigned under this act he 
e Manhattan Elevated Railway Company) shall have all the powers and rights, and 
and representatives of its consolidated mort-| perform all the duties, of a judge of the 
gage a@ 5 per cent bonds amounting to} district, or a justice of the court, to which 
more than $40,683,000 and of its 7 per cent! he has been assigned (excepting the power 
teed stockholders amounti to more 


guaran of appointment to a statutory position or of 

than $4,351,000; and spoumee William Rob-| permanent designation of newspaper or de- 
ereof. 

ee ease mtered other orders 


pace 10. “It shail be the duty of the di 
I further caused to be e . 19. “It sha e duty o 2 dis- 
in connection with the administration of said 


yeceiverahip and the protection and conser- 
f its extensive railway properties, ex~- 
tending indicated above into the Eastern 


nw, Circuit Judge—Heretofore and on 

Aue 38. 1932, acting as senior circuit judge of 
the Second Circuit in the above entitled cause, 
E 170-364, brought by The American Brake | 
Shoe & Foundry Company as _ complainant, 
duly pending in equity in the District Court 
for the Southern District of New York, I ap- 
ointed Messrs. Victor J. Dowling and Thomas 

. Murray Jr. as temporary receivers of the 

Interborough Rapid Transit Company, and.} 
by order entered on Sept. 29, after due no- 
tice and full opportunity to be heard by all 
parties in interest, I appointed them as per~ 





trict or circuit judge who is designated and 
appointed under either of sections 17 to 22 
of this title (U. 8. C.) to discharge all the 
judicial duties for which he is so appointed, 


tending as 
well as the. South-/| during the time for which he is so ap- 
aoe = inted; and all the acts and proceedings 
The said receivers Messrs. Dowling and| in the courts held by him, or by or before 


him, in pursuance of said provisions, shall 
have the same effect and validity as if done 
by or before the district judge of the said 
district.” 

Such have been substantially the statutory 
rovisions in force and effect since the Act of 
Sonareat of March 3, 1911, except as amended 
in 1922, but at all times for more than 21 
years, the Chief Justice, the Circuit Justice 
| and the Senior Circuit Judge have been vested 
| with judicial power and under judicial duty 
|and obligation, if the public interest so re- 
| quired, to “designate and assign any circuit 
judge of a judicig) circuit to hold a district 
court within such a 


by me as aforesaid have 
me their petition praying 
for instructions with respect to two orders 
entered by District Judge Woolsey on Oct. 18, 
the one bearing the caption or title of ‘“‘Ben- 
jamin F. Johnson Complainant, against Man- 
hattan Railway Company, et al,” with the 
docket or page number E 71-153, and the other 
bearing the caption or title of “In the Mat- 
ter of the Interborough-Manhattan Receiver- 
ship Proceedings in Equity,” with the same 
docket and page number, namely, E 71-153. 
The receivers report to me that in the first 
mentioned order entitled in the suit of Ben- 
jamin FP. Johnson Complainant against Man- 
hattan Railway Company, e al., ee 
Woolsey on s own initia 
Sod eguinss the objection and protest of the tory authority and judicial duty has always | 
defendants in said cause, The American Brake | been that the Senior Circuit Judge may, and 
Shoe and Foundry Company and the inter-/ is in duty hound in a proper case to designate 
venors in the said original cause E 70-364, | himself to hold a district court within his 
consolidated the suit in equity so brought by | circuit whenever he deems that the public 
The American Brake Shoe and Foundry Com- | interest so requires, and many important re- 
pany as aforesaid, E 70-364, on Aug. 26, with | ceiverships throughout the United States for 


-| Many years, especially of railroads, have been 
jenin F Sees ai, by sald Ben judicially supervised by Sentor Circuit Judges. 


Thus, in the Second Circuit, Senior Circuit 
> + + | Judge Lacombe repeatedly designated and as- 
The second order entered by District Judge 


signed ee 8 a a Sere coe “nw 

Ps -/ umder_ suc esignation gnd assignment ©: 

a ee edema Ce himself he appointed peseteers and exercised 
ins h.i53"" and purports to aajudge and | Jurisdiction over the receivership of the Met- 
decree that all the orders entered by me as 


ropolitan Street Railway System. Judge Ward 
Circuit Judge in the said suit of The Ameri-| 


succeeded Judge Lacombe in 1917, and simi- 
can Brake Shoe and Foundry Company v. In- 


| larly designated himself at least twice. 
terborou: Rapid Transit Company, E 70-364, | When Judge Rogers became Senior Circuit 
“are, oar eaak of them is, vacated and set 


Judge he followed the same practice and des- | 

ignated himself as did Judge Hough when he | 

aside as wholly void and of no juridical ef-| hecame Senior Circuit Judge on the death of | 
fect.” | 
Not only are all the orders heretofore made 


Judge Rogers. 
and ordered entered by me as Circult Judge 


I became Senior Circuit Judge | 

in 1927, and under date of March 22, 1930, I | 
declared to be “wholly void and of no juridi- 
cal effect,”” but the order goes still further 


made and filed a general designation and as- | 
and declares likewise wholly void and of no| 
juridical effect “any and all other or further 


signment of myself to perform this judicial 
duty. whenever necessary or needful in the 
orders made by Judge Martin T. Manton on | 
or after Aug. 26, 1932, in this Court, in ‘the | 


public interest, which is still in force and 
effect. 

cause of American Brake Shoe and Foundry 

Company against Interborough Rapid Transit | 


Murray appointed 
now presented to 


The practical interpretation of this statu-/| 





In additién, having regard to the vast pub- 

lic and private property interests involved in 
Company, Manhattan Railway Company, in- 
tervenor (Equity No. 70-364), dealing with the | 


any receivership of the Interborough Com- | 
pany, I made special designations and assign- 

Interborough Rapid Transit Company and(or) 

the Manhattan Railway Company.” 


ments Of myself on Aug. 25, 1932, to cover the 
litigation in equity for a receivership which I 

My instructions as Circuit Judge holding a 
District Court in the Southern District of | 


was advised by counsel was about to be insti- 
tuted in the district court against the Inter- | 
New York, to the receivers appointed by me 
as aforesaid, are that so far as practicable 


borough Company. 
without imperiling the due and safe opera- 








I am informed by the senior circuit judges | 
of each of the other circuits that it has been | 
their interpretation of the statutes and their 
ractice to designate and assign themselves | 
tion of the railways in their charge, due serv- 2 ee Ss eee pert water Seema et 
ice to the public and the protection and con- the late Circuit Judge Putnam in the First 
servation of the property in their care and) Qi it repeatedly so designated himself; that 
oot: they shell recognise wae Say ee | nis successors Senior Circuit Judge Bingham 
orders so made by District Judge Woolsey | and Dodge did likewise; that Senior Circuit 
so long as they remain unreversed because it Judge Buffington in the Third Circuit has 
would be prejudicial to the due and orderly frequently so designated himself, and that 
administration of justice in this court and/in.' came is true of the other circuits and 
the public interests if one judge holding 2) notably in the Fourth Eighth and Tenth 
district court should permit even an officer | Gi ouits . 
of the court to disobey or disr2gard the or- . F sida ale 
der of a district judge exercising coordinate | 
jurisdiction in the same court. It surely cannot be that this uniform in- 
“Otherwise,” as Judge Woolsey indeed |terpretation of the statute and exercise of 
recognizes in his opinion, “litigants would | jurisdiction in immeasurably important and 
be made the victims of judicial controversial- | far-reaching receiverships has been based on 
ists, and the administration of justice would! an erroneous construction or misunderstand- 
inevitably tend to become chaotic.” | ing of sections 18 and 19 of the Judicial Code. 
-~ + + |It would, it seems to me, be little short of 
prepostericus now to criticize these learned 
As I am of opinion that the decision of|and distinguished senior circuit judges and 
District Judge Woolsey is erroneous, and aS|to hold that they had “no judicial compe- 
his action precipitates a conflict among the! tence’ and were “usurpers” of judicial power 
judges authorized by law to sit in the District! and that all the orders they made were 
Court and prejudices the immense property |“wholly void and of no judicial effect’ and 
rights involved and now within the jurisdic- | that, too, in the light of the fact that, when 
tion of this court and its duty to protect, I| section 18 was reenacted as amended in 1922, 
instruct said receivers Dowling and Murray|the uniform practical interpretation there- 
promptly to prosecute an appeal from said|tofore in most, if not all the cuirits, was 
orders of District Judge Woolsey and to in- presumably well known to Congress. 
struct their solicitors to do everything in Hence the. reenactment of the language 
their power to expedite the hearing of such “any circuit judge of the cireuit’’ must be 
appeal to the end that the unfortunate and|geemed to have approved and adopted the 
deplorable conflict of opinion and jurisdic- interpretation and uniform practice there- 
tion may be fully and promptly passed. upon under of a senior circuit judge to designate 
by the Circuit Court of Appeals. and appoint himself to what has so frequently 
My attention has been called to @ state-| heen a most burdensome task. Hecht v. Mal- 
ment contained in the opinion filed by Dis- ley." 265 U. 8. 144, 153; Thorn v. Brown, 257 
trict Judge Woolsey on Oct. 13, reading 3 | med. 519, 523, cert. denied 250 U. S. 645. 
follows: “It may be appropriate—although !t/“‘y ‘notice that in District Judge Woolsey’s 
should be unnecessary—to remark in limine| g inion he deemed it pertinent to state that 
that the situation out of which this chal= | «the District Courts and the Circuit Courts 
lenge arises was not created or contributed | .¢ Appeals are distinct courts; that the former 
to in any way by the United States Dis- are the only instance courts, and that the 
York i cny sosan Geeeek ak ¢ cone latter have appellate jurisdiction only.” Cer- 
already quoted his reference to “judicial con- | tainly Rena ares come reasonably suggest 
troversialists” and his recognition of the eae oe oe ne’ sn) the opinion was 


probably designed to be in accord with the 
| position taken by the Senior District Judge 
| Knox, who, on behalf of himself and his col- 
leagues, wrote me under date of July 12th: 
“Furthermore, it is difficult to see how a cir- 
cult judge assigned to sit in a district court 
can oceupy a dual capacity, and exercise 
nist prius and appellate powers at one and 
the same time.” 


Gasoline Tax Revenues 
Decline in North Carolina | 


Raleigh, N. C., Ney. 2. 


_ Revenue from the North Carolina gaso-| “This comment of the learned senior dis- 
line tax decreased more than 14 per cent |trict judge evidently voiced the disapproval 
during the last four months as compared | PY himself and hts colleagues of the public 


; ; licy of Congress in expressly vesting power 
to the corresponding period last year, ac- = s. cireuts judge to hold a district court 


cording to a statement just issued by Com- and to “have all the powers, and rights, and 
missioner Maxwell. During July ee | perform all the duties, of a judge of the dis- 


September and October, 1931, the yield |“ ‘i, a & 


from the tax was $5,902,749. This year| It may be well that the learned, Giirict 
it was $5,072,341, a decrease of $830,408 | judges conceive that the judicial funotions 
i . ok land duties of circuit judges should be con- 
License plate fees also dropped about 14 | fined to appellate powers; but nevertheless, 
per cent. The 1931 figure was $6,213,976; | they cannot directly or indirectly by rule or 
the 1932 figure, $5,348,873, a decrease of |2gteement amon 


of Congress or 

$865,103. unanimous opinion 
Although general fund collections for | of the United States in Ex parte 
the first four months of the 1932 fisca] |226_U-,S- 420. 423, to the following effect: 


Z | “It is moreover 
year are about $636,000 higher than for | statutes whie conte 





and as a general rule 


higher now for several of the divisions, | 
it was explained. The greatest increase |less express ¥, air 

i 4 | quires (sec. ) 
ee eee ee deka nior judge, or the circuit justice, 


to $4,641,049; inheritance taxes decreased 
from $163,486 to $146,298; and income taxes, 
the greater part of which are paid in 
March, decreased, during the period July 
to October, inclusive, from $394,023 to 
$335,358. 


district court in such district, 


judge therein (sec. 14). 


{ tinguish the two orders, leaving the one legal 


| effective as of July 1, 1932.” 
+~+ + 


| in a position which might require such individ- 


g themselves nullify an act 
disregard and overrule the} 
of the Supreme Court | 
nited States, 


beyond question that the, 
mplating as a ge 7 re 
the same period la r the holding of district courts by district judges 
: a“ year, the rates are for holding circuit 
courts of appeal by circuit judges, neverthe- | 
ects when the occasion re- 
the assignment by the se- 


pore into Play when assigned according 
o law." 

District Judge Woolsey, however, did not 
declare in ony direct way that I had not ful! 
statutory authority for assuming jurtsdiction; 
but he held in effect that even if I had full 
jurisdiction and duty “to hold a district 
court,” nevertheless my jurisdiction had been 
effectively curtailed and limited by two re- 
cent rules which the district judges had seen 
fit to adopt on June 30, effective July 1, un- 
der which I was precluded from exercising 
any jurisdiction whatever in the district court 
unless expressly permitted to do so by the 
senior district judge, the first rule provid- 
ing that “any judge designated to sit in the 
District Court for the Southern District of 
New York shall do such work only as may 
be assigned to him by the senior district 
judge.” 

This rule limiting my jurisdiction, in fact 
precluding any exercise whatever of jurisdic- 
tion except by leave of the senior district 
judge, was promulgated over the signature 
of the eight district judges notwithstanding 
the unanimous opinion of the Supreme Court 
in the case of ashington-Southern Co. v. 
Baltimore Co., 263 U. 8S. 629, 635: ’ 

“But no rule of court can enlarge or re- 
strict jurisdiction. Nor can a rule abrogate 
or modify the substantive law. This is true, | 
whether the court to which the rules apply 
be one of law, of equity, or of admiralty. It 
is true of rules of practice prescribed by this 
court for inferior tribunals, as it is of those} 
rules which lower courts make for their own 
guidance under authority conferred.” 

> t+? 

The history of the origin of the action of | 
the learned district judges in pursuance of 
their determination to limit, if not exclude, 
the jurisdiction of the senior circuit judge 
will be enlightening and bear directly upon 
the unnecessary and self-culpatory dictam 
above quoted to the effect that the present 
challenge of my jurisdiction ‘“‘was not created | 
or contributed to in any way” by any judge) 
of the district court. 

In June, 1932, the attorneys for the plain- 
tiff in a proposed application for an equity 
receivership in Chicago Title & Trust Com- 
pany v. Fox Theaters Corporation applied to 
me for assistance to avoid the appointment 
of the Irving Trust Company as its receiver, 
giving as their reason therefor that the Irving 
Trust Company .had already been appointed 
receiver for the Fox Metropolitan Playhouses 
against which company the Fox Theaters 
Company had a claim of a very substantial 
sum of money—$4,200,000—and counsel rightly | 
opposed the same receiver to act for it, Fox 
Theaters Corporation as claimant, and the 
defendant Fox Metropolitan Playhouses. | 

I interceded, sending for Judge Woolsey 
then presiding in the motion part of the dis- 
trict court and urged him to appoint a re- 
ceiver other than the Irving Trust Company 
in this instance. He stated he could see no 
objection to the same institution acting as 
receiver for both; indeed he suggested he 
would have a clerk of the Irving Trust Com- 
pany make an investigation with a view of 
substituting bankruptcy proceedings instead 
of equity proceedings for conservation of the 
business and property of the Fox Theaters 
Co. although its board of directors had de- 
termined upon an equity receivership as the 
best proceeding for conservation purposes. 

This became a clear case of public inter- | 
est requiring action by the senior circuit | 
judge and I therefore appointed receivers, | 
acting under a designation I made assigning 
myself generally to hold a district court in 
the Southern District of New York on March 


20, 1930. 
+++ 


When on June 22 the Fox order was made 
appointing individual receivers, no question 
or challenge was or could be raised as to the 
regularity or legality of my action. The or- 
der appointing the receivers in this case was 
made under the same authority and duty con- 
ferred by the statute. What is there to dis- 


and the other void? 

Merely that within seven days after the 
Fox order, to wit, June 29, the district judges 
amended the rules so as to deprive, if pos- 
sible, the senior circuit judge, duly designated, 
from all power to act except in such measure 
as the senior district judge might permit. 
It was these amendments which created the 
situation, without which there was no con- 
troversy whatever. 

It appears from the records of the district | 
court that the Irving Trust Company has 
been appointed as receiver in more than 4,000 
ee cases in this district and has also 
been appointed as a general rule in all equity 
cases. t is the exception where they are| 
not appointed. 

A few days after my appointement of re- 
ceivers of the Fox Theaters Corporation, I no+ 
ticed a publication in the New York Law 
Journal.of July 6 of notice of the adoption 
of two rules which plainly were designed to 
curtail, limit, or exclude my jurisdiction in 
the district court and to permit me as senior 
circuit judge to “do such work only as may 
rea assigned to him by the senior district 
udge. ’ 

ereafter and under date of July 7 I re- 
ceived a formal written notice-from Senior 
District Judge Knox advising me ‘that the 
following additions have been made to the 
general rules of this court, the same being 


| 


I at once (July 8) wrote the senior district 
judge pointing out my views at length, both 
as to the violation of the act of Congress in 
end by such general rules in so far as they 
would curte’' ov lHmit or abridge’ the stat- | 
utory jurisdict'cn of the senior circuit judge 
and my objections to the practce of appoint- 
ing the Irving Trust Company as receiver in| 
equity causes. Among other considerations, | 
I urged the following: 

“Furthermore, the appointment of the same 
trust company to all receiverships, equity as 
well as bankruptcy, involves inconsistent re- 
lations where the receiver of one corporation, | 
for example, actually has a claim against itself 
as the receiver of another. There would ap- 
pear to me to be an incongruity in placing 
the same individual or the same institution 


ual or institution to demand of and even sue 
himself or itself for a debt asserted in one 
capacity, but denied in another. While this 
sometimes results unintentionally hetween 
trustees of interrelated trusts, the situation 
is embarrassing and should, preferably, be 
avoided. 

“The fact is, nrecisely this situation re- 
cently arose in this district. A trust come 
pany already appointed equity receiver of a 
corporation, supposed to be largely indebted 
to another corporation, was about to be ap- 
pointed receiver of the creditor corporation 
and would thus be placed in the position of 
asserting in one capacity a claim against it- 
self, which it might be its duty to resist in 
the other capacity. 

“Upon this showing I, as senior circuit 

judge of thig circuit, deemed it my duty to 
intervene, under my designation to act as 
District Judge, and to appoint equity receivers 
other than this trust company for the pur- 
pose of ayoidihg an apparent inconsistency of 
relations in receivership proceedings, the ap- 
pearance of which I would consider detri- 
mental to the administration of justice in 
this circuit. 
“Before doing so, however, IT took it up with 
the District Judge then sitting where such 
applications are usually made, and failed to 
receive cooperation. In the case referred to, 
however, the appointment of members of the 
bar was not involved. Specialized experience 
seemed requisite and my discretion was in- 
fluenced by this oe 





| 


“I can understand, of course, that in cer- | 
tain bankruptcy receiverships where the prob- 
lem is solely one of the collection of debts 
and the liquidation of assets, a well organized 
and efficient trust company of unquestionable 
financial stability could occasionally render 
more efficient service than some private indi- | 
vidual or member of the bar lacking an office 


efficient and experienced liquidators. 

“But in other cases, such as equity receiver- 
ships where it is desirable to preserve the 
assets and continue the business for the pur- 
pose of reorganization and rehabilitation, one 
or more pereusle selected for their special 
qualificatfons for the particular undertaking 
in hand will, generally speaking, produce bet- 
ter results than a trust company. Not only 
specialized qualifications, but a livelier sense 


appointment of individuals. 

“As the law forbids rules of the court to 
override Federal statutes, such as those re- 
ferred to appear to do, I shall consider it my 
duty, whenever in my judgment the public 
interests require, to act under my designation 
as District Judge and so acting. to discharge 
and perform such judicial functions as a Dis- 
trict Judge is authorized to perform. It will 
be recalled that my predecessors in office es- 
tablished this precedent some years ago, desig- 


nating themselves to hold the district court 
in this circuit.” 
When on Aug. 25 counsel representing 


creditors of the Interborough Company and 
the company called upon me and urged the 
approaching inevitable default on Sept. 1 by 
the Interborough Company on its 7 per cent 
gold notes then becoming due, of which $31,- 


| Rr 


| follow that even the 


organization experienced in making sales and | 
collecting moneys—many lawyers, however, are | 


of personal responsibility is secured by the | 





Tax Refund Order | 
Upheld in Alabama’ 


Coanty Treasurer Authorized 
To Return Payment on Er- 
roneous Assessment 








Montgomery, Ala., Nov. 2. 


A county treasurer of school funds is 
authorized to refund taxes paid on an er- 
roneous assessment, the Alabama Attor- 
ney General's office has ruled. The opin- 
ion, addressed to State Senator J. Sanford | 
Mullins, follows in full text: 

Dear Sir: I have your request accom- 
panied by letter from Mr. J. B. Ford, 
County Treasurer of School Punds of Tal- 
lapoosa County, and letter of Richard H. 
Cocke, attorney, Alexander City, outlining 
the facts upon which you desire me to 
advise Mr. Ford. 

Under the facts set out in Mr. Cocke's | 
letter it appears that the Court of County 
Commissioners entered an order declaring 
the assessment against the capital stock 
of the First National Bank of Alexander 
City to be an erroneous assessment and 
ordering the refund of the taxes. If the | 
assessment was erroneous none of the} 
State agencies ever were entitled to the) 
taxes and therefore I see no reason why | 
the County Treasurer of School Funds 
should not refund the taxes received by 
him on an assessment which according 
to the order of the County Commissioners | 
was made in error. 


| 
| 
} 
| 





be advisable such is not the case in respect | 
to a railroad of the size, importance and! 
character of the defendant with its com-| 
plicated and involved daily operations, its | 
enormous staff~of operating officials and em- 
ployes consisting of more than 18,000 in- 
dividuals and its contracts and relations with 
the City of New York and the public using | 
its facilities.” | 

It therefore appeared to me, after con- 
sidering the pleadings then before me, that | 
this was essentially a case requiring, in the} 
public interest as well as in the interest of | 
the creditors, the appointment of individual | 
receivers, the selection of which involved care- 
ful consideration by the court of their per- 
sonal qualifications and ability to manage | 
such a street railway system. 

It needed no argument to convince me} 
that such a large railroad system could not} 
be administered as an insolvent mercantile 
business. . The franchises must be protected 
and adequate public service must be assured 
and continued. I do not believe that the 
court can absolve itself of such a responsibil- 
ity by permitting trust company executives 
to select their clerks or subordinates to run 
the receivership of their representatives; and 
it must be evident that the duties of the 
chief executives of a trust company or bank 
in their regular business are such as to pre- 
clude them from giving all of their time 
and attention to such a receivership, which 
they might do if they were personally ap- 
pointed and able to devote all their time to 
the management and conservation of railway 
property. 

In other words, if there ever was a case 
calling in the public interest for the indivi- 
dual care and attention of competent per- 
sonal receivers and the utmost constant care 
and supervision by the court in the selection 
of these individuals, The American Brake 
Shoe and Foundry Company’s bill of com- 
plaint waitin” a me 2 such a case. 

+ 





From my experience at the time of the Fox 
Theater Corporation application, it was quite 
apparent to me that the district court might | 
ignore Mr. Quackenbush’s affidavit and the 
peculiar circumstances of this case and ap- 
point a trust company receiver notwithstand- 
ing. I therefore felt that there was presented 
to me a situation in which clearly in the 
public interest I was required to act in ac- 
cordance with what I deemed to be my duty 
in the premises, and accordingly appointed 
Messrs. Dowling and Murray receivers of the 
Interborough Company and Mr. Roberts a 
receiver of the Manhattan Company. 

In my opinion the judicial power and duty 
vested by Sec. 18 of the Judicial Code in the 
Senior Circuit Judge can not be set aside by 
the district judges, and the district judges 
can not extend and enlarge their powers so 
as to limit or exclude the statutory powers 
and duty of the Senior Circuit Judge. There 
has never been in the history of this circuit 
rules adopted by the district: 
e 30, any attempt to interfere 
with the exercise of the powers and duty 
of the Senior Circuit Judge under Sec. 18 of | 
the Judicial Code. 

Under the construction of this statute as 
given by Judge Woolsey, it must inevitably 
Chief Justice or the 
Associate Justice of the United States Su- 
preme Court who are empowered, under the | 
same provisions under which I, as Senior Cir- 
cuit Judge, have acted, to designate and ap- 
Boens any Circuit Judge to sit in the Southern | 

istrict of New York, would find that such | 
designee and appointeé would have no power 
to act other than what the Senior District 
Judge might choose to grant him, if any; and 
none at all, if the Senior District Judge sé 
determined. 

Thus, if in_a proper case the Chief Justice 
or Associate Justice of the United States Su- 
preme Court considered it necessary to assign 
a Circuit Judge to act in the Southern Dis- 
trict of New York, the District Judges here, 
upon the theory announced by Judge Wool- 
sey, could effectually deprive such designee 
and appointee of all the judicial power | 
granted to him by his designation and render | 
such designation and appointment abortive. 

++ + 

As is well illustrated in this case, the public 
interest was clearly involved not only by rea- 
son of the vast property values and invest- 
ments but 18000 employes, millions of daily 
passengers, thousands of security holders and 
the huge financial investment of the City of 
New York. This was the situation when rep- | 
utable members of our bar came into my | 
court and presented to me their dilemma, the | 
vast property interest, the complexity of the 
management of such a rgilway system, their 
Objections to a trust cOmpany receivership 
and their apprehension that the district 
judges would appoint such a trust company. 

I was mindful of the general practice fol- 
lowed by all the district judges in insisting | 
upon a trust company receivership. I was | 
mindful of the judicial power entrusted to | 
me and the judicial dutv imposed upon me 
under section 18 of the Judicial Code to act | 
when the public interest in my opinion re- 
quired action. I profoundly believed that the 
public interest did then so require action, and 
T acted in accordance with my conception of 
mv judicial duty in the premises. 

Such is the history of the unfortunate and 
deplorable situation which has arisen. I have, 
however, personally endeavored to avoid just 
such a controversy. 
upon the district judges the necessity of their 
being free to appoint individual receivers of 
their own selection in a proper case where 
the parties to the action could present cogent 
reasons why a trust company should not 
be selected as an equity receiver. My cor- 
respondence on the subject with the senior 
district judge fully establishes this. 

I have no desire to impinge upon the au- 
thority of the district judges, and in my 
fourteen years upon the bench I have never 
been a party to any such interference. I 
can not, however, acquiesce in the further- 
ance of the practice of a trust company re- 
ceivership in important cases, regardless of 


;the point of nullifying and frustrating the 
power and duty imposed upon the senior 


circuit judge of this circuit to discharge his 


|this report? A. Yes, sir. 


I have repeatedly urged | 


the particular situations presented even to| 





« CURREN 





signatures— 


~Persons who had signed a petition for an election as to the consolidation of 
South Dakota counties did not have the right to withdraw their signatures where 
withdrawal would make the petition insufficient and would prevent the submission 
of the question at the next general election because of the expiration of the time 
prior to such election for the filing of the petition. 


under South Dakota statutes must be sub’ 
the filing of the petition. 


business hours on the last day for filing m 
for the remaining petitioners to secure a 


of the question at the next general election. 


in mandamus to compel the submission of 


following the filing of the petition, held that the attempted withdrawal was invalid. 


The court declared that a “signer of such 


conscience, is under some obligation to his cosigners,” and that “his strict legal 
right of withdrawal from the petition may be as broad as his original right to sign 
it, but we think public policy requires that he be compelled to refrain from exer- 
cising his legal right of withdrawal in cases where his fellow signers will be thereby 
unduly delayed, hindered and prejudiced in the enjoyment of their political rights 
which are as broad and as much entitled to protection as his. 

Williams, S. Dak. ex rel. v. Bateman et al.; S. Dak. Sup. Ct., No. 7485, Oct. 4, 1932. 
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sit as the District Court for the Second 


District of New York in street railroad receivership proceedings and had appointed 
receivers and entered other orders in such proceedings under sections 18 and 19 of 


the Federal Judicial Code, instructed the 
clared void by a regular judge of such dis 


receivers, after his orders had been de- 
trict court for want of jurisdiction under 


district court rules as to the division of business among the judges, on the petition 


of the receivers for instructions, to appeal 
order that the conflict of opinion and ju 
circuit court of appeals. A rule of the 
designated to sit” in such court “shall do s 
by the senior district judge.” The senior 


from the orders of such regular court in 
risdiction be promptly passed on by the 
district court provided that “any judge 
uch work only as may be assigned to him 
district judge had designated a regular 


judge of the district court to handle the bankruptcy and motion part of the business 


of the court and the receivership orders of 
court judge were held void on the groun 


of the Judicial Code which provide for 
requires,” that his construction of 


interpretation thereof by senior cirtuit ju 


public interest in view of the practice of t 
lar trust company as receiver, the desirab 


application to the regular judge of the d 
Daily, 1598, Nov. 3, 1932. 
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Gas & Electric Company, were described 


Commission's investigation of power and g: 
were printed in the issue of Nov. 2.) 


Q. The total of the fees, adding the sums 
that you gave us, make $558,158.14 because 
I understaocod you to say that the Bingham- 
ton Light, Heat & Power Co. paid Barstow 
Management Association $271,875.45 for fees 
on construction done by the Binghamton 
company itself? A. Yes, sir. 

Q. And that the Binghamton Light, Heat 
& Power Co. also paid the Barstow Manage- 
ment Association $287,282.65 on construction 
done by Barstow Management ‘Association? A. 


Yes, sir. . 

Q. These two sums total $558,158.14; is that 
right? A. Yes, sir. 

Q@. You have already told us they were 
added to fixed capital? A. Yes, sir. 

Q. What was the date of the agreement 
by which the Binghamton Light, Heat & 
Power Co. agreed to convey to the New York 
State Electric & Gas Corporation all of its 


property, and so forth? A. Feb. 7, 1930. 
Q. Is there a copy of this agreement within 


Q. As of what date was the conveyance | 
made? A. As of Oct. 10, 1929. 

Q. Oct. 31, 1929. What was the book value 
of the net assets of Binghamton Light, Heat 
& Power Co, as of Oct. 31, 1929? A. $6,417,- 


025.19, 
++ + 


Q. Was this the amount which the New 
York State Electric & Gas Corporation was 
to pay for the net assets? A. Yes, sir. 

Q. Upon what terms was pgsyment made 
to the Binghamton company by the New 
York State Electric & Gas Corporation? 

A. The New York State Electric & Gas Cor- 
poration agreed to deliver to the Binghamton 
Light, Heat & Power Co., on demand, 6 per 
cent convertible debentures, series B of 1929, 
in an amount to cover book value of net 
assets of the Binghamton company. 

Q. Was this agreed price considered final in 
connection with this transaction? 

A. It was not. At the time of this trans- 
action an audit was being made of the books 
of account of the Binghamton company by 
the Public Service Commissiog of the State 
of New York. It was agreed between the 
companies interested and the Public Service 
Commission that the amount .of $6,417,025.19, 
which represented the book value of the net 
assets of the Binghamton company at that 
time, would be tentative only, and} upon 
completion of the audit by the PublicfServ- 
ice Commission, the final net assets would re- 
flect anv changes suggested by the Public 
Service Commission. 

Mr. Healy: These 6 per cent convertible de- 
bentures, series B of 1929, Associated Gas & 
Electric Company, were described by 
Nodder in his report on that company. 

Q. Did the Public Service Commission of 
the State of New York grant authority to 
the Binghamton company to transfer its 
franchises, works, systems, etc., prior to this 
sale? 

A. 





| 


Authority was granted by the Public 


tive nature pending results of an audit upon 
which the value of assets transferred was to 
be determined. 

Q. 
Power Co. take the convertible debentures 
in payment for this property at par? A. Yes, 
sir. 

Q. After about the date this measure be- 
came effective what was the approximate mar- 
ket price of the 6 per cent convertible de- 
bentures, series B, of 1929. of Assoc'ated Gas 
& Electric Co? A. About this time the 
debentures were boing issued at around 85. 


+ 


Q@. Do you know whether the Binghamton 
Light, Heat & Power Co. received these de- 
bentures pursuant to this arrangement. A. 
I have no record of their having received 
them. 

Q. Did the Binghamton Light. Heat & Power 





responsibilities in a case where the public 
interest clearly requires him to act. 

With the foregoing recital of the facts and 
the above presentation of the reasons neces- 
sary for the appointment of receivers, it is 
the duty of ¢he receivers, and they are so 
directed, to safeguard and te protect the in- 
terests and properties entrusted to their care 
in aecordance with the prior orders of this 
court, and I further direct them to take 
such steps toward the ultimate settlement 
of the legal questions as to the legality and 
regularity of the orders under which they are 
acting as their counsel may advise. 
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672,100 face ‘value were outstanding in the 
hands of the public, and such counss! pro- 
tested their grave apprehension that if they 
applied to the district court the Irving Trust 
Company might be appointed receiver. They 
presented to me the affidavit of James L. 
Quackenbush. well known as the general coun- 
sel of the Interborough System. sworn to 
Aug. 25, in which he stated as follows, 

“That on account of the complexity of the 
questions which will arise from time to time 
in the course of the administration of the 
foregoing cause, he believes and he is in- 





or the| formed that the parties hereto believe that | 
| Chief Justice of a circuit judge to hold a dis- | it is important and in the public interest that 
more this year, increasing from $4,631,819 | trict court and endows a judge so assigned/no receiver in the cause should be a trust | 

with all the authority of a district judge|company or any other corporation, but that! S. Dak.«-Ann. Rept. of Comm. of Ins. for cal. 
(sec. 19), giving power in case of such designa-| the receiver or receivers should be an indi- | 
tion to hold separately at the any ens a/ vidual or individuals who could give constant | 
an oO s- 
jeharge all the judicial duties of the district | the operation of the 


and undivided attention tothe matter; that 
subways and elevated 


| railroads could not be adequately managed by 


“The statute therefore clearly gives to the|a trust company through its officers and em- | 
circuit judges the rights and powers of judges | ployes; that 


while in bankruptcy the appoint- 


of the new district courts, and calls such/ ment of a trust company as receiver might 
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Co. actually receive these debentures? 

A. The only record I have is an agreement 
that they would accept them. 

Q. Under the terms of the agreement of 
sale the Binghamton Light, Heat 
Co. had the right to receive these debentures 
on demand. did it not? A. Yes, sir. 

Q. Did the Ringhamton Light, Heat & Power 
Co. set up this right as an asset on its 
books? 

A. When the books were closed that partic- 
niar item represented the only asset of the 
Binghamton comnany‘s books. 

Q. Then the Binghamton Ti¢ht, Heat & 
Power Co. did carry that right on its books 
as its only asset? A. Yes, sir. 

. Do you know what hecame of the 
| rights of the Binghamton Light, Heat & Power 
|Co. under this contract? Was there some 


| 


| 


| 


jexchange or call or something that affected | 


| that situation? , 
| A. I have been told they were converted into 
| other securities of the Associated Gas & Elee- 


trie Co. 
| ©. Whe told vou that? A. Mr. Stix. 

Q. Qo yeu know into what securities of 
| Associated Gas & Electric Co, they were con- 
verted? 

A. The information from the same source 
indicates that they now hold 6 per cent 
| convertible obligations of the Associated Gas 
& Electric Co. 
|. Mr. Healy: These 6 per cent convertible ob- 
| ligations are likewise described in Mr. Nod- 
der's renort. Mr. Stix referred to is here in 
| the hearing room and is in the employ of what 
company, Mr. Kiefhaber? 

The witness: H. C. Fopson & Co. 

+~+ + 


By Mr. Healy: 

Q. De you know whether anv of the bonds 
or preferred stock of the Binghamton Light. 
Heat & Power Co. arc outstanding and in 
the hands of the »ublic? 

A. From the same source of information, 
there is little of the preferred stock—there 


Foundry Co. v. Interborough Rapid Transit Co. 


Service Commission but it was of a tenta-| 


Did the Binghamton Light. Heat & 


& Power | 


the circuit judge as a designated district 
d that the regular judge to whom such 


work had been assigned had exclusive jurisdiction of receivership proceedings. 

The senior circuit court judge, in justification of his assumption of jurisdiction, 
stated that the district court could not by rule or by,agreement among the judges 
limit his power as senior circuit court judge to designate himself as district judge 
to sit as the district court in receivership proceedings under such sections 18 and 19 


such designation “if the public interest 


uch statutes was warranted by the practical 


dges pursuant to which many important 


receiverships, especially of railroads, had been judicially supervised by senior circuit 
judges over a long period of time, and that his assumption of jurisdiction was in the 


he district ccurt of appointing a particu- 
ility of individual receivers for the street 


railroad, and the request for such action on his part by counsel representing 
creditors who feared the creation of a trust company receivership in the event of 


istrict court—American Brake Shoe and 
(D. c. 8S, D. N. Y.—7 U, S&S. 





Payment of Fees to Management Company 
By Binghamton Power Company Described |, 





ANAGEMENT fees paid by the Binghamton Light, Heat and Power Company 
and the transfer of properties of the company, now a unit of the Associated 


in testimony Sept. 27 before the Federal 


Trade Commission by L. E. Kiefhaber, examiner, appearing in connection with the 


as-utilities. (Excerpts from his testimony 


Further excerpts follow: 
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is held about one-third by the public and 


two-thirds by the Associated. 


Q. How about the funded debt of the Bing- | 


hamton Light, Heat & Power Co.? 

A, I have no record of it. 

Mr. Healy: I understand from Mr. Stix in 
a little discussion off the record here that 


the funded debt of the Binghamton Light, | 


Heat & Power Co. and the balance outstand- 
ing is largely in the hands of the public. 
The property of the Binghamton Light, Heat 


& Power Co. was transferred subject to this! 


funded debt. 


Is that correct, Mr. Stix? 
Mr. Stix: 


Yes, sir. 
~ ++ 


Mr. Healy: Mr. Stix states in addition that 
in the present year New York State Electric 
& Gas Corporation assumed this indebtedness? 

Mr. Stix: Yes, sir. 

Mr. Healy: I would like to inquire, Mr. Stix, 
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if the funded debt, the long-term debt of the 5 cents. 31-28622 
Binghamton Light, Heat Power Co. was Foreign Consular Offices in U. §.—Oct., 1932, 
secured by mortgage. Pub. No. 381, U. 8. Dept. State. Price, 10 


Mr. Stix: The funded debt? 
@ first mortgage on the property owned by the 
Binghamton Light, Heat & Power Co. 


By Mr. Healy: 
Do you know whether the Associated 


Q. 
| Gas & Electric Co. is now or has been for the 


last several months making the holders of the 
preferred stock of the Binghamton Light, 


Heat & Power Co. offers to exchange that | 


preferred stock for various securities of the 
Associated company? 


A. I have no knowledge of such an offer. 

Q. Now, coming back to the sale of the 
properties of Binghamton Light, Heat & Power 
Co. to New York State Electric & Gas Cor- 


poration, as of Oct. 31, 1929, was there a bal- | 


ance sheet of the Binghamton Light, Heat & 
sower Co. prepared as of that date? A. Yes, 
|, @. Do the entries recording this sale on the 
| books of the Binghamton Light, Heat & Power 
| Co. reflect the details in connection with the 
transaction? 


A. Yes, sir. Copy of entry covering this 
| transaction appears in this report. 
Q. On Oct. 31. 1929, at what was the fixed 


capital of the Binghamton Light, Heat 
Power Co. carried? A. $13,596,308.62. 


+ + + 


¢ zeta curvens assets? A. $886,674.68. 
a ere there certain suspense items car- 
“— yor assets? A. Yes, a. . 
- Totaling how much? A. $1,011,098.92. 
Q. Of this amount how much represented 


and 


| UNamortized debt discount and ex ? i 
& | $515,540.86. — 
| @. And miscellaneous suspense? A. $495,- 


| 559.24. 
Q. As of the same date what does the bal- 
ance sheet show as to the five-dollar ac- 
cumulative. preferred outstanding? A. A lia- 
| bility of $82,500. 
| Q. For which class of preferred? A. Five- 
| dollar cumulative preferred. 
Q. What does it show as to the outstand- 
ing six-dollar cumulative preferred? A. $3,- 
| 589,326. 


| 


serve of the company? A. $1,237,259.42. 
Q. Did the company have a surplus at that 


time? A. Yes, air. 
Q. Of how much? A. $326,662.02. 


Q. Am I to understand that New York State 


assets of the Binghamten Light, 
Power Co. at the same amount at which they 


|steod on the Binghamton books prior to the! 


|transfer? A. Yes, sir. 
Q. And that these accounts are tentatively 


|so carried pending completion of the investi- | 


| Gaston by the New York Commission? A. Yes, 

| sir. 

| Q. Am I also to understand that at the close 
of that investigation an adjustment is to be 

|}made between the two companies involving 

; this transaction which will conform to the 

| orders of the Commission? A. Yes, sir. 


 — @ 


Q. The two companies, I take it, at the 
| time of this sale were controlled by the same 
interests; that is, Binghamton Light, Heat & 
Power Co. at the time of this sale, and the 
New York State Electric & Gas Corporation 


Yes, there was | 


Q. At that date what was the retirement re- | 


Electric and Gas Corporation took over the | 
Heat and / 


cents. 32-26478 
Ethnographical Survey of the Miskito and 
| Sumu Indians of Honduras and Nicaragua— 
| Bull. 106, Bur. American Ethnology, Smith< 
| sonian Institution. Price, 25 cents. 
| 32-28044 
Manufactures, District of Columbia, 15th Cen- 

sus of U. S.: 1929—Bur. Census, U. 8S. Dept. 

Commerce. Price, 5 cents. 32-26758 
Construction Industry, North Dakota, 15th 

Census of U. S.—Distribution No. C-121, 

Bur. Census, U. 8. Dept. Commerce. Price, 

5 cents. 31-28378 
Construction Industry, Nevada, 15th Census 

of U. 8.—Distribution No. C-120, Bur. Cen- 

sus, U. S. Dept. Commerce. Price, 5 cents. 


31-28378 
| Construction Industry, Wyoming. 15th Census 
| of U. 8,—Distribution No. C-149, Bur. Cen- 

sus, U. S. Dept. Commerce. Price, 5 cents. 
31-28378 


Retail Distribution, Minnesota, 15th Census of 
U. S.—Distribution No. R-135, Bur. Census, 
U. S. Dept. Commerce. Price, 15 cents. 

32-26822 





| 


| 
| 
| 





| 


Journal of the Court of 
Customs and Patent Appeals 


Nov. 2, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E, 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett and Irvine L. Lenroot. 

Frank L. Durr, George G. Jensen, Ed- 
|ward M. Lee, Leo P. McCann, Isreal 
|Podrog, Eli James Sax, Warren Seaton, 
and Wm. J. Stephenson, of Washington, 
D. C,, Leo Teplow, Alexandria, Va., Louis 
W. Worrell, Cherrydale, Va,, and Harold S. 
Silver, Hyattsville, Md., were admitted ta 
| practice. 


| 
| 


| 


PATENTS 

No. 3011. Ex parte William L, McGrath. 
Improvement in engine starters. Argued by 
Mr. William B. Kerkam for appellant, and by 
Mr. Howard 8S. Miller for the Patent Office. 

No. 3013. Ex parte James F. Raleigh. Im< 

rovement in thermostatic wafers. Argued by 

r, James H. Littlehales for appellant, and by 
Mr. Howard S. Miller for the Patent Office. 

No. 3014. Ex parte Walter M. Cross. Im- 
provement in steam generator. Submitted on 
brief by appellant, and argued by Mr. Howard 
8. Miller for the Patent Office. 

No. 3018. Williams Oil-O-Matiec Heating Cor« 
poration v. Westinghouse Electric & Manufac<- 
turing Co. Trade mark for electric sadirons, 
Argued by Mr. Langdon Moore for appellant, 
and by Mr. Birney Hines for appellee. 

No. 3020. Ex parie William H. Mason. Ime- 
prevenens in hard-surfaced composite insulat- 
| ng board. Argued by Mr. Herbert H. Dyke 
for appellant, and by Mr. Howard 8. Muler 
| for the Patent Office. 
| No. 3029. Ex parte Copperweld Steel Co. Mo- 
| tion of appellant to continue to January ses- 
| 8 


| 
t 





at the same time were controlled both by the | 
Associated Gas & Electric System? A. Yes, | duction of $53,270.17, was there not? A. Yes, 


sir. 
| sir. 
Q. It is our understanding this final audit Q. Which made a total amount to be 
|deducted from fixed capital of how much? 


by the Commission has not yet been made. 
in 1916/4, $752,243.47. 


|You told us, Mr. Kiefhaber, that 

upon the completion of a certain investiga- | You said under the direction of the 

pany Was crdared to reduce ite fixed ‘copival | Spee q eee, Commission, Chis amount was 
xed ¢a ‘charged to an account des s 

; account by $698,973.30. A. Yes, sir. ° orange oo 


Q@. There was a subsequent additional de- | 
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Ist, Tourist and 3rd Class... New York to England 
and France ... Low rates... Ask your travel agent. 
Also: S, S, Paris, Dec. 9; Champlain, Nov. 26. 


[Continued on Page §, Column 5.) 
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Property Values | 
As Recorded by _ToAbolish Compensation Bureau On Meals and Lodging Cost 





Lincoln, Nebr., Nov. 2. 
Construing a statutory provision that 
the term “wage” shall not include board, 





ft ‘ , sir. 
of such advantages shall have been fixed oe reer ce” a1 Te) 


by the parties at the time of the hiring, | 
the Nebraska Supreme Court has held | ‘id 





| ment Foreseen by Industrial Commission 
Federal Trade Commission | : 


Told of Activities of Cin- The next General Assembly will be asked |Curate and erroneous to the extent of | Mished under agreement by an employer 


i i ic |to abolish th : $276,000 at least,” the report alleges, say- | to his employe while traveling is a part 70, 
cinnati_ Gas and Electric. e present North Carolina | {276000 st least.” the report alleges, say |of the employe's wages within the mean- |1°q” 
Operating Subsidiary 





y , ; } ; ? . 
now done by the insurance company rep-|North Carolina branch office.” The In-| ©: V- Geary in which an award for prjic_ * 


The Federal Trade Commission was told | resentatives, in the hands of some State | dustrial Commission gathered premium manent total disability of $15 a week for! @. I judge from your report—you can tell| @. Looking at this computation, the average 
300 weeks and $12 a week thereafter for | ™¢ {f I am mistaken—that the amortization fixed capital for the year 1926 is shown at | 
|} of this suspense item has been handled on/ what? A. $7,975,867.15 | 
the books of the company to Oct. 31, 1928,/ @Q. And the operating income without reduc- 
The court also held that where compen-|in accordance with good accounting practice? | tions for retirement expense? A. $786,546.90. 


Nov. 2 in testimony by Melvin S. Anderson, | department, it is forecast in the foreword | paid d i 

- . . , ata until th 
examiner, that an “excess aaa — | to the biennial report of the State Indus- | oak in the Rating on aeeten oe | life was sustained. 
$6,214,520 was recorded in connection w trial Commission, which administers the | reau, the Commission having complete in- 


the acquisition in 1928 of the Union Gas | Workmen’s Co i i ; . | sation cases in ity 
and Electric Co. by the Cincinnati Gas Compensation Act. formation on the loss experience; that is, equity are triable de novo | 


A. Yes, sir. 


lumbia Gas and Electric Corporation. ;court will consider the fact that the trial|the Public Service Commission. 


The examiner set forth that the Cin- 
cinnati company recorded the value of the 
property following the acquisition at $20,- 
468,730 while the ledger value of the books 
of the Union company at that time was 
$14,254,210. 

Running Appraisal as Base 


The witness stated that “while neither 
the records nor the:minutes of the Cin-|the 1931 Legislature is not a State de- | 8¢t the data if an amendment is adopted, | their turn before the courts of justice,” the | “duction for retirement expenses. 
cinnati Gas and Electric Co. disclose the | partment, nor a part of the Insurance De- | 7@@uiring the carriers to file copy of their | report states. " 
basis used in arriving at the — partment, although the Insurance Com-|Premium and loss experience on each | 
of $19,319,389 for the properties acquired | missioner is ex-officio chairman, the report | POlicy issued in this State with the In-| had to resort fo charity ; one-half of the sum of 

§ from the Union Gas and Electric Co., it | states that it is “composed solely ac ie dustrial Commission.” charity for their own 
was stated by officials of the company to|surance carriers,” and delegated to as Value Declared Demonstrated for medical care, wh 
; ; 8," é - s j ere the employer was 
the examiner that the value was based semble and compile essential data on pre-| The value of the Workmen's Compensa-| not negligent, or the injured would have 


on a running appraisal or inventory made |miums and loss rates for compensation | tion Act has been well d , , : 
i . s é emonstrated by| had no day in cour s »; 115,58. 
by Norton, Bird and Whitman, consulting | insurance. No provision is ee ae t because the injury | "'Q™rne ratio of return? A. 8.84 per cent. 


engineers, New York City.” checking the data collected, it is stated. 


entirely from the insurance companies and | with little more cost, it is stated. 
maintained by the State, we may expect| “Some provision is reconimended|JuUdge Saw the witnesses, observed their | 





time to time and so often as these insur- | have data to verify the tabulation of pre- | the tesetimony of some witnesses than to | it that is shown. 
ance carriers decide that it is time to act, | miums and loss experience claimed by the 
or else find their organizations without | carriers, this data to be compiled by a) = | 1827, 1928, and from Jan. 1, to Oct, 31, 1929. 
anything to do,” the report states. State department for comparison with the] very best of medical care and hospitaliza- 

Erreneous Figures Alleged insurance carriers’ data,” the report states, | tion, and without this act in some of these | 


ratio of return? 


| rived at? 


and their dependents’ support, as well as | cach year. 


ital less retirement reserve? A. $7,229.476.26. 


Commission states in its report. 


. At Oct. 31, 1929, how much of this tota 
of $752,243.47 had been amortized? A. $464,- 
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Law Predicted in North Carolina ‘Compensation Ruling Given Payment of Fees to Management Company 
By Binghamton Power Company Described 





[Continued from Page 4.} 
amortized replacement and depreciations | Q. And the first 10 months of 1929? A. 7.25 


Utility Explained Placing of Rating in Hands of State Depart. | or similar advantages received|spent. I would understand that that amor- | per cent. 


from the employer unless the money value tization would have extended over a period | 


s , Q. Therefore, at the time of the sale of 
Raleigh, N. C., Nov. 2. developed that “these figures were inac-|*hat the cost of meals and lodging fur-| New york State Electric & Gas Corporation, 

what balance of unamortized replacement and 
depreciation suspense was there? A. $288.~ | 56 “Gi 


| . : what item on the balance sheet of 
| Compensati : i ; ; In 
pensation Rating and Inspection Bu- | computations came from the mother Bu- |i28 of the workmen's compensation law.|the Binghamton Light, Heat & Power Co.|a¢ the beginning and end of each year. The 


jreau and place the 7 ; = |The case was enti . »|as of Oct. 31, 1929, did this unamortized bal- | i 
dD the work of that body,|reau in New York, “and not from the tled Maryland Casualty It is under the suspense | Somputacions ‘nthe operating’ ineoma withe 


“ ; = ; Hi | Q. But I see that $204,830.12 of this amorti- 
Unless the next Legislature provides for | the amount paid out by the insurance |i the Supreme Court and the evidence | zation was changed back to fixed capital?|of return? A. 9.51 per cent. 


and Electric Co., a subsidiary of the Co-'a real North Carolina Bureau, divorced |companies. It can get the premium data|i" the trial court was conflicting, the|A. That amount was allowed as acredited by 


income to fixed capital for the years 1926, 
A. The average fixed capital for the year, less 


Explaining that the Bureau created by suggesting the Commission could easily | cases the injured would have had to await | retirement reserve and operating income, after | 


Q. In 1926 what was the average fixed cap- 
2, And the operating income? A. $639,- 


1 | A. $12,113,408.31. 


INSURANCE 





SUPERVISION 5 


—_—__—— 





‘Rail Work Lo 


Q. In 1929 the average fixed capital for the 
year less retirement reserve was how much? 


Q. And the operating income? A. $879,429.05. 

Q. And the rate of return you have already 
stated was 7.26 per cent? A. Yes, sir. | 
| Q. How does the ratio of return in the sec- | 
| ond table differ from the previous table? 
| A. In this second table, retirement reserve 
sregarded and the ratio of return is fig- 
}ured on the average capital, arrived at by 
taking one-half of the sum of the fixed capital 


out the reductions for retirement expense. 





Q. And the ratjo of return? A. 9.86 per cent. 
Q. In 1927 on this basis what was the ratio | 

In 1928? A. 9.74 per cent. 
@. And the first 10 months? A. 9.17 per) 


Q. Now, we turn to where you deal with | cent. 
ta3 . rates of return. First of all you show rate 
petitions for increases and decreases from | whereby the Insurance Commissioner will |G¢™meanor and gave greater credence to/|of return on property investment. What is| the common stock equity? A. 19.16 per cent. | 


Q. In 1926 what was the rate of return on 


Q. In 1917? A. 16.86 per cent. 


Q. 1929? A. 14.79 per cent. 
Q. In arriving at the common stock equity, | 


the testimony of others. A. There is shown the ratio of operating | .@- 1928? A, 1499 per cent. 


have you included therein the undistributed | 


Q. What factors are used in arriving at this! earnings or corporate surplus of the com- 


pany? A. Yes, sir. 

Q. Does this surplus represent the undis- | 
tributed earnings of the company? A. Yes, | 
sir, 


capital investment? A. Yes, sir. 
. There you deal with the total capital 


stock? A. Yes, sir. 
| @Q. In‘1926 what was the ratio of net income 


}capital investment? A. 7,28 per cent. 


made for|the present economic disturbance, the| Was the result of the employe's negligence| Q: Does this mean that the operating ex-| @- In 1927? A. 7.34 per cent. 
or the negligence of a fellow servant. | penses was 8.84 per cent of the average fixed | 


Q. 1928? A. 7.37 per cent 





Is Approved for 
New York Central 


Advance of $2,500,000 by 
Federal Agency to Be Em- 
ployed in Restoration of 
Rolling Stock 


{Continued from Page 1.] 
the Finance Corporation that all of the 
collateral security now pledged with that 
corporation shall apply equally and ratably 
as collateral for this and all other loans 
to the applicant; 

3. That prior to each advance upon the 
loan the applicant should deposit with 
the Finance Corporation and with us a 
verified statement of cash expenditures 
hereafter made by it in the repair of said 
equipment; 

4. That no advances should be made 
upon the loan in excess of such total ex- 
penditures previously reported by the ap- 





Q. How is the average fixed capital ar-|" 4) Now, have you made still another com- | Plicant to the Finance Corporation and 


|putation showing the ratio of net income be-|to us, in connection with the repair of 


“In many cases the injured would have | ,.4. The average fixed cepital csed Tenresents | fore dividends and bond interest to the total 


tirement reserve at the beginning and end of 


} said equipment; 


5. That no advance should be made 


investment instead of merely the common | upon the loan in reimbursement for ex- 


|penditures for work performed upon said 
before dividends and bond interest to total|equipment or for materials purchased 


| prior to the date of the approval of this 
bes and 


The $20,468,730 figure, he explained, The recent petition asking for increased “During tt - ; oe a ity uli capital for the year, less retirement reserve? | @- 1929? A. 6.72 per cent. 6. That the corporation will be ade- 

consisted of $19,319,389 for “property” and rates from 15 to 27 per cent was based jured rg aocthenbeta tadeietdl wanmeate lolli aeons ae gee — A =, et ‘ h ee | Publication of excerpts from tran- | quately secured under these conditions. 

$1,149,341 for “materials and supplies. on figures compiled by the Bureau, but it! have been compensated—have had the [Continued P 6 aa eo : “|g ao aan. was the rate of return In 1927? A. | script of testimony will be continued An appropriate certificate of approval 
d » — | on Page 6, Column 1,] ; 


The return on invested capital of the Q. 1928? A. 8.31 per cent. 


ES 


in the issue of Nov. 4. 


| will be issued. 


» Union company before deducting for Fed- 





eral income taxes, it was testified, was 
13.36 per cent in 1923; 14.88 per cent in 
1924; 10.89 per cent in 1925; 14.47 per cent! 
in 1926; and 10.41 per cent in 1927. 
No Income Asserted 


The examiner testified that the Union 
company had no net income ‘in 1929 or 
1930 due to the provisions of a lease ar- 
rangement whereby the Union company 
has since April 1, 1928, paid its entire net 
earnings as the rental for the Cincinnati 
Gas and Electric Company properties. 

During 1927, before the lease agreement, 
the total operating income from electric 
and gas operations was $20,572,284 while 
the total operating expenses was $14,150,- 
387. During 1930 the total operating in- 
come was $26,034,859 while total operat- 
ing expenses was $14,985,189. The net 
income in 1927, the examiner asserted, was 
$2,828,362. 

The Union company, it was set forth, 
has manufactured a portion of the gas 
which it has sold but the greater portion 
of the gas sold has been purchased from 
other companies, including gas purchased 
from affiliated companies in the Columbia 
system. 


Price For Gas 


The examiner testified that under a con- 
tract’ to purchase ges from the Huntington 
Gas Co, it was provided that the price 
to be paid by the Union company from 
1916 to 1920 was 22.75 cents per thousand 
cubic feet and that for each succeeding 
period the price was to be paid by agree- 
ment. The records showed, the examiner 
stated, that since 1925 the price paid has 
been 45 cents per thousand cubic feet. 

A summary of prices stipulated in con- 
traets with three companies, the examiner 
showed, brought the average price paid 
during 1930 to 40.3 cents per thousand 
cubic feet delivered. 


Revenues Shown 

The examiner set forth computations 
showing that the Union company’s reve- 
nues from gas sales in 1930 totaled $8,- 
545,343 and that the gas operating ex- 
penses, including gas purchased and sold, 
distribution, transmission, promotion, etc., 
totaled $6,796,856. 

The average revenue from gas sales dur- 
ing 1930, according to the examiner, was 
64.7 cents per thousand cubie feet. On| 
the basis of 13,192,818 cubic feet of gas 
sold in 1930, as computed into the total 
of gas operating expenses, the cost per 
thousand cubic feet is shown as 51.5 cents. | 

The examiner testified that the com- | 
pany has filed two complaints with the| 
Ohio Public Utilities Commission oppos- 
ing reduced gas rates ordered by the city 
of Cincinnati. Gas rates in Cincinnati, he 
explained, are fixed by ordinance of city 
council and are effective when accepted 
by the company. Both the utility and the| 
city may appeal to the State commission. 


Ordinance Passed 

On May 14, 1930, Cincinnati's city coun- 
cil passed an ordinance fixing the price | 
for the first 5,000 cubie feet at 70 cents in- 
stead of 80 cents and 65 cents for the next 
5,000 cubic feet instead of 75 cents, ac- 
cording to the examiner’s testimony. The 
company would not accept this ordinance 
and filed a complaint against it with the 
State Commission. | 

Another ordinance fixing reduced rates | 
was passed Jan. 14, 1931, by the city coun- 
cil but this also was not accepted and a 
complaint was filed with the State, he 
said. 

At the close of 1931, the examiner as-| 
serted, the two complaints were still pend- | 
ing before the Commission and in the 
meantime the company is collecting, un- 
der bond, the old rates. | 








Discharging of Aged 
In California Denied | 


Position of Compensation Car- 
riers Outlined by State Official 


Sacramento, Calif., Nov. 2. 

Workmen's compensation insurance car- | 
riers have not insisted in any way that 
workers be discharged because of ad-| 
vanced age or physical] disabilities as al- 
leged during public hearings held by the | 
State Unemployment Commission, it was | 
stated by the Director of Industrial Re- | 
lations, Will J. French, in his recent re- 
port to the Governor's Council. His| 
statement follows in full text: 

During the public hearings held in dif- 
ferent cities of California by the State 
Unemployment Commission it was said by 
more than one speaker that some com- 
pensation insurance companies insisted 
that men be discharged because of ad- 
vanced age or piysical disabilities. An 
immediate request was made for specific | 
information, giving names and other data. | 
So far not one complaint has been sent | 
to the Commission. | 

Each carrier insures the pay roll and 
not individual employes. There is too} 
much competition among the 70 companies 
to attempt to influence employers. The 
latter would resent interference, the em- 
ployes would be decidedly vocal, and the 
antisocial nature of any such action is ap- 
parent, This statement is presented in| 
fairness to the insurance fraternity. i 



























THE PILGRIM’S 
FIRST WINTER 


**Nature in the Raw”—as por- 
trayed by Herbert Roese, cele- 
brated painter...inspired by the 
bitter hardships endured by 
America’s first settlers in their 
conflict with raw, wild nature 
(1620). ‘‘Nature in the Raw is 
Seldom Mild’’—and raw tobace * 
cos have no place in cigarettes. 





No raw tobaccos in Luckies 


















Copr., 1982, 
The American 
Tebacco Co 


E buy the finest, the very 

finest tobaccos in all the 
world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that “Nature in 
the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 


ieem —that’s why they're so mild 


aging and mellowing, are then 
given the benefit of that Lucky 
Strike purifying process, described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It's toasted” 


That package of mild Luckies 





RAILROADS . .. FINANCE 











Two.States Oppose 
I. C. C. Rate Order 


Montana and Louisiana Plan to’ 
Contest 15 Per Cent Case 
In Courts 


Federal Inquiry 
Into Newsprint 
Rates Reopened 

I. G. C. to Resume Study to! 
Bring Proceedings Up to 


Date in View of Changed 
Economic Conditions 











L\Continued from Page 1.] 
foregoing findings, except where State 
commissions directly involved notify us| 
on or before Nov. 1, 1932, that they will 
promptly permit the increases herein re- 
= If an order is necessary in any | 
part, it will be issued on or immediately 
lafter the above date and require the es- 
| tablishment of the increased rates on short 
notice.” 





[Continued from Page 1.} 
sion’s order reopening the newsprint pro- 
ceedings, and the order, follow in full text: Selita: tous. ‘Nov, 2 


At the further hearing in the above- The Montana Board of Railroad Com- 
entitled investigation and cases consoli- missioners will resist in Federal courts 
dated therewith the parties should present,; any order of the Interstate Commerce 
in addition to evidence as to changes in|Commission to make effective on intra- | 
conditions since the close of the former| state traffic the freight rate increases au- | 
hearings, evidence as to matters covered/ thorized by the Federal Commission for 
by the several suggestions of the examiner | Interstate Commerce, according to a state- 
in his proposed report, particulalry as to!ment issued by Lee Dennis, chairman of 
rates from the international boundary | the State Board. 
points. The record should be made as} The Montana Commissioners refused to 
complete as practicable in order that the | allow surcharges on any of the intrastate | 
Commission may have proper basis for | traffic on which the carriers sought per- 
consideration and action, but there should | mission to make increases to conform to 
be no duplication of evidence now of rec- | those authorized by the Interstate Com- | 
ord. It is highly desirable that statements | merce Commission in the 15 per cent | 
of movements from the various origins to|case. In its order of Sept. 29, directing | 
the several territories of destination be as | Nine States to permit increases, the Fed- | 
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WEEKLY INDICATORS 


HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 
merce. 

The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. The actual week for 
all items does not always end on the same day, but in the main, it is 
a@ comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 1 
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SHIPPING . 


OF CURRENT BUSINESS 





these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number ig less than 100. The data are 
plotted for the week ended Oct. 29 where available. (Issued by the 
Department of Commerce.) 
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informative as practicable and uniform as 
to period or periods. 


No. 21095.—Rates on newsprint vaper, im- 
port and domestic, to points in official and 
southern classification territories. 


No. 20099.—International Paper Company v. 
The Akron, Canton & Youngstown Railway. 

No. 20631.—Minnesota & Ontario Paper Com- 
pany v. Southern Railway Company. 

No. 20633.—Abitibi Power & Paper Company 
v. Alabama Great Southern Railroad. 

No. 20690.—St. Regis Paper Company v. Ala- 
bama Great Southern Railroad. 

No. 20712.—Jackson Traffic Bureau v. 
bama Great Southern Railroad. 

No. 20800.—Wisconsin Paper & Pulp Manu- |} 
facturers' Traffic Association v. Chicago & | 
North Western Railway. 

No. 20974——Cushnoc Paper Corporation V. | 
The Akron, Canton & Youngstown Railway. 


Ala- 


No. 21157—Anglo Canadian Pulp & Paper 
pills v. The Akron, Canton & Youngstown 
ilway. 


y 
No. 20254.—Publishers’ Association of New 
Ye-k City v. Bangor & Aroostook Railroad. 
N». 20254, Sub. No. 1.—Publishers’ Associa- | 
tio» of New York City v. Algoma Eastern | 
Ra‘'way. j 
Io. 20545.—International Paper Company Vv. | 
The Baltimore & Ohio Railroad. | 
No. 20545, Sub. No. 1.—St. Regis Paper Com-| 
pany v. The Baltimore & Ohio Railroad. 
No. 20545, Sub. No. 2.—Canadian Interna- | 
tional Paper Company v. The Baltimore &| 
Ohio Railroad. | 
No. 20545, Sub. No. 3.—International Paper | 
Company v. The Baltimore & Ohio Railroad. | 
No. 20545, Sub. No. 4—Great Northern Paper 
Company v. The Baltimore & Ohio Railroad. | 
No. 20545, Sub. No. 5.—Cushnoc Paper Cor- | 
po--tion v. The Baltimore & Ohio Railroad. | 
No. 20575.—Entervrise Publishing Company 
v. Foston & Maine Railroad. 
lo. 20727.—Spanish River Pulp & Paper 
5 v. The Algoma Central & Hudson Bay 
Ra ‘iwav. 
72. 21042.—Anglo Canadian Pulp & Paper 
The Algoma Central & Hudson Bay 





v. 
lway. j 

I>. 21126.—International Paper Company Vv. 
Be>szor & Aroostook Railroad. 

Ivo, 21534.—Gilman Paper Company v. Maine 
Ce-tra! Railroad. 

I>. 21738.—The State Company v. Atlantic 
Cort Line Railroad. 

Io. 23196.—Minnesota & Ontario Paper Com- 
pa>- v. Illinois Central Pailroad 

I. & S. Docket Nos. 3316, 3328.—Paper, paper 
art cles and winding cores between points in 
Ca-ada and the United States. 


Upon censideration of the records in the 
ab-ve-entitiod proceedings and of peti- 
tions of producers and consumers of news- 
print paner for further hearing: 

It is ordered, that the above-entitled 
proceedings be, and they are hereby, re- 
opened for further hearing at the Hotel | 
New Yorker, New York, N. Y., on Nov. 28, | 
1932, at 10 o'clock a. m. (Standard Time), | 
before Examiner Howell, and that the 
Gate for the filing of exceptions to the 
prevosed report of the Examiner be set 
aside. 


Certain Schedules on Iron | 
Ordered to Be Suspended | 


By an order entered Nov. 2 in I. and S.} 
Decket No. 3824, the Interstate Commerce | 
Commission suspended from Noy. 3, 1932, | 
uncit June 3, 1933, the operation of certain | 
schcdules prcposing to cancel the rework- | 
ing or fabrication in transit arrangements | 
on certain iron and steel articles, includ- | 
ing wire, at stations on the Chicago, Bur- | 
lington & Quincy Railroad. | 


Law to Abolish Bureau 
In North Carolina Predicted 


(Continued from Page 5.) 
sibly have administered to the added 
number of cases that would have resulted 
from industrial accidents, had the Com-, 


pensation Act not been in force. Also, the | 
employer has been protected from exces- | 
sive lawsuits which are so common during 
a depression, with many people seeking 
mcney from any source.” 

Counties of the State have been saved 
large sums formerly paid in, conducting | 
damage suits coming from aoa now | 
handled by the Commission, the report| 
cites. The in forma pauperis suits were 
tried entirely at the county’s expense, | 
with no return, these cases now being 
handled by the Commission and the costs 
borne by the employers of the State. 





| 





Family Nativity and Race 
In Large Cities Enumerated 


[Continued from Page 1.] 
Jacksonville, Fla., 37.6 per cent; Norfolk, 
Va., 36.1 per cent; and Atlanta, Ga., 34.6 
per cent. 


Since a home is defined as the living 
quarters occupied by a family, the num- 
ber of homes is always the same as the 
number of families. In the classification | 
by tenure, a home is counted as owned | 
if it is owned wholly or in part by any | 
related member of the family. A home 
owned by a lodger, however, is counted 
as rented. 

There were six cities of 100,000 or more 
in which 58 per cent or more of the fami- 
lies owned their own homes, as follows: 
Tacoma, Wash., 60.6 per cent; Flint, Mich., 
59.8 per cent; Grand Rapids, Mich., 59.6 
per cent; Reading, Pa., 
South Bend, Ihd., 58.7 per cent; and Fort 
Wayne, Ind., 58 per cent. 

In six other cities over 72 per cent of 
the families rented their homes, namely: 
New York City, 78.6 per cent; Hartford, 
Conn., 77.1 per cent; Cambridge, Mass., 
15.2 per cent; Jersey City, N. J., 75.2 per 
cent; Newark, N. J., 73.3 per cent; and 
Boston, Mass., 72.6 per cent. 





Buenos Aires Plans Zoning 


Establishment of a great commercial and 
industrial zone at Buenos Aires is the sub- 


ject of a bill which the Argentine Ministry | 


of Public Works has sent to Congress for 
corsideration, Under the terms of the bill 


the Government would be authorized to sell 
pieces of land measuring 370,000 square me- 
ters and valued at 40,900 
the srace 
vest 
the- 


pesos, after recervine 
“CS a? trect to in- 
11,050,000 pescs in ihe embeii:shment o- 
area.— (Department of Commerce.) 


a> anyel 
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re 


rious products, which is considered unfair 


| cordance with stipulations made with the 


|}monetary consideration unless accompanied 


| word ‘Manuf 


59.5 per cent; | 


cral Commission excepted ores and con- 
centrates. | 
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Stipulations to Cease 


Misbranding of Goods 


Agreements Signed in 13) 
Cases to Stop Misrepre- 
sentation of Products 


Misrepresentation in designation of va- 


competition, is to be discontinued in ac- 


Federal Trade Commission, the Commis- 
sion announced Nov. 2. 

Endorsements given for monetary con- 
sideration without so stating, implication 
of manufacturing a product by a dis- 
tributor, and other misrepresentations are 
to cease, according to the Commission’s 
announcement which follows in full text: 

The Federal Trade Commission makes 
public today the details of 13 cases in| 
which repsondents signed agreements to| 
cease using various misrepresentations 
considered unfair methods of competition. 
Names of the respondents are not re- 
vealed. 4 

The substance of these stipulations are 
as follows: 


Jewelry, Perfume, Fabrics, and Novelties.— | 
A distributor agrees to discontinue use of | 
the following words to designate products as 
follows: “Paris,” “Poudre,” “Parfum” and 
“Henriot Parfumers” and any other French 
words, to designate products that are not 
manufactured in France; “English” and 
“Broadcloth” to designate a product that is | 
not made in England and is not broadcloth; | 
“London” to designate products that did not | 
originate in London or in England; “Pearl,” | 
“Pearls,” “Unbreakable Pearls,” and “Inde- | 
structible Pearls,” to designate destructible | 
imitation pearls and products made therefrom; 
“Crystal,” “Amber,” and “Ivory” to desig-| 
nate products that are not crystal, amber, or 
ivory and are not made therefrom; “Plati- | 
num,” “Platignum,” or any other derivation 
of the word “Platinum” to designate prod- 
ucts not composed of platinum; and “Leather” 
to designate products not made of leather. 

The distributor will also discontinue using 
fictitious and exaggerated prices of the prod- 
ucts offered for sale in combination sales. 

Tobacco Products.—A manufacturer agrees to 
discontinued use both of endorsements that | 
are not the unbiased opinions of users of the | 
product and of endorsements given for a 


| 





by a statement to that effect. 

Bottles—A manufacturer agrees to discon- 
tinue impressing the words “One Pint,” “Full 
Pint” or “Half Pint’ upon glass bottles hav- 
ing a capacity less than that indicated and | 
stamped thereon. . | 

Electrical Products—A manufacturer of 
electrical clocks and lamps agrees to discon- | 
tinue representing that he holds patents on 
the products. 

Soap.—A manufacturer agrees to discontinue 
use of the words “Witch Hazcl” to designate | 
soap that does not contain witch hazel in| 
sufficiently substantial quantities as to be so 
designated. 

Clothing.—A distributor agrees to discon- 
tinue use of the word “Fashioned” to desig- | 
nate hosiery that has not been manufactured | 
by the method used to produce fashioned ho- 
siery. 

Correspondence School: Aviation.—A con- | 
ductor of a correspondence school of instruc- 
tion in aviation agrees to discontinue mis- 
representing the scope of the instruction, the | 
cemand for and opportunities open to its) 
eraduates, and the financial benefits the stu- | 
dents will obtain. | 

Psoriasis, alleged cure.—A distributor agrees | 
to discontinue representing that two alleged, 
remedies distributed are competent to cure | 
psoriasis, when such is not the fact. | 

Bay rum.—A manufacturer agrees to dis- 
continue use of the word “St. Thomas” on | 
labels designating bay rum that is not manu- 
factured at St. Thomas, in the West Indies. | 

Stock preparations.—A manufacturer agrees 
to discontinue representing the following: | 
That his salesmen are depresentatives of | 
Drovers Veterinary Union or that he has pur- | 
chased Drovers Veterinary Union, when such | 
are not the facts; that Drovers Veterinary | 
Union has cheapened or changed its formula 
when such is not the fact; that a certain 
product is made from the same formula from | 
which the product made by the Drovers 
Veterinary Union designated “Third Degree” 
was formerly made, when the “Third Degree” 
continues to be made by the Drovers Veteri- | 
nary Union, and by the formula always used 





| by them. 


Carbon paper and typewriter ribbons—A dis- 
tributor agrees to discontinue use of the 
uring’ in firm name and to 
discontinue its lise in any manner to imply 
ownership or operation of a factory in which 
the carbon paper and typewriter ribbons sold 
are manufactured, when neither owning nor 
operating such a factory. 

Yeost.-A manufacturer agrees to discontinue 
representing that the yeast manufactured by 
him is standard for vitamin studies of ‘the 
United States Government and leading uni- 
versities, when such is not the fact. 

Celery.—A distributor agrees to discontinue 
representing that the celery sold has been 
treated before shipment by a ‘“precooling” 
process, when such is not the fact. 

(Names of. individuals or firms signing 
stipulation agreements are not mentioned in| 
the Commission's press releases or publica- 
tions, but the facts in each proceeding are | 
presented to show methods of competition | 
condemned by the Commission as unfair, 
for the guidance of industry and protection 
of the public.) 





Better Tone Is Shown 
In Italian Industries 


A much better tone has prevailed in 
Italian finance and industry during the 
last few weeks, except in those districts 
dependent on shipping, such as Genova 
and Trieste, according to the Commerce 
Department's regional division. 

Several factors contribute to a hopeful 
outlook. These are, namely: A_ record 
wheat crop assuring smaller imports next 
year; a generally good agricultural out- 
look; continued improvement in the gold 
| position of the Bank of Italy and the re- 
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s Inland Waterways 


Is Described as Benefit Also for Railroads 





[Continued from Page 2.] 


paired their earnings over a long period of 
years. It had resulted in impaired credit 
for many of them. 

“With no menacing service on the in- 
land waterways, rail rates naturally sought 
their normal level. 

“The opening of the Panama Canal, the 
construction and operation of which was 
paid for by the taxes of all the people, 
in the opinion of the railroads created an 
unbalanced transportation situation, which 
they claim has detrimentally affected 
their income, and.they demand the privi- 
lege of charging less for a transcontinen- 
tal haul than for one between intermedi- 
ate points, in order to meet this new water 
competition. 


Effect of Panama Canal 
On Mississippi Valley 

“Today the Mississippi Valley contends 
that it is being penalized and stifled by 
the use of the Panama Canal, which it 
enthusiastigally indorsed and willingly paid 
taxes to construct. 

“People ,of the interior, communities 
not dire@tly served by water transporta- 
tion, do not view this problem in the same 
light as the railroads, the people of the 
Mississippi Valley, or the people of the 
sea coast. Each has propounded its pet | 
scheme and each has’ been willing to| 
fight to the death to see that its particu- | 
lar scheme be enacted into law, regard- 
less of consequences to anybody but it- 
self. These particular sections demand 
changes in the rate structure for self- 
regarding reasons. 


“What is the broad ground on which 
we can reconcile these various interests? 
Surely it lies not in the enactment and 
enforcement of certain laws benefiting one 
locality at the expense of others. The an- 
swer must be sought in national and not 
lecal considerations. The*problem must 
be approached with these considerations 
in mind: 

“(a) The railroads must .prosper. 

“(b) The Panama Canal and transpor- 
tation on interior waterways must prosper 
jin order to furnish cheaper and needed 
| transportation. 

“(c) The interior must not be penalized | 


;of rate readjustment, 
‘highway coordination and cooperation is; 


Billion and a Half 


policy, built on the above considerations, 
this corporation has functioned. It has, 
at times been criticized for what appeared | 
to certain communities to be discrimina- | 
tion in favor of others. This criticism 
has uniformly been based upon a misap- 
prehension of the general underlying pol- 
icy motivating a single act. 

“It must be perceived that this matter 
rail, water, and 


not a proposition that can be solved over- 
night. It is a highly complicated and 
complex problem. | 

“It can scarcely be touched at any angle | 
without involving communities in what, | 
from a purely local standpoint, appears to} 


| be the shadow of doom upon their indus- | 


trial prosperity. Fortunately there exists | 
in law a tribunal, the Interstate Com-| 
merce Commission, with powers sufficiently 
broad to determine and enforce equitable | 
principles of rate making. This Commis-| 
sion has recently dismissed as baseless a} 
petition directed against our “Storage in| 
Transit” policy—a policy more widely at-| 
tacked, with less ground, than any we 
have initiated. 





Said to Be Invested 


“In carrying out its mission as prescribed 
by Congress, it is inevitable that temporary 
seeming injustice may creep in—city may 
align against city, the urban communities 
against the rural—simply because some 
guiding principles of national importance, 
must be established, which in the long 
run will benefit the city or community 
protesting against the establishment of | 
such a principle on the ground that it| 
is penalized temporarily, by the loss of | 
some exlisting favorable rate structure. | 

“The United States has invested in its 
harbors, sea coast, lake, gulf, and interior 
streams a little over a billion and a half | 
dellars. Practically all its harbors are| 
completed, and the money spent for such 
purposes has been spent as much for the 
vailroads as for any other industry. Im- 
agine our railroads ending in a dead end} 
at our coast lines; imagine our great flood 
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theory on which flood control work pro- | 
ceeds is that every dollar spent for flood | 


control helps navigation. A relatively | 
small amount of this $1,500,000,000 we have 
invested in our waterways has gone to 
navigation pure and simple. But the 


/money has been spent, and flood control 


possibilities are only} 


and navigational 
partially completed. 
“There are divergent opinions as to) 
whether the money already spent on our) 
rivers has been wisely spent, principally | 
because the’ opponents of interior water- | 
ways have endeavored to measure their | 
value to the public solely in terms of 
dollars saved through their utilization as! 
navigable arteries of commerce. Those | 
who accept this basis of a measure of the 
return upon the money spent, seem to) 
me to be sadly ignorant of the real value 
of our waterway developments. 
! 
| 


Completion Foreseen 
As Possible of Savings 


“Upon completion our streams could 
carry 100 times as much as at present, 
costs will be reduced, and savings multi- 
times. But accepting this 
method of computing the value of our 
interior navigable strgams, who can logi- 
cally deny that we ought to complete what 
we have begun, to save the tremendous 
sums already invested? 

“Shall we charge our expenditures to 
profit and loss, stop building an edifice 
already 75 per cent complete, which can 
yield small return until completed, or 


| shall we complete the edifice at the addi- 


tional cost necessary, in order that we 
may have a fair return upon our whole 
investment? 

“We can not expect a fair financial re- 
turn through cheaper freight rates by 
water until we have completed the river 
rights of way on which we have spent so 
much money; and the proper way to do 
that is to complete the main arteries in 
the order of their importance, in accord- 
ance with tound economics and sound 
engineering principles; and to build out- 
ward from the main -arteries as sound 
business judgment dictates. 

“What do the opponents of waterway 
development want to do to our 200 com- 
mon carrieys, 98 contract carriers and 187 
private carriers now operating upon our 
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streams, with a capital investment around 
$250,000,000, and employing thousands 


upon thousands of skilled workmen and | 
and the millions in-| 


unskilled laborers, 
vested in municipal and privately owned 
terminals? Would they have these thrown 
itno the discard with the $1,500,000,000 
they want us to throw away by abandon- 
ing the completion of the waterway policy 
of Congress? 

“The constant cry of the opponents of 
waterway development is that such de- 
velopment, and the utilization of our in- 
terior streams by commercial agencies, 


will destroy the earning power of the rail-| 


roads, and thus directly or indirectly affect 
the personal investments of millions of 
our citizens, our life insurance companies, 
banks, bonds, stocks, etc. It is the same 
cry, the same argument, that has been 


advanced against every development of | 


transportation in the United States. 
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Heavy Rains Fall 


For Third Week 


In Eastern Area 


| 
| 





Corn Husking and Cotton 
_ Ginning Interrupted by 
| Local Rainfall in West, 
Says Weather Bureau 





For the third successive week, good rains 
| occurred last week over the eastern sec- 
| tions of the country that were so dry 
| during the Summer, although a large 


| Southwestern area, embracing almost a 

= of the country, had practicallly a 

rainless week, the Weather Bureau, De- 

partment of Agriculture, announced Noy. 

| 2 in its Weekly Weather and Crop Bulletin. 
The bulletin follows in full text: 


Rainfall Widespread 


The first part of the week had widespread 
| rain over the eastern half of the country, with 
excessive falls in some Gulf section; tempcra- 
| tures dropped sharply from the Mississippi 
| Valley eastward. During the middle portion 
of the week a well-lieveloped storm moved 
; eastward across the northern Plains, the up- 
| per Mississippi Valley, and Lake region, at- 
| tended by high winds and precipitation in the 
;more northern districts, while near its close 
substantial to heavy rains occurred over the 
eastern section of the country. 
| Temperatures, for the week as a whole, av- 
|eraged above normal in the Atlantic States 
|and in more western districts. In the former 
| the weekly means ranged from 2 degrees to 
6 degrees above the seasonal average, and they 
were several degrees above in most of the 
| Pacific Coast States. Elsewhere the weather 
was relatively cool, except that near-normal 
warmth prevailed in the Gulf grea. From 
the middle of the upper Mississippi Valley 
westward to the Rocky Mountains, the av- 
;erage temperatures were generally from 5 de- 
| grees to 8 degrees below normal. 
| In the more eastern States freezing tem- 
peratures were reported from first-order sta- 
tions only in the Appalachian Mountain dis- 
|tricts and the extreme Northeast. Further 
| west the line of freezing extended to Cin- 
|cinnati, Indianapolis, Springfield, Ill., Spring- 
field, Mo., and Dodge City, Kans. The lowest 
| temperature reported was 4 degrees above zero 
;at Sheridan, Wyo., on the 20th. 


| Distribution of Rainfall 
} 


Substantial to heavy rains occurred prac- 
tically everywhere east of the Mississippi 
|River. This makes the third successive week 
; with good rains over the eastern sections of 
the country that were so dry during the Sum- 
| mer. West of the Mississippi, there were mod- 
| erately heavy falls in Arkansas and some ad- 
| joining districts, and also locally in the ex- 
treme Northwest; elsewhere the week was 
largely fair, though more or less snow oc- 
curred in some central-northern districts. A 
| large southwestern area, embracing about a 
| third of the country, had a practically rain- 
| less week. 
| The week brought additional showers to 
|mearly the entire Atlantic area, which were 
| of further material benefit in replenishing 
soil moisture, and promoting germination and 
growth of Fall and Winter crops. Pastures 
and cereals, especially, show decided improve- 
|ment rather generally throughout the sec- 
tion, while in the South truck crops have 
responded favorably, although parts of Florida 
still need rain. . 

Showers were beneficial also from east Gulf 
sections northward to the Lake region, though 
jin the northern portions of this area tem- 
peratures were decidedly low, with kiliing 
| frost extending as far south as Kentucky. 
| However, frosts this year are comparatively 
| late in most sections and no material dam- 
|}age has resulted. Ordinarily freezing weather 
extends, by this date, to nearly the central 
| portions of the east Gulf States. 


Condition of Soil Outlined 


Between the Mississippi River and Rocky 
| Mountains, conditions are generally less fa- 
| vorable. In the States bordering on the west 
| bank of the Mississippi, and extending in most 
places over the eastern Plains States, the soil 
| is favorably supplied with moisture, but fur- 
ther west it is still much too dry. Rain is 
needed, especially in Texas, the western parts 
|of Oklahoma, Kansas, and Nebraska, and the 
| adjoining portions of the States to the west. 

In the more northern sections, while soil 
| moisture is deficient in some places, the Sep- 
| tember drought has been largely relieved by 
|rains in October. In North Dakota there 
| is considerable snow on the ground, with many 
|roads blocked, and some yard feeding neces- 
|sary, but in Montana and Wyoming much 
range is open, while livestock weathered the 
| recent storm remarkably well. 

In the more western States, additional rains 
were helpful in Washington and Oregon, espe- 
cially in Washington where Winter grains 
have germinated and are growing well. In 
southern sections, especially in California, it 
remains unfavorably dry, and good general 
rains are needed to start grass and condition 
the soil for plowing. 

Farm Operations Hindered 

Over the eastern third of the country, sea- 
| sonal farm operations were hindered to some 
| extent by frequent rains, but work is well up 
generally. Apple picking is about complcted 
in the Virginias. West of the Mississippi 
| River, conditions were generally favorable for 
| outside work, except in the North where there 
was considerable stormy weather. 

Small Grains.—The continuation of ample 
rainfall throughout the Atlantic States was 
very favorable for early-sown Winter grains 
and they are in generally good condition; 
there was some delay in plowing locally due 
to wet soil. In most sections from the Great 
Plains to the Appalachian Mountains Winter 
wheat is in good condition, with soil moisture 
generally adequate and the crop getting a 
good start. 

In the southern and central Plains area, 
particularly the west-central section, moisture 
is seriously needed for wheat, with condition 
of early poor to only fair in some parts; in 
northeastern and north-central Kansas wheat 
is growing satisfactorily, but elsewhere in that 
State rain is badly needed, especially in the 
western third where much wheat is not up 
and some has not yet been seeded. In the 
Pacific Northwest sowing is largely finished 
and grains are germinating and growing well 
by reason of more favorable moisture, al- 
though cool nights somewhat retarded ad- 
vance. 





Corn Husking Progresses 
Corn and Cotton.—In most sections of the 
country, husking corn made satisfactory prog- 
ress, though in the Ohio Valley and eastern 
States there was considerable interruption by 


[Continued on Page 7, Column 2.) 
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SHORT STAY 
OR LONG 


In-the-midst-of-things . . . con- 
venience . . . celebrated food 
and service . .. the Seaglade for 
parties . .. thick-walled quiet 
... good taste and good man- 
ners... such are the advan- 
tages of the St. Regis. Single 
rooms, $5 and $6; double, $8 


and $9. Suites from $12. 


streams uncontrolled, and the condition | caprroL, Washington, D. C., October 28, 1932. 


duction in interest rates; strength of Ital- | to furnish cheap tidewater transportation. | 


ian securities abroad, and the record height; “(d) As everybody -has been taxed and 
of the domestic bond index; private ab- | will be taxed to pay for the Panama Ca- 
sorption of the 100,000,000-lire issue of the | nal and the making navigable of interior 
National Share Institute; the government's ' waterways, thus furnishing cheap trans- 
policy of stabilizing unemployment through vortation, everybody, in so far as prac- 
public works; and prospects of adovition t'cable, ought to roan the benefits of such 
¢.., £23 .439gue —(Desartment of ¢cscap trams jertnh 





| Commerce.) 


“In accordance. with a@-broad national ; 


of the railroads paralleling them in ficod| 
times; and consider whether all the money | 
spent for developing our harbors, ports | 
and rivers has been spent solely for the’ 
purpose of destroying rail transportation. 

“The povers of Conzress to control floods 
coms.from th? consti utional authocltty of 


Congress over navigable streams, and the | OF THs GABITOLe 


SEALED BIDS will be opened in this office at 
3 p. m. November 22, 1932, for furnishing and 
installing an electrical clock system in the 
new office building for the House of Repre- 
sentatives, Washington, D. C. Drawings and 
specifications may be obtained on or after 
November 1, 1932, at the office of the Archi- 
tect of the Canito!, in the discretion of c~'d| 
A-chitect. br ay saciesrctecs contractor -c> | 
“ DA™~iD LYNN, ARCHITECT 
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Class Bank Bill 


Opposed in Part 
By State Officer 


Section Permitting National 
Banks to Open Branches | 
Declared Threat to State 
System in Oklahoma 


Oklahoma City, Okla., Nov. 2. 

A portion of the Glass banking bill | 
which probably will be again considered 
by Congress at its next session is opposed 
by W. J. Barnett, Btate Bank Commis- 
sioner, who already has asked aid of va- 
rious members of the State’s delegation in 
Congress in opposing what he believes are 
objectionable portions of the measure. 

United States Senator Elmer Thomas | 
particularly has been asked by Mr. Bar- | 
nett to aid in opposition to portions of the 
bill when it comes up again in C SS. 

Mr. Barnett said: “The bill as finally 
revised, would, in section 19, deal a stag- 
gering blow to the State banking system 
of Oklahoma. I refer to that part which 
would permit national banks to establish 
branch banks in States where branches | 
are prohibited for State chartered banks | 
and trust companies, and I also refer to) 
that part where national banks in ad- 
joining States are permitted to extend | 
their branch systems into neighboring | 
States up to a distance of 50 miles. 

Dual System Discussed 

“I am heartily in favor of constructive 
banking legislation, and I believe that now 
is the proper time for the enactment of 
Federal laws that will aid and assist the 
national banks. 

“The State banks of Oklahoma depend | 
in a Jarge degree upon the national bank- 
ing system for a place to deposit their 
cash reserves, and as it now stands, the 
crumbling of the one would be the down- 
fall of the other. 

“The State Banking Department of 
Oklahoma has not fostered the idea of) 
building large State institutions for the | 
storage of the reserves of State chartéréd | 
banks. Feeling that the dual banking 
System providés the proper system of 
checks and balances, I have always én- 
deavored to cooperate with any movement 
for the good of banking, both State and 
National. 

“Outside of thé Guaranty Fund Law, 
which has long since been repealed, the 
State of Oklahoma has never instituted 
@ panking law for the supervision of a | 
State chartered institution that would in 
any way discriminate against the national | 
banks operating within the boundaries of 
the State 

Condition of Banks 

“The State banks of Oklahoma con- 
tribute only a small number of the total | 
State banks and trust companies of the | 
Union, but the State Banking Department | 
is not ashamed of the record it has made. | 

“In all the history of the State, there | 
never has been a time when the pub- 
lished condition of hér State banks was so 
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U. S. TREASURY 
STATEMENT 


Oct. 31. Made Public Nov. 2, 19332 =" 
Receipts 
Internal revenue receipts: 
mcome tax ...... ‘oo geseveee $448,125.95 
iscellanéous internal reve- 

TIED os ccccsscetsccecessy ches 3,435,190.33 
Customs receipts ......+..see 1,231,345.86 
*Miscellaneous receipts ........ 243,315.41 
.. Total ordinary receipts ..... $5,357,977.55 


761 841,916.51 
$767 199,894.06 


Balance previous day 
Total 









Radio Commission 








STATE BANKING 








| 


Makes Change in 


é 


Reorganization of Country) 
Into 20 Districts to Cut) 


Costs and to Increase Ef. | 


ficiency Is Announced 


[Continued from Page 1.} 
examinations for operators’ licenses, in- 








Expenditures 
General expenditures ......... $7,758,100.05 
Interést on public debt ... 2,663 034.08 
Refunds of receipts .... 313,180.57 
Panama Canal ........ 12,624.92 
PAL OUNCE on. ceces 71,254,146.26 
OUR in 0.0 bnKehs che Hane ebhsed $9 492,793.36 
| aenas debt expenditures ..... 309,359.25 
econstruction Finance Cor- 
POEMS 5. cebccbesbetess oves 2,667,242.15 
BAlANce today ......ccecesscees 754,730,499.30 | 
———— | 
DOCRL Viswecatbcdbckoasecboads $767,199,894.06 | 
*Includés receipts from miscellaneous | 


sources credited direct to appropriations, 
fExcetss of credits (deduct). 


Employment Conditions 
Improving in Germany | 


“_ 
Improvement in the unemployment sit- | 
uation in Germany is indicated in a re-| 
port from Vice Consul C. W. Gray, Berlin, 
which shows that registered unemployed | 
at the end of September totaled 5,100,000 | 
persons cs compared With 5,225,000 in the 
previous month, and 6,128,000 in February, 
1932. 
Although there has been some change | 
the inethod of determining unem- 
ployed, it is pointed out that reports | 
throughout Germany tend to prove that 


pursuits. 
peak has keen gradual and consistent. 

A seasonal gain in unemployment is con- | 
sidered normal 
months.— (Department of Commerce.) 


Plea Dismissed to Cut Duty 
On Tomatoes and Peppers 


The Tariff Commission annonuced Nov. 
2 the dismissal of applications calling for 


decrease in duties on fresh tomatoes and 
green peppers which were filed respectively 
by the Southern California Restaurant 
Association and The Equitable Tariff 
League, both of Los Angeles. 


Farm Credit Units Exempt 
From State Corporate Fees 


Indianapolis, Ind., Nov. 2. 

Regional agricultural credit corporations 
are not subject to Indiana corporation 
fees, the Attorney General's office of that 


State has advised the State Bank Com- 
missioner. Such a corporation is an in- 
strumentality of the Federal Government, 
the opinion held. 


Rains Fall for Third Week 
In Most Eastern Sections 





deplorable that a called for statement had | 
to be passed. 1 

“I invite a comparison in recent years | 
of liquidation of failed State institutions | 
with that of national institutions. 1 call | 


attention to thé solvent condition of sdéme | J. 


of the State banks rendering assistance 
and aid to rural communities, that pro- 
duce very little paper eligible for redis- | 
count with the Federal Reserve System. 

“It is my desire to cooperate in every | 
way with the Federal departments, but | 


frequent rainfall, 


[Continued from Page 6.] 


with some complaint of 
molding locally. Cold and scattered snows in 
the northern Plains were unfavorable for 
husking, but in other portions of the trans- 
Mississippi area good progress was reported. 


Stalks, with the possibility of heavy damage 
if the weather should turn wet, or snow 
should follow. 

In the western Cotton Belt the weather was 
mostly fair, though there were a couple of 
days with rain in Arkansas, interrupting pick- 
ng And ginning. In Texas and Oklahorna, 


arvest made fair to good advance, though 





I believe that if the Glass banking bill | 
becomes a Federal statute without any | 
changés in section 19, it would serve to) 
destroy thé State banking system, and it} 
would bé my duty to endeavor to enlist | 


the aid of our State Legislature to enact | 


laws that would pit our system against | 
that of the Federai systems in a struggle | 
for existence. 

State Bank Organization 

“The State banks of the Union comprise 
two-thirds of the Nation’s banking institu- 
tions, holding three-fifths of the Nation's 
total deposits, and if they unite their ef- 
forts against the national systém, the 
struggle would be short. 

“1. Théy could organize a State Reserve 
Banking System. 

“{. Control the handling of all funds 
of the State and every political subdi- 
vision thereof. 

“3, Striké all national banks from the 
reserve list of the State. 

“4, Build a tariff against national banks 
on the handling features of trusts. 

“5. Restrict stockholders of national 
banks from ownership of State bank stock. 

“6. Change tax on mined fetal to 
royalty and issue against such, serial, ne- 
gotiable, noninterést bearing State cash- 
ier’s checks for circulation. 

“If it bécomes necessary to use drastic 
measures for the protection of our Staté 
governéd system, I am prepared to meet 
it, but I feel that the elimination of sec- 


| considerable im 


jin parts of the 


much cotton is still out 
Texas. There was some frost damage to im- 
mature bolls in New Mexico and the extreme 
western portion and some lowlands of north- 
central Texas. In the eastern belt there was 
considerable rain, though picki is generally 
well along and practically completed in most 
places. 
Pastures Improved 
Miscellaneous Crops.—Pastures are showing 
rovement 
i River eastward, aithough 
outh and the Southwest 
moisture would be beneficial. Some yard feed- 
is now necessary in the northern Great 
Plains and Rocky Mountain region, but \the 
lower range is open and livestock apparently 
weathered the recent storms in good shape 
Moisture is needed to start Fall grass in the 
far Southwest, while the dry Autumn caused 
|some shortage of feed in parts of the Pacific 


from the Mississ 


' 


Northwest; elsewhere in the West conditions | 


are largely satisfactory. 

Most southern truck crops continue in good 
condition, but rain is needed in Texas, except 
in the lower Rio Grande Valley, and in parts 
of Florida. Sugar bect harvest is well along, 
or completed, in many sections. 
grinding continues in Louisiana, with good re- 


sults, and sirup making in some other south- | 


ern States. Tobacco stripping has commenced 
in Kentucky, while the crop is curing satis- 
factorily in Wisconsin. Most fruit has been 
harvested, while citrus orchards are in good 
condition. 


} 





tion 19 from this bill would create a 
| better feeling between the two systems.” 
Mr. Barnett said he trusts Oklahoma 


j 
| 


| congréssional delegates can assist the State | 


j banks of Oklahoma without injuring the 

|national banks of the State by using their 
influence for this change in the proposed 

; banking bill. 








Railroad Credit Corporation Extends Loan 
$35,500,719, I. C. C. Is Informed 


Aggregating 


iContinued f 


available for loans to meet current re- 
quireménts. The cash balance of $2,251,- 
910, being subject to demands in the im- 
Mediate future tod take up loan corimit- 
ments of $1,124,500, the actual working 
balance is $1,127,410. 

With the approaching Mterest require- 


ments for the end of the calendar and | 


fiscal year, this balance is not as large as 
desired. Nevertheless, the indications, at 
this time, are that the fixed ifiterest ob- 
ligations on major Class I carriers, for 
the remainder of the year, will be duly 
met. 
Commitments Fulfilled 

“All commitments to the Reconstruction 
Finance Corporation to také over ad- 
vances madé by it to participating car- 
riers, during the period in which your 
Corporation was without resources, have 
béen fulfilled.” 

By thé terms of the plan under which 


icine hanes ing naar ee eee ae 
+ 
Net change @uring October, 1932, A; balance 


Assets; 7 
Investmént in affiliatéd companies (1 
Cash 
Petty cash fund.. 
Species deposit (réserved for taxes, etc.) 
iscellan@ous accounts receivable (due from co: 
Interest receivable 


Deferred assets (loans authorized—contra).... 

Expenéé of administration (Dec. 14, 1931-Oct. 3 
ME) Bon ccs 545556 203) obae ab abesaer 
Liabilities: 


Nonnégotiablé debt to affiliated companies (rep 





= 
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rom Page 1.) 


,the fund is administered, the railroads 
have 40 cays after the end of each month 
in which to report to the Corporation the 
; amounts received from rate increases dur- 

ing that month and then are allowed 10 

days in which in turn the funds so de- 

rived over to the Corporation. 

In its decision in Ex Parte 103, the 
Interstate Commerce Commission per- 
j mitted certain increases in rates, the pro- 
|céeds to be pooled and used for loans to 
|meedy carriers. The method of pooling 
|the revenues, known as the marshaling 
and distributing plan, was proposed by the 
carriers, and is administered by the Rail- 
;road Credit Corporation. By the terms 


‘of thé plan under which the Railroad | 


| Credit Corporation operates, loans by the 
'Corporation are restricted.to the preven- 
tion of defaults in fixed interest obliga- 
tions. 

The report follows: 


Oct. 31, 1932, B: 


B 
$34,376,219.00 
2,251 ,910.92 


A 
$6.722.190.09 
*2,132,283.03 


25.00 
“") "496,922.63 4,050,841.29 
mtributing carriers) 28,528.11 142,775.04 
Sar boercs: we. .2B'951.56 290'105.40 
PETE TENS 42,903.000.60 1,124.500.00 
i; 1992, inciusive).: ~” 11,522.83 112'781.21 








. $252,262.10  $42,259,157.86 


orted rate increases 








UGE OEE MOEED SOB, 6 5 css o> on nr te encase ssp ee : $5.082.396.69  $40,847,002.89 
ferred liabilities (loans @uthorizéd—contra)..... . *2,903,000.00 1,124,500.00 
acomé fundéd sécurities (interest accrued on 
PU Ree oo a eek h SSS CEH Eee et ts ee ek es ate, Be 62,770.21 239,529.65 
tncome from unfunded securities and accounts (interest on bank 
ED <3. 695s shn the eehic es cAhasdied & abs Rena Rw ees Ake ay 10,095.20 46,925.32 
RBMERE GOOOR: oon. ics encoseobasabadbedhdocdainbacccsbebebdenonde sess bc ye cates 1,200.00 
ME ibis 0:26 454 cbbGen eu eeh debede keke 000bsageedeesenseencans $2,252,262.10 $42,259,157.86 





*Denotes decréase. 


|mean in most cases better service. 


more persons are returning to gainful) 
The decline from the February | 


during the next four|Ple and with the Commission. 


n Towa, high winds blew much corn off the | 


in northwestern | 


in most sections | 


Sugar cane | 


spection of ship stations and the main- 
tenance of records relating to amateur 
radio stations. Procedure that controls 


the preparatoin for and the giving of ex- 
aminations for operators’ licenses has been 
changed and it is believed vastly improved. 
The other problems mentioned have been 
simplified. 

The new plan has the hearty endorse- 
ment of W. D. Terrell, for many years 
Chief of the Radio Division, 


of Field Operations of the Federal Radio 
Commission. 


Facilitation of Work 


“It will expeditethe work materially,” | 


said Mr. Terrell, “and will give encourage- 

nent to men long in the service in the 
st offices. The added responsibility will 
in The 
new division of districts makes it possible 
to deal more effectively with the people 
throughout the United States operating 
racio equipment. It will also result in 
economy because of the reduction in ter- 
ritory to be covered, and in closer inspec- 
tion of equipment. The inspectors can 
now keep in closer contact with their peo- 
It will be 
beneficial all along the line.” 

The Continental United States was di- 
| Vided into the following 20 districts, each 
| district to have the probable personnel 
as indicated: 
| Maine, New Hampshire, Vermont, Massachu- 
| Setts, Connecticut and Rhode Island. 
|. District No. 2: Headquarters, New York City. 
|The City of Greater New York and the Coun- 
ties of Suffolk, Nassau, Westchester, Rockland, 
Putnam, Orange, Dutchess, Ulster, Sullivan, 
Delaware, Greene, Columbia, Albany and 
Rensselaer of the State of New York, and the 
Counties of Bergen, Hudson, Passaic, Sussex, 
Warren, Morris, Essex, Union, Somerset, Mid- 
dlesex, Monmouth, Mercer, Huntingdon of the 
State of New Jersey. 

District No. 3: Headquarters, Philadelphia, 
Pa. The City of Philadelphia and the Coun- 
ties of Bucks, Montgomery, Philadelphia, Del- 
aware, Chester, Lancaster, York, Adams, Cum- 
berland, Perry, Dauphin, Lebanon, Berks, 
Schuylkill, Lehigh, Northampton, Carbon, 
and Monroe of the State of Pennsylvania, 
and the Counties of Ocean, Burlington, At- 
lantic, Cape May, Cumberland, Salem, 
Gloucester and Camden of the State of New 
Jersey and the County of Newcastle, State of 
Illinois. 

District No. 4: Headquarters, Baltimore, Md. 
The State of Maryland, the District of Co- 
lumbia, and the Counties of Arlington, Lou- 
doun, Fairfax, Prince William, Fauquier, Rap- 


| 


| 
| 


{ 


pahannock, Page, Warren, Shenandoah, Fred- | 


| ertek and Clarke, of the State of Virginia, and 
the State of Delaware, except the County 
| of Newcastle. 

District No. 5: Headquarters, . Norfolk, Va. 
The State of Virginia, except the Counties of 
Arlington, Loudoun, Fairfax, Prince William, 
Fauquier, Rappahannock, Page, Warren, Shen- 
andoah, Frederick and Clarke, and the State 
|}of North Carolina, except the. Counties of 
Ashe, Watauga, Caldwell, Avery, Burke, Mc- 
Dowell, Yancey, Mitchell, Madison, Buncombe, 
Haywood, Swain, Graham, Cherokee, Clay, 
Macon, Jackson, Transylvania, Henderson, 
Pope, Rutherford and Cleveland. 

District No. 6: Headquarters, Atlanta, Ga. 
The States of Alabama, Georgia, South Caro- 


lina, Tennessee, and the Counties of Ashe, 
Watauga, Caldwell, Avery, Burke, McDowell, 
Yancey, Mitchell, Madjson, Buncombe,. Hay- 


wood, Swain, Graham, Cherokee, Clay, Macon, 
Jackson, Transylvania, Henderson, Pope, Ruth- 
erford, and Cleveland of the State of North 
Carolina. 

District No. 7: Headquarters, Miami, Fla. 
The State of Florida, Puerto Rico and the 
Virgin Islands. 

District No. 8: Headquarters, New Orleans, 
La. The States of Louisiana, Mississippi and 


Arkansas. 

District No. 9: Headquarters, Galveston, 
Tex, The counties of Jefferson, Chambers, 
Harris, Galveston, Fort Bend, Brazoria, Whar- 
ton, Matagorda, Jackson, Victoria, Calhoun, 
Goliad, Refugio, Aransas, San Patricio, Nueces, 
Jim Wells, Kleberg, Brooks, Kenedy, Willacy, 
Hidalgo and,Cameron of the State of Texas. 


District No. 10: Headquarters, Dallas, Tex. 
The State of Texas, except the counties of 
Jefferson, Chambers, Harris, "Galveston, Fort 
Bend, Brazoria, Wharton, Matagorda, Jackson, 
Victoria, Calhoun, Goliad, Refugio, Aransas, 
San Patricio, Neuces, Jim Wells, Kleberg, 
Brooks, Kenedy, Willacy, Hidalgo and Cam- 


}eron, and the States of Oklahoma and New 
Mexico 

| District No. 11: Headquarters, Los Angeles, 
| Calif. The counties of Monterey, Kings, Tu- 
lare, San Luis, Obispo, Kern, Santa Barbara, 
Ventura, Los Angeles, Orange, San Diego, Im- 
erial, Riverside, and San Bernardino of the 

State of California; the county of Clarke of 
| the State of Nevada, and the State of Arizgna. 

District No. 12: Headquarters, San Francisco, 
Calif. The State of California, except the 
counties of Montcrey, Kings, Tulare, San Luis, 
Obispo, Kern, Santa Barbara, 
Angeles, Orange, San Diego, Imperial, River- 
side and San Bernardino, and the State of 
Nevada, except the County of Clarke, Ha- 
waiian Islands, 

District No. 13: Headquarters, Portland, 
Oreg. The State of Oregon and the State of 
Ihado, except the counties of Boundary, Bon- 
ner, Kootenai, Shoshone, Benawah, Letah, 
Clearwater, Nez Perce, Lewis and Idaho. 

District No. 14: Headquarters, Seattle, Wash 


{The State of WasHington, the counties of 
senpdary. Bonner, Kootenai, Shoshone, Be- 
newah, Letah, Clearwater, Nez Perce, Lewis 
and Idaho of the State of Idaho; and the 
counties of Lincoln, Flathead, Glacier, Toole 
Pondera, Teton, Lake, Sanders, Mineral, Mis- 
soula, Powell, Lewis and Clarke, Cascade 


Meagher, Broadwater, Jefferson, Granite, Ra- 
velli, Deerlodge, Silver Bow, Beaverhead, Mad- 
ison, Gallatin of the State‘of Montana. 

District No. 15: Headquarters, Denver, Colo 
The States of Colorado, Utah, Wyoming and 
Montana, except the counties of Lincoln, Fiat- 
head, Glacier, Toole, Pondera, Teton, Lake, 
Sanders, Mineral, Missoula, Powell, Lewis and 
| Clarke, Cascade, Meagher, Broadwater, Jeffer- 
son, Granite, Ravelli, Deerlodge, Silver Bow, 
| Beaverhead, Madison and Gallatin. 


| District No. 16: Headquarters, St. Paul, 
Minn. The States of South Dakota, North 
Dakota, Minnesota, the northern peninsular 
of Michigan, and the State of Wisconsin, ex- 


cept the counties of Crawford, Richland, Sauk 
Columbia, Dodge. Washington, Ozaukee, Mil- 
waukee, Waukesha, Jefferson, Dane, 
Grant, Lafayette, Green Rock, Walworth, Ra- 
cine and Kenosha. 


District No. 17: Headquarters, Kansas City, 
Mo. The States of Nebraska, Kansas, Mis- 
souri and Iowa, except the counties of Win- 
neshiek, Allamakee, Fayette, Clayton, Bu- 
chanan, Delaware, Dubuque, Linn, Jones, 
Jackson, Clinton, Cedar, Johnson, Washing- 
ton, Muscatine, Scott, Louisa, Des Moines, 


Henry and Lee 

District No. 18: Headquarters, Chicago, Ill 
The States of Indiana, Illimpis, and the coun- 
ties of Winneshiek, Allamakee, Fayette, Clay- 


ton, Buchanan, Delaware, Dubuque, Lina, 
Jones, Jackson, Clinton, Cé¢dar, Johnson, 
Washington, Muscatine, Scott, Louisa, Des 


| Moines, Henry and Lee of the.Staté of Iowa; 
and the counties of Crawford, Richland, Sauk, 
Columbia, Dodge 
| Waukee, Waukesha, Jefferson, Dane, Iowa, 
| Grant, Lafayette, Green, Rock, Walworth, Ra- 
|cine arid Kenosha of the St&te of Wisconsin. 
| District No. 19: Headquarters, Detroit, Mich 
The State of Michigan, except the northern 
peninsular and the 
and West Virginia 

District No. 20: Headquarters, Buffalo, N. Y. 
The State of New York, except the City of 
}Greater New York and the counties of Suf- 
folk, Nassau, Westchester, Rockland, Putnam, 
Orange, Dutchess, Ulsier, 
| Greene, Columbia, Albany and Rensselaer; the 
|} State of Pennsylvania, except the City 
| Philadelphia, ane the counties of Bucks, 
| Montgomery, Philadelphia, Chester, Delaware, 
Lancaster, York, Adams, Cumberland, Perry, 
Dauphin, Lebanon, Berks, Schuylkill, Lehigh, 
Northampton, Carbon and Monroe. 

The designation of Acting Inspectors in 
Charge was made effective today, and pending 
assignment of inspectors and clerks to spe- 
| cific districts, or until further order of the 
Commission, the présent personnel will be 
maintained 

The Commission is also making a study of 
the location, use and maintenance of the 
secondary monitoring stations with a view of 


| effecting economies and of making improve- | 


“ments in that service. 





now Chief | 


District No. 1: Headquarters, Boston, Mass. | 


Ventura, Los | 


Iowa, | 


Wathington, Ozettkee, Mil- | 


tates of Ohio, Kentucky | 


Sullivan, Delaware, | 


of | 


Construction and Foreign Trade 
Are Found Improved for Month 


Its Field Service Transportation Also Gains, According to Sur- 


vey by Commerce Department 








B 


of. Commerce. 
Nov. 2.) 
transportation follow in full text: 


Foreign Trade 

United States exports increased by 
ightly more than the normal seasonal 
{amount during September—a result not 
| only of the usual expansion in shipments 
of raw cotton, leaf tobacco, and fruit, but 
also of comparatively large increases for 
many other commodities. Among the 
latter, the gain over August in the dollar 
value of exports of cotton manufac- 
tures, lumber, coal, gasoline, kerosene, 
copper, and electrical machinery and ap- 
pliances was larger than that for any 
similar period since 1928 or 1929. For 
jlard, leather, fruits, and heavy iron and 
steel, the increases were greater than for 
any September since 1925 or 1926. Quan- 
tity exports of raw cotton were larger than 
the average September shipments for the 
period 1922-1931, notwithstanding the un- 
| usually heavy exports throughout the first 
| eight months of the year. Another impor- 
|tant feature of the export trade was the 
slight upward movement in unit prices of 
{every leading agricultural export, except 
wheat. 

Exports of industrial machinery, office 
| appliances, and rubber manufactures were 
approximately as large as in August, while 
those, of wheat, agricultural machinery, | 
automobiles, crude petroleum, and lubri- | 
cating oil dropped below the level of that | 
period. Tobacco exports increased sub-| 
| stantially during September, but fell | 
slightly below both the shipments in Sep- 
tember, 1931, and the average for Septem- | 
ber of the period 1922 through 1931. 

The increase of 8 per cent in the value 
of imports during September wa8 due to @ 
| substantial increase in our purchases of 
|raw silk, coffee, and cocoa and to mod- 
;erate increases in a wide range of other 
commodities. Quantity imports of coffee 
increased 31 per cent over the éxtremely 
{low figure in August. Raw silk imports, 
amounting to 8,564,000 pounds, showed an 
advance of 20 per cent while cocoa im- 
ports increased to 45,300,000 pounds from 
| 17,900,000 pounds in August. Cane sugar, 
|newsprint, and industrial chemical im- 


| 











USINESS improvement on~-a ‘moderate scale in many lines was continued in 
September and October, some gains being in excess of seasonal moveménts, 
according to the monthly Survey of Current Business just issued by the Department 
(Publication of the survey in full text was begun in, the issue of 
Sections dealing with foreign trade, real estate and construction, ‘and 


—_—_— 

ports fell off considerably, the latter as a 
result of & marked drop in imports of 
iodine from Chile. 
Were. smaller than in any month since 
February. 


eral imports déclined slightly. Copper im- 


| value of awards for the first nine months 





Applications Received 
By Radio Commission 


The Federal 
nounced Nov. 2 the following broadcast- 
ing applications received: 


Gateway Broadcasting Co., Roanoke, Va., 
construction. permit for new station to use 
1,410 kc., 250 w., share. with WHIS, Bluefield, 
| W. Va.; requests all facilities of WRBZ, Roa- 
noke, Va. 
| KOMA, National Radio Manufacturing. Co., 
Oklahoma City, Okla., license to cover con- 
struction permit issued Sept. 23, 1932, change 
equipment and move transmitter locally. 

WHBF, Beardsley Specialty Co., Rock Island, 
‘Ill, voluntary assignment -of license to Roc 
Island Broadcasting Co. 

KIEM, Harold H. Hanseth, Eureka, Calif., 
modification of construction permit issued 
Sept. 13, 1932, change equipment. 

W. L. Gleeson, Sacramento, Calif,, construc- 
tion permit for new station to use 1,490 kc., 
/1 kw., unlimited hours; requests facilities of 


| 
| 


KTM, Los Angeles, Calif, and KELW, Bur- 
bank, Celif 
W. L. Gleeson, Salinas, Calif., construction 


{permit for néw station to use 1,210 kc., 100 
w., unlimited hours. 
+ + 


The following applications for renewal 
of license have been received: 


WGAL, WGAL, Inc,, Lancaster, 
ke., 100 w., share WRAW. 


Pa., 1,310 


WTEL, Foulkrod Radio Engineering Co., 
Philadelphia, Pa. 1,310 ke, 100 w., share 
HAT 


WILM, Delaware Broadcasting Co., Wilming- 


ton, Del., 1.420 kc., 100 w., specified hours. 
KFLX, George Roy Clough, Galveston, Tex., 
1,370 kc., 100 w., unlimited hours. 
WSPA, Voice of. South Carolina, Spartan- 
burg, S. C., 1,420 ke., 100 w. night, 250 w. local 


sunset, unlimited hours. 

KGGC, The Golden Gate Broadcasting Com- 
pany (R. J. Craig), San Francisco, Calif., 1,420 
ke., 100 w., specified hours. 

KWCR, Cedar Rapids Broadcast Co., Cedar 
Rapids, lowa, 1,420 kc., 100 w,, unlimited hours, 

WLBF, WLBF Broadcasting Co., Kansas City, 
Kans., 1,420 ke., 100 w., unlimited hours. 

WIBM, Inc., Jackson, Mich., 1,370 ke., 100 
w., unlimited day, specified hours night, 

WLVA, Lynchburg Broadcasting Corporation, 
Lynchburg, Va., 1,370 ke, 100 w., shares 
WETM. 

KGIW, Leonard E. Wilson, Lamar, Colo., 1,420 
jke., 100 w., shares KIDW, 

WSYB, Philip Weiss Music Co., Rutland, 
Vt., 1,500 ke., 100 w., specified hours. 

KID®, The Southwest Broadcasting Co., 
Triniaad, Colo., 1,420 ke., 100 w., shares KGIW. 
| WMIL, Arthur Faske, Brooklyn, N, Y., 1,500 
ke., 100 w., shares gr" gee WMBQ. 

+ 


| KORE, Eugene Broadcast Station, Eugene, 
Orcg., 1,420 ke., 100 w., unlimited hours. 
KFJZ, Fort Worth Broadcasters, Fort Worth, 
Tex., 1,370 ke., 100 w., unlimited hours. 
WPEN, William Penn Broadcasting Co., Phil- 
adelphia, Pa., 1,500 ke., 100 w. night, 250 w. 
local sunset, unlimited hours. 
KMAC, W. W. McAllister, San Antonio, Tex., 


1,370 ke., 100 w., shares equally with KONO, 
WHFC, Inc., Cicero, Ill., 1,420 ke., 100 w., 
; Specified hours. 
WKBI, Inc., Cicero, Il., 1,420 keg, 100 w., 


pecified hours. 

KRE, First Congregational Church, Berkeley, 
| Calif., 1,370 kcs., 100 w., specified hours. 

| KICA, W. E. Whitmore. Clovis, N. Mex., 
1,370 kes., 100 w., share KGFL. 

KFJM, University. of North Dakota, Grand 


| 8 
| 


| Forks, N. Dak., 1,370 kes., 100 w., unlimited 
hours 

| WJMS, Inc., Ironwood, Mich., 1,420 kc8, 100 
w., unlimited hours 






KGAR, Tucson Motor Service Co., Inc., | 
|Tuscon. Ariz., 1,370 kes. 100 w. n., 250 w.| 
LS., unlimited hours. 

e s 

KABC, Alamo Broadcasting Co., Inc,, San 
Antonio, Tex., 1,420 kcs., 100 w., unlimited 
hours 

KCRC, Enid Radiophone Co., Enid, Okla., 
1,370 kcs.. 100 w., n. 250 w. LS., shares equally 
with KGFG 

WQDM, A. J. St. Antoine ahd E. J. Regan, 
St. Albans, Vt., 1,370 kes., 100 w., specified 
| hours 
} WELL. Enauirer-News Co., Battle Creek, 
| Mich, 1,420 kes., 50 w., unlimited hours. 
KONO, Mission Broadcasting Co., San An- 
|} tonic, Tex., 1,370 kes., 100 w,, share KMAC. 
| KUJ, Inc.. Walla Walla, Wash., 1,370 kcs., 

P ytime 
| 1ltimore Broadcasting Corp., Balti- 
| more, Md., 1,370 Kkes., 100 w. n., 250 w. LS., un- 
| limited hours 

WKBY, Knox Battery & Electric Co,, Con- 
| nersville, Ind. 1,500 kes. 100 W., specified 
hours 

KGFG, Oklahoma Broadcasting Co., Okis- 


|homa City., Okla., 1,370 kces., 100 w., shares 
KCRC. . 


-~ + + 
Duncan Broadcasting Co.. 


KWKC, Wilson 
Kansas City, Mo 
| hours. 

KICK, Red Oak Radio Corp., Red Oak, Iowa, 
1,420 ke., 100 W,, unlimited hours. 

WNBF, Howitt-Wood Radio Co., Inc.,, Bing- 
hamton, N. Y., 1,500 ke. 100 w., unlimited 


, Valdemar Jensen, New Orleans, La., 
, 100 w., daytime. 

WMBH, W. M, Robertson, Joplin, Mo., 1,420 
ke., 100 wW.n., 250 w., local sunset, specified 
| hours. 





National Bank Suspension 
National banks suspending Nov. 1 as 
reported to the Comptroller of the Cur- 
rency and made public Nov. 2 were: 
First National Bank of Crosby, N. Dak., 
jFesources, $187,380. 


1,370 kes., 100 w., specified | 


Radio Commission an-| 


| 


| 





} 
} 
| 
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Crude rubber imports 


Copper and crude petroleum 
imports were approximately as large as in 
August, while advancéd and refined min- 


ports amounted to. 14,100,000 pounds in 
Septémber as compared with a monthly 
average of 48,800,000 pounds in 1931, and 
thé two latter totaled 1,900,000 barrels and 
1,260,000 barrels, respectively, in compari- 
son With monthly averages of 3,940,000 
barrels and 3,200,000 barrels in 1931. 

Merchandise exports exceeded merchan- 
dise imports during September by $34,- 
000,000, a8 compared with a favorable bal- 
ance of $18,000,000 in July and of $9,800,000 
in the corresponding period of 1931. The 
excess of gold import’ amounted to $28,- 
000,000, while in July the amount was 
$6,100,000. 

++ + 


Real Estate and Construction 


Construction contracts, let during Sep- 
tember exceeded the monthly average 


of the year. Public works again consti- 
tuted the largest portion of new under- 


| per cent over the figure reported in August. 


| quarter of the year. 








highest total since last October. Measur- 
able footage of these projects advanced 19 


FOREIGN EXCHANGE 


As of Nov. 2 


New York. Nov. 2,—The Federal Reserve 
Bank of New York today certified to ‘the 
Secretary of the Treasury the following: 


Austria (schiling) 


Total footage in the third quartér was 
larger than in either the first or second | 
| 


Output of cement during September | 
was larger than any monthly total since | 
October, 1931, and was more than double 


























{ 


. Belgium (beiga) 13.9048 
the quantity produced last February, when | Bulgaria (lev) +... 55 -7200 
cement production reached a record low| G2echoslovakia (crown) 2-35 
‘ vf , , | Denmark (krone) ......+46. 17. 
point. While oak flooring shipments were| England (pound) ....... ‘ 331.33: 
approximately 40 per cent below the show- ond a) settee : i. 
ing for September, 1931, they were slightly | Germany (reichsmark) ..... 23.74 2 
larger than the amount shipped in| Greece (drachma) ee 
August. ungary (pengo) ...+6 d 
The advance in the Engineering News- | itherlens (guider) aie 
Record’s index of construction costs (com- | are (krone) ..... ue 
. | olan (Zloty) .... . 
posed of the prices of structural steel! portugal (escudo) 3'0505 
shapes, cement, lumber, and the rates paid; Rumania (leu) ...... 5987 
common labor) marked the third gain | ooate wo steeeeeee 154s 
. ; weden (Krona seeee o 
after extended monthly declines. Further| Switzerland (franc) ......2c..c0.. ++ 19.2808 
increase Occurred during the first part of| Yugoslavia (dinar) ... eos 1.3600 
October, due primarily to a stiffening in| Hong Kong (dollar) .... seeseees 22.6875 
: . ;., | China (Shanghai tael) .. 29.7031 
the price of lumber. Quotations for brick | China (Mexican dollar) 20.9062 
| house materials in September maintained Ghana (Yuan dollar) 20318 
the increase reported in the previous! India (rupee) .. 0840 
month, while building materiel prices for | 2RPaz se")... 38 4973 
, ‘ding material prices for Singapore (dollar) 38.4375 
| frame houses advanced slightly above the aapede (dollar) .. ons 
| . uba (peso) ..... J . 
| revised figure for August. . | Mexico (peso) .......see0 covecccccce 31.3500 
The real-estate market continued inac-| Argentina (peso, gold) ......... soos 58.5835 
tive. The amount of long-term bonds! Brazil (milreis) ....... eecccees coeee 7.63) 
floated during the month contrasted) Gruguah peso) “2: % 
sharply With the large flotations in the| Colombia (peso) 





same period a year ago, which included 
one exceptionally large metropolitan prdj- | ' ap 
ect. jcate that a further increase in net op- 
ve erating income was realized for that 
Transportation month. Despite this improvement, cur- 


Quickening in the pace of business ac- | rent returns on property investments re- 


tivity was reflected in the continued ad-|main very low, the August figure being 
vance Of freight-car loadings in excess of 


the normal seasonal movement during 097 per cent compared with 192 el — 
September and the first half of October, |!" August, 1931. The extent to which the 
This is the first year since the depression | carriers have been aided by the temporary 
Started in which the Autumn increase in| rate increases which became éffective last 


carloadings was above seasonal expecta- | . 
tions. While traffic continues well below January i indicated by the announcement 


the corresponding period of last. year, the | of the Railroad Credit Corporation, the 
decline for the latest week was 15 per cent | administering bedy, that up to Oct. 1, 


Bar silver 








takings. Activity was particularly no- 
ticeable in highway construction, which 
was sponsored by Federal aid emergency 
loans. According to the F. W. Dodge Cor- 
poration statistics covering 37 States, proj- 
ects in the New York City, Pittsburgh, and 
Chicago territories accounted for 38 per 
cent of all contracts awarded for the 
month. The Federal Reserve Board's ad- 
justed index of contracts, based on a 
three month moving averfge of values 
centered on September, was unchanged 
from the revised figure for the preceding 
month. It was 7 per cent above the 
monthly average thus far in 1932, but was 
only half as high as a year ago. 

Although residential building activity in 
the third quarter made the poorest show- 
ing in over a decade, the reversal of the 
downward trend of these contracts which 
occurred in August was carried slightly 
further in September. In the same month 
of 1931, the value of residential awards 
was more than twice as large. 

Increasing 7 per cent above the August 
showing, the value of public works and 
utility contracts in September reached the 





as against the drop of over one-third in | loans from the pooled funds totaling $32,< 


the middle of the year. 000,000 had been made or authorized 

| ‘The index of carloadings, based on the | pividend disbursements by the carriérs 
j daily average movement and allowing for | continue to decline amounting in Septem- 
| Seasonal changes, advanced 6 per cent dur- | per to $7.300,000 compared with $26,000,000 
ing September to the level of last May, in september, 1931. For the elapsed pe= 
this being the first incréase of Size since|+ioq of 1932 dividends declared were 45 
the wtih aan te in a Actual ec: per cent below : year ago 

ings, on a daily average basis, have been |" No material change has taken place in 
the largest since last December. The in- | tno equipment manufacturing industry, 


crease in September was mainly the result 
of larger loadings of coal and miscellane- in enenbee ware preg ke og lh 


ous freight, as the former contributed 19,- | time. 


On) cars andthe tates 240U0 cars ofthe "Waterway tec on the easter Grét 
other classes were also higher with tiie | Lin in Aubuet ae eae bemnbar — 
exception of grain and grain products and ago in'y due to th vA t y of 
one. The adjusted index of 1. c. 1. mer-| oe ea sg i wood hahenee. ‘Thereadecl 
chandise shipments advanced for the first | = oat ta i th al naa tr “tr 
time since 1929. | to be reflected in a lear "ndvemerh of 
With the economies effected, the UD-/tramc on the Ohio. Freight moved on 


turn in traffic has resulted in a sharp : 
gain in the net operating income of the | ie pred Nga State canals declined during 


railroads. In August Class I roads had & 

net operating income of $28,368,000, the The surveys of other industries, is- 

highest for any month of this year, with; sued by the Department, will be 

the exception of March. printed in full text in the issue of 
Preliminary returns for September indi- Nov. 4. 








Second Step: 
NEW BUSINESS 


SEC 
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OND step in the Associated System’s program for 
ening economic recovery is New Business. 


he first step was to pay during 1932 a total of 
»529,802 in maturing bank loans, bonds, and other 
gations. This financing was completed successfully 


on August 15. 


While always promoting business, the System next 
moved to develop intensively its electric, gas, and other 
services. Its purpose in this was to hold present business, 
thus maintaining revenues at levels adequate for operat- 


ing 


business. 


and financial requirements, and to gain additional 


NEW BUSINESS PROGRAM 
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Sizks 


More than 120 





have recently 


operations and larger pay rolls. The 
progressive new business policy of 


all of them Associated customers, 


Progressive new methods adopted to increase the busi- 
ness of the Associated System include: 


Business Building Plan—Under this plan, put 
in operation in July, employees cooperate volun- 
tarily to find and develop prospects for appliances 
and services. With 13,600 Associated employees 
available, there is being obtained not only a large 
volume of new business but also business that might 
not have been secured through the usual sales efforts: 


Commercial Development— Studies have been 
made of the uses of electricity and gas in successful 
food stores, restaurants, bakeries. Trained Associ- 
ated representatives are using this information to 
help less successful establishments ntake more effec- 
tive use of these services. 


Modern Home Plan—Now being inaugurated, 
this plan encourages domestic customers to equip 
their homes more completely with electric and gas 
appliances, the cost of appliances and their opera- 
tion to be paid in stated equal monthly amounts. 


Appliance Sales Campaigns—Special cam- 
paigns for the sale of load-building appliances, 
such a3 rangés, automatic water heaters, refrigera- 
tors, and lamps are undertaken periodically. 


industrial concerns, the Associated System should not 
only increase Associated business, 
but also provide wider service for 
these concerns which are working 


for recovery. 


reported increased 


For information about facilities, service, rates, write 


Associa 





ted Gas & Electric System 
61 Broadway, New York 





INDEX SERVICE 
Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 


separately after March of each year. 


"VOL. VII. NO.199 





Rag paper 
edition, $20.00. Newsprint edition, $15.00 


rocedure in Establishment 


of Federal Airways + + «+ + 





Intensive Surveys of Sites and Contiguous 
Terrain and Leasing of Property Are Pre- 
liminary Steps to Construction Work 


By CAPTAIN F. C. HINGSBURG 


Chief Engineer, Airways Division, Department of Commerce 


vided funds for the establishment of an 

airway, it becomes the duty of the Air- 
ways Division of the Department of Com- 
merce, working under the general super- 
vision of the executive board of the Aero- 
nautics Branch, to bring this airway into beé- 
ing through the establishment of beacon 
lights, lighted intermediate landing fields, 
teletypewriter stations, radio range beacons, 
and radio communication stations. 


The first step Is a preliminary survey of 
the area. through which the airway is to ex- 
tend. This survey is made from the air by 
an airways extension superintendent in a 
Department of Commerce airplane, who flies 
back and forth over the route, carefully ex- 
amining a strip approximately 25 miles wide 
throughout its whole length in order to de- 
termine the location of the best flying 
country. 

He looks for suitable intermediate landing- 
field sites, noting the general type of terrain, 
natural features of the ground, the existence 
of power lines, roads, centers of habitation, 
and all natural aids or hazards to flying or to 
the construction and maintenance of the 
airway, and gathers any other information 
which will assist him in making a prelimi- 
nary layout of the route. 

+ + 


In particularly rough country it may be 
necessary for the superintendent to fly over 
the route four or five times, while in others 
two or three trips may be sufficient. In 
mountainous regions he may have to fly over 
@ country in which landings would be nearly 
impossible, while in other sections there may 
be airports and landing fields located at con- 
venient intervals along most of the route. 

On the first flight over the proposed air- 
way the airways representative does not al- 
ways attempt to locate specific features. In- 
stead he familiarizes himself with the gen- 
eral nature of the region, noting only the 
more prominent and important points and 
the suitability of the route from the stand- 
point of the airman. 

On subsequent flights, however, he pays 
close attention to the details which might 
have a bearing on the desirability of the 
route, and looks for possible sites for land- 
ing fields which, when coordinated with suit- 
able airports, would provide established land- 
ing facilities at intervals of 40 to 50 miles. 

After all the necessary information has 
been collected from the aerial survey, it is 
submitted in detailed form to the chief engi- 
neer of the Airways Division in Washington. 
This report contains a map showing the 
tentative locations of the fields and indi- 
cates the number of beacons needed to light 
the airway. 

The general locations of beacons, spaced 
10 to 15 miles apart, are determined more 
or less automatically by the positions of the 
intermediate field sites. Specific locations 
of: beacon sites are determined later. 

The report also contains data regarding 
power lines, centers of population, roads, 
railroads, description of terrain, unusual 
meteorological conditions, and any other in- 
formation of value in determining the loca- 
tion of an airway. 


OS Congress has authorized and pro- 


+ + 
The report is submitted to the executive 
board, which may approve the course in its 
entirety or may offer suggestions as to modifi- 
cation of the survey. If the board disap- 
proves some of the proposed intermediate 
landing-field sites or changes the routing of 
some sections of the course, the superin- 
tendent then is instructed to make an addi- 
tional survey in accordance with the recom- 

mendation of that body. 
When the route is finally approved the 








Minimum Wages 
as Affected by 


Unemployment 


By 
aE D. R. Perkins 
Industrial Commtssioner, 


State of South Dakota 


operation of the law of South Dakota 

relating to the minimum wage of women 

and girls in industry during the past year 
has been anything but satisfactory. 

The 1931 Legislature fixed the minimum 
wage of women and girls over the age of 14 
years in any factory, work shop, mechanical 
or mercantile establishment, laundry, hotel, 
restaurant or packing house, at $12 a week, 
the same to be paid in cash or by check. The 
Secretary of Agriculture, through the Divi- 
sion of Inspections of his department was 
charged with the duty of investigating the 
facts as ‘to the wage of women and girls and 
to secure the enforcement of this provision. 

The Industrial Commissioner is authorized 
by law to allow by order the payment, for 
a@ limited specified time during a period of 
apprenticeship training, the employment of 
women or girls at a rate less than the mini- 
mum wage. Such requests for orders to 
this end have: been very few in the past years 
and have been granted for short periods only. 

The Industrial Commissioner has on his 
own motion investigated many establishments 
in which women and girls were generally 
employed, and has found in practically every 
instance in which less than the minimum 
wage was paid, it was for a proportionate 
part. of the requirement for part-time service. 

A few employes admitted receiving less 
than the legal requirement, but preferred 
that no issue be made, as the loss of posi- 
tion was almost sure to follow. In one or 
two instances trials in the local courts before 
a jury resulted in not guilty findings. 

Under the present economic conditions of 
dire distress of the multitudes out of work, 
ft is doubtful if a strenuous effort should be 
made to strictly enforce the minimum wage 
law in the courts. On the other hand, com- 
peting groups have a right to the same treat- 
ment under the law, and one employer should 
not be expected to conform to a wage sched- 
ule which another completely ignores. 

It is hoped that by natural processes of 
financial recovery this situation will become 
normal again in the near future. 


superintendent is authorized to commence the 
ground survey. This calls for the detailed 
survey of the proposed intermediate landing 
fields, the specific location of the airway 
beacon lights, and the negotiation of leases 
for the field and beacon sites. 


The airways extension superintendent is 
assisted in the ground survey by a Depart- 
ment of Commerce civil engineer. This engi- 
neer examines each field site to determine the 
amount of conditioning which will be neces- 
sary to place it in proper shape for use by 
aircraft and to estimate the probable cost 
of this work. 


When alternate tracts in the same general 


locality are under consideration the engineer © 


makes comparative estimates of the cost in- 
volved in the preparation of the several sites, 
and aids the extension superintendent in ac- 
cumulating such additional information as 
may be of assistance in determining the most 
suitable locations and in negotiating the 
leases. 
+ + 

It is desirable, whenever practicable, to 
establish fields on good roads so that they 
may be reached conveniently, and to place 
them where commercial electric power may 
be used in place of local gasoline-engine- 
driven electric generators. Also, it is desirable 
to locate them reasonably near towns for 
the convenience of maintenance forces and 
for those who use the fields. 

When intermediate fields are located in 
mountainous districts, other factors are sub- 
ordinated to the paramount considerations 
of adequate area and safe approaches thereto, 
Nevertheless, a great many of the inter- 
mediate landing fields now established are so 
located that they could very satisfactorily be 
taken over for use as airports by the near-by 
communities. 

The considerations affecting the selection 
of beacon-light sites are not nearly so nu- 
merous or complex as those affecting the 
selection of landing fields. However, loca- 
tions for the lights must be such as to allow 
them to be seen from a distance without 
their beams being obstructed by trees or 
higher ground elevations. Wherever possible 
the beacons are located on high points so as 
to provide the maximum degree of visibility. 

When all the necessary information about 
the beacon sites has been obtained the air- 
ways extension superintendent negotiates 
leases with the property owners. In many 
cases the property can be obtained for a very 
small consideration. In the plains or desert 
regions and in some of the poorer farming 
regions this is particularly true. However, 
in the more thickly populated sections the 
cost of such leases rises in proportion to 
the value of the land. 

+ + 

In practically all cases the leases for both 
the beacon and the field sites which by law 
are valid only for the fiscal year in which 
they are negotiated include a provision for 
renewal at the Government’s option from 
year to year for a period of 10 years or more. 
Although the airways extension superintend- 
ent draws up and negotiates the leases at 
the time of the survey, they are not effective 
until they have been reviewed and approved 
by the executive board and the Secretary 
of Commerce. 

During the negotiation of leases the super- 
intendent frequently runs into problems which 
can not be anticipated and disposed of with 
set rules of procedure. Frequently a super- 
intendent has had to®negotiate with owners 
who could neither read nor write. Sometimes, 
too, he has found the ownership of the de- 
sired property in dispute, while in others he 
may have discovered that several landowners 
were involved in the leasing of a single piece 
of property. 

In order to obtain sufficient knowledge of 
real-estate values in a community before 
commencing negotiations for a lease the 
superintendent usually consults with local 
real-estate offices, banks, county or State 
agricultural agents, and individual property 
owners. This gives him a basic working 
knowledge of local values to aid him in ar- 
riving at fair rentals. 

Sometimes the superintendent finds a very 
desirable tract of land which will be in- 
expensive to condition but which is held for 
an excessively high rental. In attempting to 
locate an alternate site he may find one 
which can be ‘secured for a low rental but 
which will cost a substantial sum of money 
to place in proper condition. He then must 
estimate which of the sites will prove the 
cheaper to the department over a minimum 
period of 10 years and act accordingly. 

The leasing of sites for beacons is much 
less complicated than for fields. The pri- 
mary reason for this is that only a small 
amount of land is needed. Also a beacon can 
be placed on land which ordinarily might be 
suitable for nothing else or in odd corners 
where no interference with the normal use 
of the land will result. 

+ + 

Consequently, the sites can be secured! for 
comparatively small amounts of money. The 
standard size of a beacon site is 100 square 
feet, which provides enough room for mov- 
ing the position of the directional arrow 
should it become necessary. 

When the ground survey has been com- 
pleted and leases for the sites have been 
negotiated, the engineering report is then 
forwarded to the Aeronautics Branch for 
action. This report includes a general map 
of the airway showing the locations of the 
various beacon and field sites and detailed 
sketch maps of each of the sites. 

On these sketches are shown such items 
as the types of obstructions near the sites, 
roads, bodies of water, centers of popula- 
tion, types of beacons or fields needed, owners 
of property, and any other pertinent infor- 
mation. The leases are also forwarded as a 
part of the report. 

Descriptions of the fields also are sub- 
mitted. 

When the general locations of the inter- 
mediate landing fields are definitely known, 
points are chosen at which radio range 
beacons and airways radio communications 
Stations for the broadcast of weather infor- 
mation and emergency messages to aircraft 
in flight will be established. The general 
locations of the stations are chosen on the 
map of the airway at intervals of from 200 
to 250 miles apart. 

Where possible they are established at 
terminal airports and at important inter- 
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Topical Survey of the Federal Government 





PROBLEMS OF PERFORMANCE 
OF STRUCTURAL MATERIAL 


Range of Research and 1 and Tests Undertaken by Bureau of 
Standards as Aid to Construction Industry 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 





The present series deals with Construction Materials. 





By HENRY D. HUBBARD 


Assistant to Director, Bureau of Standards, Department of Commerce 


HIS series has touched upon ways in 
which the United States Depart- 
ment of Commerce, through its Bu- 

reau of Standards, makes available to 
the American public and the Government 
outstanding technical research results. 


In the field of construction their value 
far exceeds the investment. Science, in- 
dustry, business—every citizen—are bene- 
ficiaries. 


The results are published for perma- 
nent and general use. The volume of 
correspondence is an index of the extent 
and value of this service, a service of 
special importance in times of economic 
stress. 


Construction planning is aided by the 
Bureau’s city planning service, which 
gathers and disseminates information on 
city planning and zoning. These activ- 


to protect residential districts from un- 
sightly activities and to provide zones 
for such activities suited to their needs. 
Since the work began, zoned cities have 
increased from 60 to 1,165 and city plan- 
ning commissions now number 840. 

+ + 

The planning of construction requires 
also technical data in great volume re- 
lating to the measured properties of 
materials, devices, processes, which serve 
architects, builders and users of struc- 
tures in fundamental ways. The Bu- 
reau’s researches are published in more 
than 2,500 Bureau publications, a large 
number of which are of concern to the 
construction industries. 

The Bureau promotes simpler sched- 
ules. of sizes and varieties, thus saving 
waste in industry by eliminating need- 
less lines. Such projects originate with 
industry which retains complete control 
throughout. 

One such project, steel windows, calls 
for a reduction from over 40,000 existing 
Varieties to 2,274, while the sizes and 
varieties of smooth face brick were re- 
duced from 75 to 2. Obvious gains from 
simplified practice promote economy, effi- 
ciency,-and promptness in construction. 

The Bureau likewise aids industry in 
promoting the standardization of dimen- 
sion and quality of products through 
“commercial standards,” which define 
each commodity in measured terms, so 
that maker, seller, buyer, and user may 
have a clear knowledge of the essential 


dimensions and properties of each com- 
modity. 

Through the certification and labeling 
plan of the Bureau of Standards, the 
consumer may choose guaranteed qual- 
ity goods, back of which stand the pro- 
ducer and the trade association ready to 
enforce the integrity of the label. Tax 
money may thus be spent with confi- 
dence by city, State, and Federal pur- 
chasing agencies, and by private buyers 
as well. 

Some 8,000 sources of supply are now 
on the “willing-to-certify” lists of the 
Bureau. Some 228 Federal Specifications 
for construction materials are certified. 

The Bureau's laboratory researches and 
tests on materials of construction aid 
the structural industries at vital points 
in production, and help the Government 
in the efficient and economical choice 
and use of such materials. Stability and 
life are thus added to Government con- 
struction. 

These activities help the maker to 
improve his product, correct flaws in 
his processes, and cheapen production 
costs. The Bureau has issued 460 publi- 
cations on metals, 43 on concrete, 11 
on columns, 16 on floors, 20 on fire tests 
—and many others of similar interest. 

The tests of assembled units raise the 
subject of methods of distributing mate- 
rials in a unit or uniting them in a 
structure—welding, for example, or the 
type of mortar, or bonding of brick. 
Notable examples include fire < tests -of 
building columns, strength tests of brick 
piers and metal columns, sound trans- 
mission of wall panels, and others. 

An important aid to construction is in 
respect of protection and safety to life 
and property. The elevator interlock in- 
vestigation did its part to minimize ele- 
vator hazards. The fire resistance work 
has been effective in supplying basic 
data for preventing fires and in retard- 
ing their damaging effects. 

The Bureau also heads up the work 
of the Federal Fire Council with its 
survey of Government structures from 
the fire hazard viewpoint. Protective 
coatings of metals and paint have been 
studied and the results made available 
to industry. 

Related problems are to protect the 
home from heat, cold, or noise, through 
studies of thermal insulation and sound 
control. 


In the next of this series of articles on “Construction Materials,” to appear 
in the issue of Nov. 4, Charles E, Baldwin, Acting Commissioner, Bureau of 
Labor Statistics, Department of Labor, will tell of the information relative to 
materials of construction which is compiled and disseminated by the Bureau. 





Why Child Should Be Kept at School 


Social and Economic Reasons Considered 
By JAMES H. HOPE 


Superintendent of Education, State of South Carolina 


HE answers that might be given in sup- 

port of the wisdom of keeping our chil- 

dren in school, more particularly at this 
time, might engage your time and mine for 
a longer period than that allotted to the 
speaker addressing you. 


As one of its main objectives, the Pres- 
ident’s Emergency Committee on Employ- 
ment but recently adopted the following 
plank: 


, “To keep all children under 16 in school 
in this time of surplus labor and increasing 
demands for skill and judgment.” 

This “Stay in School Movement” rests on 
two sound principles—an aid to society and 
a benefit to the child. The center of all of 
our affections and interests should focus on 
the child. 

Child labor competition is doubly harmful 
in a satiated labor market. It must neces- 
sarily rob thousands of older boys and girls 
of employment. It tends also to lower the 
adult wage level. Better experience shows 
that grown-ups often take jobs at a child's 
wage rather than remain without. work. 

What is the extent of child competition 
in this country? A great army of our chil- 
dren leave our schools every year to compete 
with their elders in the hard struggle to find 
and hold jobs. A great number of them find 
nothing to do and squander. their time 
usually at parents’ expense, or get into 
trouble at the expense of the home and the 
community at large. The obvious remedy is 
to keep as high percentage of them in school 
as is humanly possible. 

Child welfare leaders say that some way 
should be devised to keep children in school 
if we are to succeed further in relieving the 
pressure of child competition on the em- 
ployment markets. One lesson this depres- 
sion should teach us is that sending boys 
and girls to work helps to displace the fathers 
and older children. 

Most parents will agree that children are 





mediate landing fields or - airports midway be- 
tween terminals. In some cases, however, 
lagations for these stations may be recom- 
mended at the time the preliminary survey 
report is submitted. 

Also, airways radio stations may already 
be in operation, along a course which is be- 
ing used for a day route, or to furnish in- 
formation for other airways adjacent to 
or intersecting the route being surveyed. 

The executive board makes careful study 
of the ground survey report, going into a de- 
tailed investigation of the costs of condition- 
ing the various field sites, establishing 
beacons, the suitability of the radio range 
beacon and airways weather radio communi- 
cation station locations, and the costs of 
property leases. If satisfied with the survey, 
it registers its approval and authorizes con- 
struction work to be undertaken. 


better off in the schoolroom than they are 
idling away their time running the streets 
and often into evil temptations and habits. 
Despite the fact that many thousands are 
now a work, it is likewise true that employ- 
ment offices thase days are full of child ap- 
plicants. Our labor departments tell us that 
only 27 per cent of the calls from employers 
will take children under 16 years of age. 


The crux of the question is this: Can a 
year or two in an industrial plant furnish 
better preparaticn for economic independ- 
ence and good citizenship than can the same 
time spent in school, when the average pay 
envelop of children of this age will average 
less than $5 per week? 


There are other features of. child labor 
which we do not always think about. No 
one.can understand, until he tries it, the 
deadening monotony of from 8 in the morn- 
ing until 5 at night, day after day at some 
employment. What chance can a boy have 
to develop normally under such conditions? 

We all know that a boy at about 14 usually 
begins to show unusual physical and mental 
changes. In most cases these are contrary 
to the requirements that are made upon him 
in the factory. Lack of coordination be- 
tween the nervous and muscular systems 
make him awkward and results in a high per- 
centage of accidents. 

He very naturally rebels against author- 
ity under the circumstances affecting him. 
He floats from one factory to another be- 
cause his nature demands variety: instead of 
monotony. 

The strongest demand of boy nature is for 
play.. Man is normally himself when he 
plays. 

Psychologists say that children are edu- 
cated more by play than-in any other way. 
Factory life usually deprives children of the 
opportunity for play and.results in tke stunt- 
ing of their. natures. 

Now let us look on the other side of the 
picture. What does the school offer to the 
child if he does not go to work? Excellent 
opportunities are now offered to our boys in 
the training in the trades and the courses 
leading to the proper training of our children 
along the lines of their talents. 

It is needless to attempt to show the greater 
dollar-and-cents value of a high school boy 
over one just out of an elementary school. 
Common sense tells us that an employer 
will prefer a child with one or two years 
of high school training, particularly ‘if of a 
vocational character. Such a boy, logically 
enough, will find a job more readily, will 
hold it longer and will advance more rapidly. 

Parents have a tremendous opportunity as 
well as a great responsibility in this matter. 
If they do not know what to do, why not 
talk with the school principal or’ vocational 
counselor? Members of parent-teacher asso- 
ciations should use their influence in the 
same direction? 
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JAMES BUCHANAN 

President of the United States 1857-1861 
“Our Government is a stake of such inestimable 
value as to demand our constant and watchful 
vigilance for its preservation.” 
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Fiaws in Measures to Protect 
Migratory Waterfowl + + + 





Game Commissioner of North Dakota Criti- 
cizes Open Season Schedules, Bag Limits, 
Ground Baiting and Types of Guns 


By BURNIE MAUREK 


Game and Fish Commissioner, State of North Dakota 


ORTH DAKOTA is one of the few States 
in valich migratory waterfowl nest and 
raise their young in large numbers. 

In frontier days ducks and geese bred in 
the State in countless numbers and furnished 
no small part of the fare of the pioneer 
family; later the sport of hunting these birds 
not only aroused the enthusiasm of the local 
hunter but attracted to the State sportsmen 
from as far east as'the Atlantic coast. 


Today the prospect of a possible shortage . 


of \ducks is of more concern to the North 
Dakota hunter than any other one contin- 
gency that could be mentiohed. When the 
serious plight of*our waterfowl was given 
wide publicity during the Summer and Fall 
of 1931, many of our sportsmen refrained 
from hunting these birds with the thought 
that their self-restraint might bear fruit in 
the form of better opportunities in. the years 
to come. ° 
+ + 

The sportsmen of North Dakota have, as 
individuals and as groups, cheerfully accom- 
modated themselves to any restrictions placed 
upon the hunting of waterfowl when the sit- 
uation was fairly placed before them and the 
necessity of such action made clear. At no 
time in my experience has there been appar- 
ent more than occasional instances of selfish- 
ness or opposition to conservation measures 
and in most instances this was due to a lack 
of information rather than any disposition 
to be unreasonable. 


Subnormal conditions of rainfall with the 
resultant drying up of our sloughs and lakes 
have worked handicaps upon the increase of 
our waterfowl, the ultimate effect of which 
can only be conjectured at the present time. 
Not only does this statement apply to the 
North Central States but to those areas as 
well in the Canadian provinces from which 
great flights of birds pass over our bound- 
aries every Fall. Probably no single cause 
has contributed more to the possible extinc- 
tion of some species of our waterfowl than 
the unfavorable weather conditions of 1931 
and 1932. 

While the 30-day restrictions of 1931 were 
drastic the plight of the ducks that make 
their annual flight over the central and 
western portions of the continent not only 
warranted the action taken by the author- 
ities of Canada and the United States, but 
did preserve breeding stock for the future 
that otherwise would have been decimated 
beyond recovery.. The attitude assumed by 
those who favored and worked for the short- 
ened season was prompted by a conviction 
that under existing conditions the adoption 
of these restrictive regulations offered less 
chances of error than a policy of inaction 
that might lead to irreparable injury in the 
years to come. 

+ + 

The contention has sometimes been raised 
that the sportsmen of the North Central 
States did not give due consideration to the 
fact that in other parts of the country the 
situation with respect to migratory water- 
fowl was not as serious as in the midconti- 
nental breeding area and’ that the demand 
for a 30-day season was of a somewhat selfish 
nature. On the other hand it may be stated 
with all fairness that for a number of years 
the hunters in North Dakota and neighbor- 
ing States have been discriminated against 
under the existing arrangement of open sea- 
sons. 

It can not be denied that under any 90- 
day season that has thus far been arranged 
the sportsmen of the States bordering the 
Canadian line are limited, by the period of 
annual flight and by climatic conditions, to 
a season of not more than 60 days, while on 
the other hand their brothers of the south- 
land may take advantage of practically every 
day of the open season. While this situation 
has prevailed for years no successful move 
has been made to rectify it. 

When it became apparent that the hunters 
of the northern States would be compelled 
to forego a portion of their accustomed open 
season they felt that they should not be 
compelled to limit themselves to a 30-day 
season for. the purpose of saving ducks if 
their self-restraint in the matter was to be 
nullified by a 90-day season in other parts of 
the country. Almost unanimously they agreed 
that the situation was one that demanded 
prompt and concerted action not by a few 
States but by the entire United States. 

With the advent of 1932 conditions in the 
breeding areas of ‘North Dakota were of a 
more promising nature. Over much of the 
State the snowfall during the Winter months 
had been heavy and with-precipitation above 
normal during the Spring months many of 
the lakes and sloughs were filled with water. 

A personal survey of the situation last 
Spring convinced me that the number of 
local ducks would show a relative decrease 
of about 25 per cent as compared with the 
corresponding period of 1931. 

The most noticeable decrease was noted 
among mallards with some indications of 
canvasbacks, redheads and teal coming back 
to normal. 

+ + 


Later on drought conditions were again in 
evidence: and during the last 60 days there 
has been no general fainfall in the State. 
Nearly all of the shallow bodies of water 
have dried out, with the result that thou- 
sands of young ducks have perished. 

On May 23, I addressed a letter to the 
Chief of the Bureau of Biological Survey 
outlining the situation as it then appeared 
in North Dakota and stating that a continu- 
ous season of more than 30 days would not 
be justified under existing circumstances. 
This letter carried a recommendation that if 
a continuous 30-day season throughout the 
United States was to be adopted, the opening 
date in North Dakota should be Oct, 10; if a 
season of 45 days was ordered it should 
commence on Oct. 1; and if a season of 60 
days was proclaimed the opening should be 
Sept. 22. 

When the Federal regulations for 1932 were 
announced and it was known that the 7" 
would open in North Dakota on Oct.’ 
voiced’a protest with respect to the a 
date. The present arrangement of opening 
and closing dates does not give the hunters 
in the northern part of our State a chance 
at the early ducks and under normal weather 
conditions it ‘is entirely probable that during 
the last 15 days of the season there will be 
few, if any, waterfowl left in North Dakota. 

Other provisions of the Federal regulations 


for this year that are practically unenforce- 
able in our State are those affecting the daily 
bag limits. Due to the fact that the average 
hunter can not identify many of the differ- 
ent species of ducks while in flight there will 
be inadvertent violations of the bag limit 
regulations. 

Most of the sportsmen of North Dakota 
hold that it would have been more consistent 
to have fixed the daily bag limit at 10 of any 
one species or 10 in the aggregate of all 
species than to have set up a limit of 15 on 
some species and 10 on others. Any attempt 
to enforce the present provisions on bag lim- 
its will result in making law violators, in a 
technical sense, of many sportsmen who sin- 
cerely desire to keep within the law at all 
times. 

During the past few weeks several out- 
breaks of “duck sickness” have been observed 
in North Dakota. The first traces of this 
disease were observed by me in the so-called 
Streeter, Alkali Lake, where thousands of 
ducks congregate to feed on the sago plant 
found there in abundance. 

- 

Outbreaks of this disease have been noted 
in past years and they constitute a problem 
which must be overcome. 


There are aspects of the migratory water- 
fowl situation that are of a general nature 
and which will continue to present them- 
selves for consideration until a solution is 
arrived at of the problems involved. Among 
these are the practice of. baiting of shooting 
grounds and the use of repeating and self- 
loading shotguns. 


Certain factors exist over which we can 
exercise at best but slight control. Among 
these may be cited unfavorable conditions of 
rainfall, the drainage of sloughs and lakes 
for agricultural purposes, the mortality re- 
sulting from disease, and lastly and most 
significant, the inability of many forms of 
wild life to successfully cope with changed 
conditions brought about by the advance of 
civilization. To the agencies just mentioned 
should be added the ever-increasing number 
of sportsmen who seek to enjoy the sport of 
waterfowl shooting and who concentrate at 
the points where birds stop for rest or feed. 


The efficiency of the modern firearm, the 
development of long-range loads and the use 
of rapid-fire shotguns are making inroads 
among our waterfowl far in excess of the 
ability of nature to reproduce them. The use 
of the repeating or automatic shotgun means 
two things: That the expert can easily kill 
the limit or exceed it if he so desires, while 
the ‘amateur wounds and loses many birds 
that later die. 


The baiting of shooting grounds can not 
be defended from any standpoint of true 
sportsmanship. It is an admission that the 
man who resorts to it is unwilling to com- 
pete on an equal basis with his fellows; it is 
an encouragement to the game hog who has 
the means to take advantage of such an or- 
ganized practice; and it works a hardship on 
the hunter who is not financially able to 
enjoy the privilege enjoyed by his more for- 
tunate brother. 

There is urgent need of an early and con- 
certed effort to remedy the migratory water- 
fowl situation and to provide the means not 
only to reclaim many of our drained areas 
but to add to those areas other breeding and 
resting places by the construction of dams 
and other agencies of water conservation. 
The manner of raising the money for such a 
program is a subject upon which there is not 
entire agreement although the differences of 
opinion are based upon matters of detail 
rather than upon the general principle of 
the plan. 

+ + 


Two methods of raising this money have 
been advanced: The first contemplating a 
tax on shells and the other calling for a 
stamp tax of $1 on all licenses for the hunt- 
ing of waterfowl. 


The shell tax bill is now pending before 
Congress, but its chances of passage appear 
to be remote. The Stamp tax measure has 
also been introduced in Congress. This pro- 
posal, if amended to insure the use for the 
purposes of the act of all moneys collected, 
except the portion necessary for its adminis- 
tration, can be made a law if it receives the 
undivided support of those who are inter- 
ested in the conservation of our waterfowl. 

The perpetuation of our wild life can be 
accomplished only through a spirit of mutual 
self-restraint on the part of all of us. Leg- 
islation and appropriation of moneys play 
an important part in the movement and it 
will always be necessary to regulate and re- 
Strict the selfishness ef those who know no 
law but the gratification:of their own sense 
of pleasure. 





Federal Safeguard 
against Theft of 
Motor Vehicles 


wr 


y 
J. Edgar Hoover 
Director, United States 
Bureau of Investigation 


Proncie 1 who transport a stolen motor 
vehicle from one State to another State, 
knowing the same to have been stolen, 
may be prosecuted in the United States 
courts for the transportation of the stolen 
vehicle. Also, persons who receive, conceal, 
store, barter, sell, or dispose of any motor 
vehicle moving as, or which is a part of, 
or which constitutes, interstate or foreign 
commerce, knowing the same to have been 
stolen, may be prosecuted in the United 
States courts under this act, which is also 
known as the Dyer Act. 


When an individual is found in possession 
of an automobile and there is reason to be- 
lieve that his possession of the motor vehicle 
is not lawful and that the said motor vehicle 
has been stolen and transported in interstate 
or ‘foreign commerce, if the facts are called 
to the attention of the Bureau an investi- 
gation will be made to determine whether 
there has been a violation of the National 
Motor Vehicle Theft Act. 































































